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ISTHMIAN STEAMSHIP LINES 


INTERCOASTAL SERVICE (WEEKLY) 


STEAMER FROM BALTIMORE PHILADELPHIA PORTLAND, ME. BOSTON NEW YORK 
oa dis Sd nbd sie sca hie OARS DKS ODMR Repo oma eRe june 24 ; ie June 28 June 29 july 1 
a 8 lla st Gobi e cine ibk, Races July 5 ee RS ee” July 8 
sc cio as cinialaaidinw-3-4.6R40 Nsw OG cies MORSE N Rew ecw ess July a ae onsa July 12 July 13 July 15 
NN ss niurbinia.win. are enggmnainaw winless esinae snow ogee July ae eee ee ee July 22 


oSan Diego, Los Angeles Harbor, San Francisco, Oakland, Seattle, led and Vancouver, B. C.; xLos Angeles Harbor, San Francisco, Oakland, Portland, 
Seattle and Tuseue. 





HONOLULU, HAWAIIAN ISLANDS, DIRECT, WITHOUT TRANSSHIPMENT (SEMI- os) 
FROM BALTIMORE PHILADELPHIA BOST NEW YORK 
5s, 500d .0-d- we baw ves sncendee.ceee esiwke sie: eee Cl a OS a anita July 15 
is ee Ee II a oni non cccwnenncsviinseggeensisenceesses July Jul y 25 Speeewan July 31 
Also regular semi-monthly Direct Service from Hawaiian Islands to U. S. Gulf and North Atlantic Ports. 





JAPAN-CHINA SERVICE (MONTHLY) 
FROM GULFPORTS BALTIMORE NEW YORK 


Calls at Hawaiian Islands, Yokohama, Kobe, Osaka and Shanghai. 





PHILIPPINE ISLANDS, JAVA AND STRAITS SETTLEMENTS SERVICE (MONTHLY) 
FROM BALTIMORE PHILADELPHIA NEW YORK 
Sas es I oo io oink kc rie tge cerinnsscesenensades July 20 July 25 July 31 


Calls at Hawaiian Islands, Manila, Iloilo, Cebu, Soerabaya, Samarang, Batavia and Singapore. 





INDIA SERVICE 
FROM GULF PORTS NEW YORK 
5 a alia yh ciel bids oe carci eae ncibin aaah aie: Early Aug. Aug. 25 
Calls at Suez, Karachi, Bombay, Colombo, Madras and Calcutta. 
Also regular monthly service from India to U. S. Gulf and South Atlantic Ports, and bi-monthly service to U. S. North Atlantic Ports. 





PACIFIC COAST TO UNITED KINGDOM SERVICE (MONTHLY) 


FROM VANCOUVER, B.C. PUGET SOUND PORTLAND SAN FRANCISCO LOS ANGELES 
HARBOR 
I i 5p alata Loaoti busin cise weluiams.o:e/oeidintiorwe.scave July 21 July 23 July 25 Aug. 3 Aug. 5 


Calls at London, Liverpool and Avonmouth. 





FOR FREIGHT RATES, PARTICULARS OF SERVICE, ETC., APPLY TO 


ISTHMIAN STEAMSHIP COMPANY 


50 TRINITY PLACE - - NEW YORK,N. Y. 


Branch Offices at: Syracuse, N. Y. (Herald Bldg.), Buffalo, N. Y. (Marine Trust Co. Bldg.), Cleveland, Ohio (Rockefeller Bldg.) 


Or to Norton, Lilly & Co., General Agents, at New York, Baltimore, Philadelphia. Boston, New Orleans, Mobile, Houston, Galveston, San Diego, 
Los Angeles, San Francisco, Portland, Seattle, Honolulu, Cristobal, Balboa, Pittsburgh, Chicago, Detroit, F. E. Gignoux, Portland, Me. 
B. W. Greer & Son, Ltd., Vancouver, B. C. 


Pacific Coast, United Kingdom Service Agents, E. C. Evans & Sons, Inc., San Francisco 


No Race Was Ever Won by a 


The racer who sits down beside the and materials for quick launching into 
course and moans about how rough the favorable markets. Many of these pro- 
going is may derive some comfort from ducers regard St. Joseph, Missouri, as the 
his self pity, but he will not win the race. ideal place to hold goods in transit. 

And so it is with business. If you have : 

something to sell, don’t let the ‘‘depres- Here, in thoroughly modern, fireproof 
sion” or changed marketing conditions, or | Warehouse buildings, located at almost the 
whatever it may be that’s discouraging ¢xact center of the country and with every 
you, interfere. There’s a profitable modern facility for proper handling and 
market for your product —somewhere. SS can hold your goods rs ne 

: : ; sit pending your instructions to forwar 
_ Noting the changed and changing situa- cneuthabe xn moment’s notice. - 

tion governing buying of all commodities, 





well informed producers now realize the Write for details and rates of this reliable 

importance of strategically locating goods ‘‘in transit’’ service. 
TERMINAL WAREHOUSES OF ST. JOSEPH, INC. 

Cold Storage Capital $400,000.00 Merchandise Storage 
South St. Joseph, Missouri 
H. C. Herschman, President —_——— MEMBER: | 
F. J. Meeker, Secretary Sk Cheer al Goa — 
Published weekly by THe Trarric Service Corp., 418 S. Market St., Chicago, Ill. Enter: i as 


second class matter January 4, 1913, at the postoffice at Chicago, Ill., under the Act of March 3, !87%. 
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FITTED 


TO YOUR 
REQUIREMENTS 


IF YOU HAD THOUSANDS 
OF CARS, SPOTTED IN ALL 
SECTIONS OF THE COUNTRY 
—EVERY ONE IN PERFECT 
CONDITION—YOU WOULD 
HAVE NO BETTER SERVICE 
THAN THAT PROVIDED BY 
A NORTH AMERICAN CAR 
LEASE .... WITHOUT CAPI- 
TAL INVESTMENT, WITH- 

sega = OUT DEPRECIATION AND 
AEF RIGERATOp WITHOUT MAINTENANCE 


and 


eleimeaa EXPENSE. 
CARS 
















































































said Whether your needs are for one 
car on a single trip, or for a large fleet 
on a long contract, North American 
Service is FITTED TO YOUR REQUIREMENTS. 


May we tell you more about it? 


A North 


American 
Car Lease 
Is Sound 
Business 
Economy 


NORTH AMERICAN 
CAR CORPORATION 


N. L. Howard, President 


Dept. 3, 327 South La Salle St., Chicago 
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RUSTWORTHY! That’s the best description 

of Soo Line service we have heard. One of our 
oldest customers said it the other day. Of course Soo 
Line service is fast, careful, always on schedule. 


Yet trustworthy sums all these up into one. The dic 
tionary defines trustworthy as “worthy of trust; reliable.” 


For more than forty years the Nation’s greatest ship- 
pers have found the Soo Line worthy of trust, and 
reliable. And shall continue to find it so. 
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Our Platform 


A permanent transportation institute, supported by 
all interested in sound policies, for the purpose of 
setting forth facts without bias. 

Take the government out of business. This applies 
to ocean and inland waterway transportation as well as 
to other business. 

Keep politics out of rate-making. 

A scientific determination by competent and un- 
biased investigation as to whether commercial motor 
vehicles are paying their fair share of the cost of high- 
ways used by them in their business, and a uniform ap- 
plication of the principles thus arrived at. 

Equalization of regulation of the various agencies 
of transport. 

Non-discriminatory and reasonable railroad rates for 
shippers, but a rate level high enough to give the rail- 
roads as a whole the adequate revenue prescribed by 
sound public policy. 

A traffic department, in charge of a capable traffic 
man, for every business concern doing any considerable 
amount of shipping, and a realization by industrial traffic 
men that they must equip themselves to give the sort of 
service that will justify employing them. 
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QUICK RAIL RATE CHANGES 


UCH has been said in these columns and elsewhere 

with respect to the inability of the carriers and 
their publishing agents to effect changes in their rate 
schedules with the expedition that the exigencies of the 
present rapidly changing transportation conditions ap- 
parently require. Those familiar with the situation as 
to the time now intervening between approval by the 
railroads of tariff changes and the ultimate effective date 
of those changes are impressed by the fact that something 
should be done to make changes operative immediately 
after their adoption, without recourse to the red tape 
incidental to the procurement of authority from the In- 
terstate Commerce Commission to depart from the pro- 
visions of the sixth section of the act, ordinarily requir- 
ing thirty days’ notice prior to an effective date. Par- 
ticularly is this true with’ respect to revisions in rates 
or other changes that constitute reductions or conces- 
sions made necessary by changed commercial conditions, 
which can be mentioned reduced minimum 
weights, changes in packing specifications, desire to meet 
competition, and incorporation of provisions for new ar- 
ticles of commerce that, until tariff description is pro- 


among 


vided, cannot compete with similar commodities already 
on the market. 

These are matters the carriers should be permitted 
to dispose of through tariff publication on short notice 
without restriction and this leads to the question: Is 
it not time for shippers and carriers to join in attempt- 
ing to obtain a modification of the act that will permit 
the handling of such matters without the loss of time 
incidental to the preparation of formal applications to 
the Commission to depart from the terms of section 6, 
and the handling and disposition of the request by that 
body? 

The original act to regulate commerce provided as 
follows: 

Reductions in such published rates, fares, or charges may 
be made without previous public notice; but, whenever any 
such reduction is made, notice of the same shall immediately 
be publicly posted and the changes made shall immediately be 
made public by printing new schedules, or shall immediately 
be plainly indicated upon the schedules at the time in force 
and kept for public inspection. 

This provision left the carriers free to take care of 
reductions on extremely short notice and circumstances 
now demand a liberalization of the present requirements 
of the law that unnecessarily hamper and restrict such 


tariff revision. Transportation conditions have ma- 
terially changed since the present act was passed. Mo- 


tor truck, airplane, and water transportation have taken 
their toll of the rail carriers’ traffic. Moreover, the de- 
mands of business must be met more quickly than was 
required in other days. If the carriers are to deal with 
these conditions adequately they must be placed in 
position to act with dispatch. It occurs to us that a 
change in the law, as indicated, would prove of great 
benefit both to shippers and the railroads. 

We hear much—usually from shippers or outside 
commentators and observers, but sometimes from within 
the railroad ranks—in criticism of the railroads for not 
better adapting themselves to present day conditions and 
giving their consumers the kind of service they want 
and that is offered by competing agencies of transport. 
Giving full weight to these criticisms and blaming the 
railroads to the greatest extent possible for antiquated 
methods and lack of competitive enterprise, it is still a 
fact that the critics, in great degree, lose sight of the 
fact that the hands of the railroads are pretty well tied 
in a great many respects. We have suggested one specific 
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means of releasing their bonds. We believe they would 
welcome the relief and we see no reason why shippers 
should not agree with them and help them, if the sugges- 
tion is approved, to put it into effect. There might be 
‘some abuses, to be sure. There can be no law or regula- 
tion of which abuse is impossible. But these could be 
dealt with as they arose. In general, the railroads ought 
to be more free to change rates and schedules promptly, 
to meet the conditions pointed out, not only for their 
own benefit, but for the benefit of shippers who desire 
the changes or for whose advantage they are proposed. 

To us there is no more ridiculous spectacle than a 
competition for traffic in which the group competing with 
the railroads is free to do anything it pleases from day 
to day and from hour to hour, while the railroads are 
not only bound by all sorts of expensive and hampering 
regulations, but are even prevented by law from making 
quick changes to meet specific conditions—changes that, 
long after they might be efficacious, may be found to have 
been perfectly proper. 

The railroads have been active in fighting inequality 
of regulation in general, but they have made no move, so 
far as we know, for specific changes in the law that 
would remove some of the disadvantages under which 
they operate. Someone must take the initiative, and we 
believe it is up to them to do so. Let them “start some- 
thing” along the lines we have pointed out. We believe 
shippers not only would not oppose them, but would join 
them. If they did not it would require quite a bit of 
language to explain why not. 

We need not only equalization of regulation (in the 
broad sense) and proper determination of the question 
as to whether certain agencies competing with the rail- 
roads bear their fair share of the cost of keeping up the 
public roadways they use in their business, but specific 
changes in the law and the regulations that, even under 
the present unfair competitive situation, would enable 
the railroads to do with more efficiency and dispatch the 
things the law and the regulations even now usually per- 
mit them to do in the end—when it is likely to be too 
late. All this amounts to is the cutting of certain red 
tape. Let’s get down to brass tacks. 


REVENUE FREIGHT LOADING 


Loading of revenue freight the week ended July 2 totaled 
489,273 cars, according to reports filed by the railroads with the 
car service division of the American Railway Association. This 
was a decrease of 9,526 cars below the preceding week this 
year, a reduction of 178,357 cars below the corresponding week 
in 1931, and 302,780 cars under the same period two years ago. 
In making these comparisons, however, consideration must be 
given to the fact that the corresponding weeks in 1931 and 1930 
included the Fourth of July holiday. 

Miscellaneous freight loading for the week ended on July 2 
totaled 183,105, a decrease of 6,578 cars below the preceding 
week; loading of merchandise less than carload lot freight 
totaled 171,313 cars, a decrease of 3,209 cars; grain and grain 
products loading for the week totaled 30,338 cars, 2,761 cars 
above the preceding week; coal loading totaled 67,230 cars, a 
decrease of 1,017 cars under the preceding week; forest prod- 
ucts loading totaled 15,420 cars, a decrease of 1,299 cars; ore 
loading amounted to 5,111 cars, an increase of 563 cars above 
the week before; coke loading amounted to 3,033 cars, an in- 
crease of 117 cars above the preceding week, and live stock 
loading amounted to 13,723 cars, a decrease of 864 cars under 
the preceding week. 
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Revenue freight loading by districts for the week ende 
July 2 as compared with the corresponding period of 193] 
follows: 


Eastern district: Grain and grain products, 4,708 and 4,947; liye 
stock, 1,536 and 1,307; coal, 15,409 and 23,551; coke, 1,049 and 951: 
forest products, 1,277 and 1 ,767; ore, 563 and 2, 303; merchandise, L. ¢ 

6,131 and 51, 826; miscellaneous, 41,866 and 59,332; total, 193) 
112, 539; 1931, 145, 984; 1930, 173,240. 

Allegheny district: Grain and grain products, 2,371 and 2,499; live 
stock, 1,081 and 1,114; coal, 17,552 and 26,521; coke, 972 and 2,153: 
forest products, 757 and 1, 432; ore, 899 and 5, 087; merchandise, te, Ty 
33,736 and 39, 021; miscellaneous, 36,074 and 51, 235; total, 1932, 93, 442: 
1931, 129,062; 1930, 161,416. 

Pocahontas district: Grain and grain products, 240 and 169; live 
stock, 100 and 89; coal, 18,699 and 28,943; coke, 131 and 212; forest 
products, 419 and 711; ore, 33 and 56; merchandise, L. C. L., 4,796 and 


5,283; miscellaneous, 4,163 and 5,6833 total, 1932, 28,571; 1931, 41,146: 
1930, 41,930. 

Southern district: Grain and grain products, 2,230 and 2,528; live 
stock, 749 and 788; coal, 8,895 and 12,558; coke, 171 and 305: deuett 
products, 4,942 and 8,357; ore, 96 and 450; merchandise, c. 
28,299 and 31,016; miscellaneous, 26,912 and '87, 109; total, 1932, 72, 294: 


1931 93,111; 1930, 105,27 

Northwestern dae: Grain and grain products, 4,851 and 5,291; 
live stock, 3,290 and 4,807; coal, 2,374 and 2,974; coke, 526 and 793: 
forest products, 3,895 and 5,599; ore, 2,786 and 19,635; merchandise, 
L. C. i, 21,310 and 23,034; miscellaneous, 23,297 and 28,551; total, 
1932, 62, S09. 1931, 90,684; 1930, 122,695. 

Central’ Western district: Grain ‘and grain products, 11,213 and 
25,059; live stock, 5,279 and 5,483; coal, 2,788 and 4,079; coke, 107 and 
93; forest products, 2,605 and 4, 300; ore, 587 and 3,092; merchandise, 
L. C. L., 24,241 and 25, 554; miscellaneous, 32,701 and 44, 868; total, 1932, 
79,521; 1931; 111,528; 1930, 122,837. 

Southwestern district: Grain and grain products, 4,725 and 7,182; 
live stock, 1,688 and 1,200; coal, 1,513 and 2,313; coke, 77 and _ 
forest products, 1,525 and 2, 616; ore, 157 and 296; merchandise, iy, © 
12,800 and 12,653; miscellaneous, 18, 092 and 29, "786; total, 1932, 40, stf 
1931, 56,115; 1930, 64,660 

Tot al, all roads: Grain and grain products, 30,338 and 47,675; live 
stock, 13, 723 and 14,788; coal, 67,230 and 100,939; coke, 3,033 and 4,576; 
forest preducts, 15, 420 and 34, 782; ore, 5,111 and 29,919; merchandise, 

C. 171,313 and 188,387; miscellaneous, 183,105 ‘and 256,564; total, 
1ga8 438 273; 1931, 667, 630; 1930, 792,053. 


Loading of revenue freight in 1932 compared with the two 
previous years follows: 


1932 1931 1930 
Four Weeks in JAMUAPY.. 6. ...ccsccces 2,269,875 2,873,211 3,470,797 
Four weeks in February............. 2,245,325 2,834,119 3,506,899 
Pour weeks in Mareh..........cccsce 2,936,928 3,515,733 


Five weeks in April... 3,757,863 4,561,634 
Four weeks in May.. 2,958,784 3,650,775 
Four weeks in June 2,991,950 3,718,983 
WOO DHOOE DO Bocccévisvecccveseese 667,630 792,053 

MRM Gc nacSiwinon cada wun aameeseas 19,020,485 23,216,874 





RAILROAD PLANS 


Eastern district railroad executives have formed the Presi- 
dents’ Traffic Conference and made R. N. Collyer chairman of 
it. This is in accordance with the general plan of coordination 
in the formulation of which R. H. Aishton did the preliminary 
work. (See Traffic World, July 9.) Mr. Collyer is to be the 
head of rate matters in the eastern district as well as chairman 
of the Trunk Line Association, in which capacity he has been 
the chief rate authority in the part of the eastern district indi- 
cated by the name of the association. 

This new conference will be the ultimate authority in rate 
matters arising in central, trunk line and New England terri- 
tories, central territory comprehending both central freight and 
Illinois freight territories. Mr. Collyer will be the mouthpiece 
of a small committee representing the eastern executives in 
rate matters which cover services and practices involving 
revenues derived from charges collected from the public. 


The general purpose of the organization is to prevent rate- 
cutting practices which, in these days, are frequently manifested 
in the performance of services by one railroad that puts a bur- 
den, because of competitive conditions, upon all other carriers, 
thereby undermining the revenues. The conference will Co- 
ordinate the efforts of the various associations within the con- 
fines of the eastern district. At present the freight associations 
in the eastern district function independently of each other to 
a considerable extent and not infrequently bring about friction 
that results in the inauguration of practices that bring expense 
to neighboring territories that are not approved by the neigh- 
boring territories. The thought is that under the leadership of 
Mr. Collyer such things can be reduced if not wholly eliminated. 

Arrangements have been made for meetings of the advisory 
committee of the Association of Railway Executives and of the 
members of the association later this month to consider pro- 
posals that have been under consideration for some time looking 
to improvement of railroad conditions. 

The advisory committee meeting will be held July 19 and 
the member meeting of the Association of Railway Executives, 
July 20, at the Biltmore Hotel in New York City. 

Decisions may be reached by the executives on some of 
the proposals that have been under consideration. 
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Current Topics in 
Washington 





When the Senate passed H. R. 
12281, authorizing the general man- 
ager of the government’s Alaska 
Railroad, with the approval of the 
Secretary of the Interior, to buy 
coal from two or more operating 
companies adjacent to the railroad “to insure the continuance 
of two or more operating coal mines in the Territory of Alaska 
adjacent to the railroad,’ Congress seemed to agree with the 
policy of many railroads in the United States. That is so 
although the Senate did later, on the motion of Senator Howell 
of Nebraska, reconsider that vote and call the bill back to the 
calendar so as to think some more on the subject. 

By the same sign, it seemed to disagree with the recom- 
mendation of Director W. P. Bartel, of the Commission’s Bureau 
of Service, and Examiner John L. Rogers, made by them in 
No. 22455, in the matter of reciprocity in purchasing and rout- 
ing, as to the buying policy that should be forced on the 
railroads. 

They recommended “that authority be vested in the Com- 
mission, to require by order that purchases of any or all mate- 
rials, supplies, equipment, or other articles shall be made from 
the bidder whose bid is most favorable to the carrier or car- 
riers, to be ascertained by competitive bidding under regula- 
tions to be prescribed by rule or otherwise by the Commission.” 

In justification of the buying policy of the railroads, Bartel 
and Rogers said, ‘witnesses for coal producing railroads testi- 
fied that they felt it was their duty to pay a price to their 
operators in excess of the price paid by carriers not having 
mines on their lines in order to keep alive the coal industry 
on the producing line.” Continuing the recital of what the 
witnesses for coal producing railroads had said, Bartel and 
Rogers said “it was frequently stated that they considered 
railway fuel purchases as the ‘back log’ of the industry.” 

What might be deemed a sly dig in the ribs in a fight was 
contained in the declaration of Bartel and Rogers that “it was 
noted that this ‘back log’ referred more particularly to joint 
or competitive mines.” 

If the bill is finally passed the government is going to do 
in Alaska for its railroad what railroads are doing in the 
continental United States—buy coal from two or more mines 
adjacent to the right of way, instead of buying from the best 
lowest bidder, so as to assure the continuance of two or more 
operating coal mines in the territory adjacent to the railroad. 

Another object is to prevent a monopoly. That may not be 
the object of any of the railroads in the continental part of 
the United States, but the policy of the railroads criticized by 
Bartel and Rogers, it might be suggested, has the effect of 
preventing monopolies. Adherence to the policy of buying 
from the lowest bidder, on the contrary, tends to create a 
monopoly for the man who has the longest purse or is the 
most efficient. Monopoly is generally regarded as the inevitable 
outcome of unrestrained competition, though that fact is not 
recognized by: professional trust busters who hope to obtain 
helpful-to-office publicity by clapping the anti-trust laws down 
on a coterie of business men who seek to avoid the evil effects 
of unrestrained competition. 

It might be suggested that Secretary Wilbur and the man- 
ager of the Alaska Railroad will be put out of the Union of 
Political Friends of the Plain People if they spread abroad 
the idea that unrestrained competition, forced by competitive 
bidding, is not the best thing under high heaven. 


Congress, in Coal 
Buying, Seems to Agree 
With the Railroads 





It is interesting to note that at least one 
Lausanne conference laid the foundation 
for a considerable change in the affairs 
of the world. That was the one between 
Rudolph, Count Hapsburg, and Pope Gregory 
X, in 1275. That was two years after 
Rudolph, with the aid of Frederick III, of Hohenzollern, acting 
as campaign manager for his cousin, had the latter elected 
king of Germany and emperor of the Roman Empire. Frederick 
Started his campaign immediately after the death of Richard 
of Cornwall, the Englishman who had been elected to something 
at the same time Alphonso of Castile was elected king of the 
Romans, one of the subsidiary offices of the imperial dignity, 


One Lausanne 
Conference 
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if any, thereby creating what the historians call the great 
interregnum. 

Before that interregnum, the man who was elected king- 
emperor gave up his own farm (hereditary dominions, to give 
them their flossy name), and, like an American country school 
teacher, “boarded around”; that is, he moved from one imperial 
or domain land to another. But in the interregnum the big 
nobles had “swiped” the imperial lands. The Hapsburg farm 
in Swabia was not big enough to support the imperial dignity. 
At that time the Hohenzollerns were the city bosses in Nurn- 
berg while the Hapsburgs were their farm relatives not far 
away. 

At the 1275 Lausanne conference it was agreed that, inas- 
much as Ottokar, king of Bohemia, had derisively refused to 
recognize the “pauper count” of Hapsburg as emperor, it would 
be proper for Rudolph, the first imperial Hapsburg, to throw 
him out of his German fiefs in southeastern Germany, the fiefs 
being small ones known as Austria, Carinthia, Styria, and 
Carniola. In return for that, the pauper king-emperor gave up 
claims on Italy to the papacy and the House of Anjou by 
confirming concessions that, they claimed, had been made by 
Rudolph’s predecessors. 

And that is how the Hapsburgs founded a hereditary mon- 
archy in southeastern Germany. Instead of following Horace 
Greeley’s advice to the young man to go west, they went to 
the east. They grew and grew until they made the imperial 
crown hereditary in their family. They remained the lead- 
ing state in Germany until their relatives, the Hohenzollerns, 
kicked them out in 1866. Then the German Confederation was 
dissolved and the North German Confederation was founded, 
Napoleon having kicked the, by then, Holy Roman Empire into 
the discard along about 1806. That was two years after he 
had assumed an imperial crown himself and 1006 years after 
Charlemagne had had himself crowned at Rome and assumed 
the inferior title, Cesar (kaiser), though he is usually spoken 
of as the Frankish emperor. 

“It is not a little curious,” says Lodge, in his Close of the 
Middle Ages, “that the election of the first Hapsburg was 
brought about by the influence of a Hohenzollern.” Of course, 
he wrote that before the world war, else he would have noted 
that it was on account of the Hapsburg alliance with a Hohen- 
zollern that the Hapsburg family lost all its royal and imperial 
jobs in 1918. Only one Hohenzollern, the king of Roumania, 
came out of that great falling of royalty with a crown still 
affixed to his locks. 

It was that running amuck of the Hohenzollerns in 1866, 
when they kicked Austria out of Germany and annexed Han- 
over, among other things, to Prussia that created the family 
row about property among the Wettins of England and the 
Hohenzollerns in Germany. The broad accusation was that the 
Hohenzollerns took from the Wettins property that was private 
when Victoria became Queen of England but could not become 
queen of Hanover because of the Salic law and thereby ended 
the dynastic union between England and Hanover which began 
in 1712. 

This latest of Lausanne conferences may not produce much 
of a result, because participants in it had their fingers crossed 
when they made the reparations agreement, but the thirteenth 
century one had plenty of results. 





No railroad men in very ac- 
tive service can recall when it 
seemed probable that so much 
power would be placed in the 
hands of a few men in the mat- 
ter of rates and services as is 
suggested by the plan of the executives. (See Traffic World 
July 9, p. 48.) It is true that, years ago, there were asso- 
ciations headed by commissioners that seemed to have great 
power. The government, however, broke them up on the 
ground that they were in violation of the anti-trust laws. 

Now, however, the anti-trust law is seldom thought of in 
connection with railroad rates. The power of the Commission 
is such that, if a rate is unreasonable, it can be reduced with- 
out resorting to the anti-trust law method of burning the barn 
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in line executives who have been convinced by their own 
organizations that so and so should be done. But the execu- 
tives have agreed that they should be kept in line. The only 
question is as to whether they will adhere to their conclusion 
when pressure comes from their own organizations, led, it is 
reasonable to suspect, by their own traffic vice-presidents or 
chief traffic officers, if they are not traffic vice-presidents. 

Though they have neither official 
nor unofficial information on the 
subject, traffic men of the Commis- 
sion see no reason to doubt the 
accuracy of the reports from New 
York that the railroads have agreed 
to establish store-door pick-up and delivery on carloads of 
non-perishable freight September 15 and that they are also 
devoting their attention to the question of such service on 
less-than carload traffic. They have no reason to doubt the 
report because they know the railroads have been at work on 
the subject for many years. 

The only question raised was about the amount of the 
charges in addition to the line-haul rates. They run as high, 
as reported in a statement attributed to D. T. Lawrence in 
behalf of the carriers, as 20 cents a hundred pounds on traffic 
having minima between 10,000 and 13,999 pounds, the lowest 
charge being 6 cents on traffic having minima of 36,000 pounds 
and more. There was surprise that trucking charges were so 
high in the metropolitan area as to lead the railroads to believe 
they could compete with trucks on such a basis of charges 
so high as additions to the class rates. 

However, inasmuch as the tariffs establishing the service 
were not in hand and probably would not be until a short 
time before August 15, the expression of surprise was the only 
comment evoked by the announcement.—A. E. H. 


A. C. L. VALUATION 


In Valuation No. 930, Atlantic Coast Line Railroad Co. et 
al., 38 Val. Rep. 503-826, the Commission, by division 1, as of 
June 30, 1917, has found final value for rate-making purposes 
of the properties of the following carriers owned or used for 
common-carrier purposes, to be: Atlantic Coast Line Railroad 
Co., owned and used, $162,150,000; owned but not used, $1,276,- 
112, and used but not owned, $3,343,295; Central Railroad Co. 
of South Carolina, owned but not used, $560,000; South Caro- 
lina Pacific Railway Co. owned but not used, $237,000. 

The Atlantic Coast Line contended that the final value of 
all its used property should not be less than $290,000,000. The 
report said that on date of valuation the books of the company 
recorded an investment in road and equipment, including land, 
of $182,233,025.93, and that with accounting adjustments this 
would be reduced to $160,438,637.85. Cost of reproduction new 
and cost of reproduction less depreciation for owned and used 
property, exclusive of lands, rights, materials and supplies, were 
found to be $162,534,895 and $127,326,692, respectively, for 
owned but not used property, $1,255,747 and $864,012, respec- 
tively, and for used but not owned property, $2,538,546, and 
$2,112,688, respectively. As of valuation date the “present” 
value of lands owned and used was found to be $23,756,835; of 
lands owned but not used, $379,360; and of lands used but not 
owned, $1,154,433. Certain rights in public and private domain 
owned and used were valued at $18,197. 

The Commission said the estimates of cost of reproduction 
covered by the report were based on the 1914 level of prices, 
while the “present” values of the common-carrier lands were 
based on the fair average of the normal market value of lands 
adjoining and adjacent to the rights of way, yards and termi- 
nals of the carrier as of valuation date. It said this discrepancy 
would be removed when it adjusted to later dates the final 
values herein reported. 

Commissioner Farrell, concurring in part, said he con- 
curred in the conclusions of the majority, except that he was 
unable to find in the report statements of fact that appeared to 
him to justify the land values “which range up to seven and 
one-half times those set forth in the tentative valuation report.” 


Store-door Delivery 
for New York 
After Years of Thought 


RAILWAY POOLING IN ENGLAND 


It is announced from London that the London, Midland, and 
Scottish Railway and the London and Northeastern Railway 
have completed an arrangement for the pooling of receipts 
wherever there is competitive contact between them. Sir Henry 
Thornton, chairman and president of the Canadian National 
Railways, commented as follows: 


The proposed arrangement is highly intelligent and should result 
in material economy. With but negligible sacrifice in service, if 
any, it is a constructive step which may well be initiated where 
conditions permit. 

There have been some general conversations 


along such lines 
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and consideration is still being given _to the subject in Canada, by 
no conclusion has been reached yet. So far as the Canadian Nationa] 
Railways are concerned, the principle is one I have long advocated 
and one which the company would be prepared to accept immediately, 
However, it should be remembered that this and kindred proposals 
are no doubt receiving the earnest attention of the Royal Commission 
on transport which was appointed last fall by the Canadian govern. 
ment to inquire into the transportation system in general in Can. 
ada. In view of this I perfer to limit my opinion to a general state. 
ment at this time. 


RAILROAD EARNINGS 


The Commission’s official statistics on revenues and ex. 
penses of Class I railroads for May and the five months ended 
with May, this year and last, follow: 





MAY 
—United States— 
Item 1932 1931 
Average number of miles operated........ 242,076.36 242,373.10 
Revenues: 
EG viet a eames saaeewnb ek inane as *$ 194,272,294 $ 283,087,031 
rr ne ee eee 731,329,578 $46,976,484 
EE aha Acero iaivenekwacneaiiieneseeean 8,118,695 8,823, 647 
RD! ofa hnehe bee Winkie 6b ned eG Habe ba 5,908,343 9,339,399 
All other transportation §9,280,011 12,584,326 
UR NOSTNIND 5(5:d1s, 0:0. 6:058:4:8;. 010. a.0\8iaieaselacisreie aint 5,330,604 7,481,443 
GO MCI 6 5 5.0.0 0.0:0is's:0:i0 0065064 747,872 976,729 
SOINE, TACIT. n.. occ ccinccsivevcsesce 246,163 233,293 
Railway operating revenues....... 254,741,234 369,035,766 
Expenses: 
Maintenance of way and structures... 34,310,202 52,589,274 
Maintenance of equipment............ 52,674,084 72,395,962 
Traffic ..... basW aie.w 64 aa oaVeie% cele © 9ig'4ssielaieiars's 8,503,427 10,270,171 
EUAIMEY, one. iis. cic 415/010: Kareaicnowiewn's 96,621,268 134,449,576 
Miscellaneous OPOTATIONS 000:00c0c0sees 2,366,186 3,472,575 
General 2... cccveesssscscccccossccscecs 13,336,415 15,530,092 
Transportation for investment—Cr.... 418,635 647,366 
Railway operating expenses....... 207,392,947 288,060,284 
Net revenue from railway operations...... 47,348,287 80,975, 482 
MOUWAY TAS ACOPURIB. «6c cccccccicscéeess 25,057,714 27,619,022 
Uncollectible railway revenues............ 91,718 61,568 
Railway operating income ........ 22,198,855 53,294,892 
Equipment rents—Dr. balance..........0e. 7,618,507 8,912,443 
Joint facility rent—Dr. balance........... 2,629,696 2,682,801 
Net railway operating income..... 11,950,652 41,699,648 
Ratio of expenses to revenues (per cent). 81.41 78.06 


*Includes $5,281,586 increase from “Ex Parte 103.” 
fIncludes $1,386,379 sleeping and parlor car surcharge. 
tIncludes $2,253,784 sleeping and parlor car surcharge. 
§Includes $87,020 increase from ‘‘Ex Parte 103.’ ' 


FIVE MONTHS 
—United States— 
1932 19% 


Item 931 
Average number of miles operated........ 242,091.19 242,256.31 
Revenues: 

SING. 40 6.5.4965i oGsk austere eauwacader *$1,041,109,802 $1,392,711,061 

BEMOMEOR 625060 s cee sseniereeaeeaenven 168,641,139 $241,182,302 

Mail SEC Ahte eRe ae eee AO WORKS Ole dene 41,027,571 44,003,138 

MOND: ecard packceechevdccewannde awed eee 24,808,153 38,165,052 

AH other transportation ........000se00 §48,019,282 60,659,935 

INN, <b sien aint Weis wi 0iaa'W sialu bre eesieiec 28,964,141 37,592,639 

MORNE TRCN... oo ccc cdeawrwwsce eve 3,908,295 4,733,579 

SOE FRCUIC GST ong okie oc ec cccccesecces 1,273,641 1,294,942 


Railway operating revenues....... 1,355,204,742 1,817, 752,765 


Expenses: 
Maintenance of way and structures... 157,539,555 235,857,997 
Maintenance of equipment............. 278,231,970 372,263,105 
SPORES cces hialb si SiN aNplacn areata dioin eg eine acSiSlais 42,882,409 50,333,869 
Transportation ..... ese edeessewverrenee 522,160,046 683,924,128 
Miscellaneous operations ............. 12,880,898 18,261,224 
MTOMOEEN 6.0:010'51s10,0)619'0 415:0:0:09:0:6.0 968.4000 6100 69,264,643 78,774,790 
Transportation for investment—Cr.... 1,683,103 2,818,186 
Railway operating expenses....... 1,081,276,418 1,436,596,927 
Net revenue from railway operations...... 273,928,324 381,155,838 
PUREWAG COE BOCTURIB ..o.5.c s 6cccccccccccceescs 124,941,177 136,284,144 
Uncollectible railway revenues............. 403,786 348,275 
Railway operating income......... 148,583,361 244,523,419 
Equipment rents—Dr. balance............. 36,074,480 41,915,197 
Joint facility rent—Dr. balance........... 13,013,206 12,721,849 
Net railway operating income..... 99,495,675 189,886,373 
79.79 79.03 


Ratio of expenses to revenues (per cent). 


*Includes $26,294,828 increase from ‘“‘Ex Parte 103.” 
fIncludes $8,410,538 sleeping and parlor car surcharge. 
tIncludes $12,077,100 sleeping and parlor car surcharge. 
§Includes $466,223 increase from ‘Ex Parte 103.” 


PACIFIC CAR DEMURRAGE 


The report of the Pacific Car Demurrage Bureau for May, 
1932, shows 6,205 cars held overtime—a percentage of 04.67— 
as against 10,614 cars—a percentage of 05.34—for May, 1931. 
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Decisions of Interstate Commerce Commission 


COAL TO INTERIOR MICHIGAN 


HE Commission, by division 5, in No. 24216, St. Johns Co- 

operative Co. et al. vs. Cincinnati, Saginaw & Mackinaw et al.; 
a sub-number, Mulliken Lumber & Coal Co. et al. vs. Pere Mar- 
quette et al.; and No. 24065, Millett Elevator Co. vs. Grand 
Trunk Western et al., has found not unreasonable, but unduly 
prejudicial, the rates on bituminous coal, from mines in Ohio 
and in the Inner and Outer Crescents to destinations in the 
lower peninsula of Michigan, to the extent hereinafter indi- 
cated. The undue prejudice has been ordered to be removed 
not later than October 8. 

Most of the complaining points are in the so-called Grand 
Rapids, Mich., group. The crescents mentioned are in Penn- 
sylvania, Maryland, the Virginias, Kentucky and Tennessee. In 
the nomenclature used in lake cargo coal rate cases, the 
crescents constitute the northern and southern fields, except 
the mines in Ohio, which, in the terminology used in cases to 
which this one is related, are classified as being a separate 
district. On account of the interlacing character of the coal 
adjustment there were many interventions both by shippers 
and railroads, several creamery companies being among the 
former and the Pittsburgh & Lake Erie, Wheeling & Lake Erie, 
Baltimore & Ohio, Louisville & Nashville, New York Central, 
Norfolk & Western and Pennsylvania being among the latter. 

New rates and reparation were asked. The Commission 
said the rates under attack were found not unreasonable in 
Ohio-Michigan Coal Cases, 80 I. C. C. 663, decided June 8, 1923, 
and had not been increased since that time. Following the 
principle in Arizona Grocery Case, 284 U. S. 370, the Commis- 
sion said no reparation could be awarded under section 1 if 
the rates were found unreasonable. It found no damage proved 
under section 3 by reason of the undue prejudice. 

The Commission found the rates to Millett unduly preju- 
dicial to the complainants at that point and unduly preferential 
of competitors at Grand Lodge, Lansing and Diamondale to the 
extent they exceed rates to those points; to Lennon to the 
extent they exceed rates to Corunna, Vernon, Duffield and 
Swartz Creek; to Imlay City and Capac to the extent they ex- 
ceed rates to Lapeer; and to Dryden to the extent they exceed 
rates to Lapeer, Metamora and Oxford. The rates to be ob- 
served as maxima are those to points found to be unduly 
preferred. 

The complaining points of Almont, Berville and Memphis, 
the Commission said, were in the same general territory as 
Dryden and Imlay City but it added that no testimony was 
introduced as to competitive conditions at those points. 


RULE 77 ON BASKETS 


The Commission, by division 2, in No. 23481, Edgerton 
Manufacturing Co. vs. Alton & Eastern et al., has found not 
unduly prejudicial the rates on wooden fruit and vegetable 
shipping baskets or hampers, in straight carloads and in mixed 
carloads with crate material, from Plymouth and Paoli, Ind., to 
destinations in Illinois and to St. Louis and Louisiana, Mo. 
The complainant sought the application of the rates on lumber 
to the containers in question. In the course of the considera- 
tion of that phase of the case the Commission discussed man- 
ufacturing processes and reached the conclusion that the rates 
were not unreasonable. 


However, the Commission found that the failure of the 
railroads concerned to establish rates on the containers from 
and to specified points, under Rule 77 of Tariff Circulars 18-A 
and 20 was unreasonable and awarded reparation. That phase 
of the case brought forward the question as to routes between 
St. Louis, Mo., and Chicago, Ill., through Indiana, a prominent 
feature in oil reparation cases in which, according to unofficial 
estimates, millions of dollars were involved. 

; In this case the Commission found that the failure of the 
railroads concerned to establish and maintain rates under Rule 
77, in straight or mixed carloads, as to shipments moving from 
Paoli, Ind., to Morton Grove, Ill., prior to July 30, 1930, over 
the route through Oakland, Ill., in connection with the Monon 
and the Milwaukee, not exceeding the rates of 22.5 and 30.5 
cents applicable from Evansville, Ind., to Morton Grove, min- 
ima 34,000 and 30,000 pounds, respectively, was unreasonable; 
and that the rates of 22.5 and 30.5 cents from Evansville to 
Morton Grove were and are applicable from Paoli to Morton 
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Grove under the intermediate rule, over the Monon-Milwaukee 
route, on and after July 30, 1930. 

The Commission pointed out that the routes between St. 
Louis and Chicago over the rails mentioned and via which it 
found the rates made by the use of Rule 77 were applicable, 
were only from 47 to 55 per cent circuitous. The finding gives 
the complainant and such interveners as may be similarly sit- 
uated the benefit of the lower rates via the more direct routes, 
unless the carriers restrict the application of the rates to the 
more direct routes. 

The Commission, however, did not give Paoli the benefit 
of the short route rate over the route of the Southern and the 
Monon from St. Louis to Chicago on which Paoli is interme- 
diate. That route, it pointed out, was 82 per cent circuitous. 

Commissioner Aitchison dissented from the part pertaining 
to the last mentioned route. He pointed out that the tariff 
routing named in connection with that route was unrestricted. 
The route, he said, was the natural and logical one for use by 
the Southern and the Monon in moving traffic frem St. Louis 
to Chicago. 


TRANSCONTINENTAL VEGETABLES 


The Commission, by division 2, in a report written by Com- 
missioner Tate, has dismissed No. 16526, Pacific Coast Vege- 
table Growers’ and Shippers’ Transportation Committee et al. 
vs. Southern Pacific, and No. 16773, American Fruit Growers, 
Inc., of Illinois et al. vs. A. T. & S. F. et al, except as to issues 
relating to refrigeration and top icing charges. Such issues 
have been reserved for hearing pending decision in No. 20769, 
in recharges for protective service to perishable freight. 

Dismissal was based on the conclusion that the rates and 
minimum weights on lettuce and other fresh or green vege- 
tables, in carloads, from California and Arizona to Utah, Colo- 
rado, Kansas, Missouri, Nebraska, Iowa and that part of the 
United States east of the Mississippi River and north of the 
Ohio were not unreasonable, unduly prejudicial or in violation 
of section 6. 

These complaints have been pending since 1924 and 1925. 
In the title complaint, growers in California and Arizona 
assailed the rates and refrigeration charges to the intermoun- 
tain, western and eastern states before mentioned as unreason- 
able; the minimum of 20,000 pounds on lettuce as unduly preju- 
dicial to the extent it exceeded the minimum from Texas, 
Mississippi and other southern points; and alleged as amended, 
that prior to June 15, 1926, there was no authority in the tariffs 
for assessing the vegetable rate on the ice in the crates. 


In the American Fruit Growers’ complaint it was alleged 
that prior to February 15, 1925, there was no tariff authority 
for the assessment of rates on ice in the crates of fresh and 
green vegetables; that the practice of assessing charges on 
the gross weight on the basis of the commodity rates was 
unreasonable and unduly prejudicial; that the minimum of 
20,000 pounds was unreasonable to the extent it exceeded 17,000 
pounds and that the stated refrigeration charges were unreason- 
able. 

Commissioner Tate said that the remarkable growth of the 
vegetable industry was indicated by the fact that in 1917 the 
total number of cars of all classes of vegetables originating in 
Arizona and California was 17,244 cars while in 1929 it reached 
a total of 121,393 cars. He said that the allegations that prior 
to specified dates there was no tariff authority for assessing 
the vegetable rate on the crate ice was not sustained by the 
evidence, backing up that conclusion by reproducing classifica- 
tion rules and mentioning a transcript of miscellaneous tariff 
regulations with respect to weight allowances, packing protec- 
tion and preservation of shipments in transit including ice in 
packages of fresh fish and dressed poultry in which no allow- 
ances were made for the preservatives in the packages. 

The report recited figures showing the cost of production 
and transportation of lettuce, the commodity to which Mr. Tate 
said the testimony was largely devoted, and the prices received 
in various eastern markets. Recitation of the figures, he said, 
was not meant to be a decision on the somewhat controversial 
or controverted question as to whether economic conditions, 
other than transportation conditions or value, should enter into 
the making of a freight rate. They were given as meeting, in 
the opinion of the Commission, the claim of the complainants 
that there was too little profit in the marketing of the com- 
modities involved in the case. He said the evidence submitted 






























PAGE 94 


in support of the charge of unreasonableness was not con- 
vincing. He said the rates were of long standing and had not 
previously been attacked. The evidence, the report said, dem- 
onstrated the importance of the lettuce and fresh vegetable 
industry in California and Arizona and its remarkable growth. 
The report said there was no evidence of unjust discrimination. 


SOUTHERN CLAY PRODUCT RATES 


In connection with a report written by Commissioner Tate 
in No. 23923, W. S. Dickey Clay Manufacturing Co. vs. A. B. & 
C. et al.; No. 23947, Alabama Brick & Tile Co. vs. L. & N. et 
al.; No. 21377, W. S. Dickey Clay Manufacturing Co. vs. A. & 
R. et al.; a sub-number thereunder, Same vs. Alcolu et al.; No. 
24011, Columbus Brick & Tile Co. vs. A. B. & C. et al.; and I. 
and S. No. 3525, proportional rates on clay, concrete and shale 
products from southern classification territory to Florida basing 
points, the Commission, by division 2, has ordered a revision 
of rates on sewer pipe and related articles, brick and on clay, 
concrete or shale sewer pipe and related articles not later than 
September 15 in a considerable part of southern classification 
territory. In addition to allegations under the first three sec- 
tions of the interstate commerce act the validity of rates on 
intrastate traffic in the Carolinas was questioned in No. 21377 
and the sub-number thereunder. 

In the last mentioned cases the Commission found that the 
transportation conditions surrounding the movement of sewer 
pipe and related articles from North Birmingham, Ala., Chat- 
tanooga, Tenn., and Macon and Rome, Ga., to destinations in 
North Carolina and South Carolina were substantially similar 
to those surrounding movements from Greensboro, N. C., to 
destinations in North Carolina and from Columbia, S. C., to 
destinations in South Carolina. It therefore found that the as- 
sailed rates and minimum weights from North Birmingham, 
Chattanooga, Macon and Rome to destinations in the Carolinas 
were not unreasonable but that for the future they would be 
unduly prejudicial to the complalnant and unduly preferential 
of its competitors at Greensboro and Columbia to the extent 
they might be on a higher level than that of the corresponding 
state rates from Greensboro. to all destinations in North Caro- 
lina or from Columbia to all destinations in South Carolina. In 
view of the willingness of the South Carolina commission to 
increase the minimum weight within that state, this report 
said no finding as to the undue prejudice caused by the min- 
imum weights was necessary. 

In accordance with its usual practice, the Commission said, 
no order on the undue prejudice finding would be entered 
pending such action as might be taken by the commissions of 
the two Carolinas. 


As to the rates assailed in Nos. 23923, 23947 and 24011, on 
sewer pipe and related articles and farm drain tile, from Bir- 
mingham, North Birmingham, Macon, Rome and Chattanooga, 
and on farm drain tile, from Decatur, Ala., and Daisy, Tenn., 
to all destinations in the Florida peninsula, the Commission 
said they were and for the future would be unreasonable to the 
extent they exceeded or might exceed the corresponding twelfth 
class rates on sewer pipe and related articles and 16 per cent 
of first class on farm drain tile, and that the rates on farm 
drain tile assailed in No. 24011 were unreasonable on and after 
July 26, 1930, to the extent that they exceeded rates on a basis 
of 16 per cent of the contemporaneous first class rates. 

A further finding was that the rates on the uniform brick 
list and common brick, assailed in No. 24011, were unreason- 
able on and after July 26, 1930, and that for the future they 
will be unreasonable to the extent they may exceed rates de- 
termined by the application of the distance scale prescribed in 
the Southern Brick Case, 88 I. C. C. 543 and 155 I. C. C. 730, 
to the entire distance from Columbus, Ga., to destinations, plus 
the arbitraries shown in the appendix to the report in Dann- 
Gerow Co. vs. A. G. S., 161 I. C. C. 673, for that part of the 
haul in the peninsula of Florida, distances to be computed over 
the shortest routes by which carload traffic can be transported 
without transfer of lading. In the absence of objections the 
finding said the complainant in No. 24011 might file Rule V 
statements. 

The Commission further found that the schedules under 
suspension in I. and S. No. 3525 had not been justified, ordered 
their cancellation and discontinued the proceeding. By the 
suspended schedules carriers proposed to establish revised rates 
on the products involved in these cases within the south and 
from southern points to Jacksonville for application on ship- 
ments destined to points in the Florida peninsula. The report 
said that that revision resulted from the decision in Lee Clay 
Products Co. vs. C. & O., 167 I. C. C. 630, known as the Clear- 
field case because the rates involved in that case were from 
Clearfield, Ky., to destinations in the south. 

The Commission said that the carriers would be expected 
promptly to establish rates into the Florida peninsula on a 
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basis corresponding to that now maintained throughout the 
south generally. It said that to the rates prescribed in the 
findings might be added the present authorized emergency 
charges. 

Commissioner Aitchison, concurring in part, said that he 
concurred in the report except as to its finding of undue prejy. 
dice. He said there was no definite showing that the complaip. 
ant in No. 21377 and the sub-number was in competition with 
the producers at Greensboro, N. C., and Columbia, S. C., at al 
points throughout North Carolina and South Carolina. Obviously, 
therefore, he added, the existence of differences between inter. 
state and state rates did not prove that the lower rates in 4] 
instances resulted in prejudice to the complainant and pref. 
erence of its competitors. 


RAILWAY MAIL PAY 

The Commission, by division 5, in No. 9200, railway mail 
pay, has found the Macon, Dublin & Savannah, the White Sul. 
phur Springs & Yellowstone Park and the Farmers’ Grain and 
Shipping Co. railways to be separately operated railroads not 
exceeding 100 miles in length and entitled to receive rates of 
mail pay for roads so classified, established in Railway Mail 
Pay, 144 I. C. C. 675, for the transportation of the mails on 
and after the dates of the application they filed in this case. 
The dates of filing were: For the Macon, May 21, 1931; White 
Sulphur, June 23, 1931, and Farmers, September 28, 1931. 


COMMISSION REPORTS 


Scrap Brass 


No. 24418, Federated Metals Corporation vs. Pennsylvania 
et al. By division 4. Dismissed. Rate, Columbus, O., to Shady- 
side, Pa., charged on through shipments, Huntington, W. Va, 
to Shadyside, carloads, scrap brass, applicable and not unrea- 
sonable. 

Cotton Cloth 

No. 24447, Scott-Omaha Tent & Awning Co. vs. A. & W. P. 
et al. By division 5. Rates, waterproofed cotton cloth, any 
quantity, points in New York, Pennsylvania, Ohio, Illinois and 
Alabama to Omaha, Neb., unreasonable in the past to the ex- 
tent they exceeded the contemporaneous second class rates. 
Reparation awarded. 

Beans, Etc. 

No. 24570, Leslie Gamble et al. vs. Pennsylvania et al. By 
division 4. Dismissed. Two carloads, beans, and one mixed 
carload, beans and squach, Monteverde, Fla., to Jersey City, N. 
J., and nine carloads, beans, Monteverde and Ferndale, Fla., to 
New York, N. Y., not misrouted. Applicable rates not shown to 
have been unreasonable. 


Millet Seed 


No. 24616, Ralston Purina Co., Inc., vs. A. & S. et al. By 
division 5. Rate, millet seed, carloads, St. Louis, Mo., and 
East St. Louis, Ill., to Nashville, Tenn., unreasonable and un- 
duly prejudicial to the extent it exceeded or may exceed 31 
cents, minimum 40,000 pounds, to which may be added the 
emergency charge permitted by the Fifteen Per Cent Case, 1931. 
Findings are without prejudice to such as may be made in No. 
17000, part 7-A, grain and grain products to and within southern 
territory. Reparation awarded. New rate to be made effective 
not later than October 8. 


Liquid Silicate of Soda 

No. 24673, D. J. Donati, Jr., and L. N. Donati, trading as 
Fibre Board Container Co., vs. B. & O. et al. By division 5. 
Rates, liquid silicate of soda, carloads, Chester, Pa., and Balti- 
more, Md., to Richmond, Va., not unreasonable in the past but 
unreasonable for the future to the extent they may exceed 16 
cents from Baltimore and 19 cents from Chester, subject to the 
authorized emergency charges. New rates to be effective not 
later than October 8. 


Sweet Potatoes 


No. 24874, Carolinas Sweet Potato Association vs. Norfolk 
Southern et al. By division 3. Rate, sweet potatoes, Beaufort, 
N. C., to Pittsburgh, Pa., applicable. Applicable rate, 85.5 cents, 
unreasonable to the extent it exceeded 57 cents. Reparation of 
$769.50 awarded. 


Dressed Beef and Lambs 
No. 24997, Hansen Packing Co. vs. C. B. & Q. et al. By 
division 5. Rate, dressed beef and dressed lambs, carloads, 
Butte, Mont., to New York, N. Y., unreasonable to the extent 
it exceeded $2.40 cents. Reparation of $597.53 awarded. 


Empty Primed Shells 


No. 24365, Federal Cartridge Corporation vs. C. B. & Q. et 
al. By division 4. Rate, empty primed shells, carloads, East 
Alton, Ill., to Anoka, Minn., unreasonable to extent it exceeded 
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50 cents. A combination of 94.5 cents was charged on these 
shells while there was a rate of 50 cents on small arms am- 
munition in the opposite direction, on a minimum of 30,000 
pounds. Reparation of $1,428.03 awarded. 


Glass Containers 
No. 24342, Nu-Shine Co. vs. B. & O. et al. By division 3. 
Dismissed. Rate, glass containers, consisting of bottles and 
jars of less than one gallon ——. carloads, Grafton, W. Va., 
and Washington, Pa., to Reidsville, N. C., not ‘unreasonable. 


Lumber 


No. 24275, Traffic Bureau, Lynchburg Chamber of Commerce, 
ys. Southern et al. By division 5. Rates, lumber, Ridgeway 
and Wallaceville, S. C., to Schenectady, N. Y., inapplicable. 
Applicable rates, 50 cents from Ridgeway and 51 cents from 
Wallaceville, not unreasonable and shipments not misrouted. 
Reparation of $52.55 awarded. Commissioner Tate concurred 
in the result on account of the decision in Wausau Southern 
Lumber Co. vs. A. G. S., 142 I. C. C. 521, he said. 


Rough Walnut Logs 
No. 24260, C. L. Willey Co. vs. C. & E. I. et al. By division 

2. Rates, rough walnut logs, Perryville, Mo., to Chicago, IIl., 
unreasonable to the extent they exceeded or may exceed 34 
cents, minimum 40,000 pounds. Reparation awarded. New rate 
to be effective not later than October 8. Commissioner Aitchi- 
son, concurring, said that a rate no higher than 27 cents should 
have been prescribed for the future and used as a basis for 
reparation. 

Sewer Pipe, Etc. 


No. 24569, Concrete Pipe & Products Co., Inc., vs. A. C. L. 
et al. By division 5. Rates, concrete sewer pipe, culvert pipe, 
and conduit, Richmond, Va., to Washington, D. C., and points 
in Maryland, Delaware, West Virginia and Pennsylvania, un- 
reasonable, but not unduly prejudicial, to the extent the rates 
on sewer pipe and culvert pipe exceeded 25 per cent of the 
contemporaneous first class rates; and to the extent that the 
rates on all the commodities mentioned may exceed 25 per cent 
of the first class rates. Reparation awarded on sewer pipe and 
culvert pipe. New rates are to be effective not later than Octo- 
ber 8. Commissioner Tate disagreed with the finding that the 
rates were unreasonable in the past. New rates are to be made 
to Washington; Silver Spring, Baltimore, Hagerstown and Cum- 
berland, Md.; Wilmington, Del.; Philadelphia, Allentown, and 
Altoona, Pa.; Wheeling, Parkersburg, Bluefield and Charleston, 
W. Va. The emergency charges authorized in Fifteen Per Cent 
Case, 1931, may be added to the rates prescribed. 

Plaster Board 


I. and S. No. 3446, plaster board between points in southern 
territory; No. 23155, Certain-teed Products Corporation vs. A. 
& R. et al.; and I. and S. No. 3419, plaster board between points 
in official territory and from that territory to points in Canada. 
By the Commission. Error in finding in original report, 179 I. 
C. C. 288, as to the rate on plaster board, carloads, Acme, Tex., 
to Auburndale, Fla., since January 15, 1928, corrected. Com- 
mission now finds that rates east of Memphis, Tenn., were not 
subject to Note A in the tariff and that a combination amount- 
ing to $11.63 a ton was applicable. Protestants claimed a rate 
of $10.63 under the combination rule but the Commission found 
that that would not be the proper way to construct the rate. 


Feeder Sheep 


No. 24563, Willaha Sheep Co. vs. A. T. & S. F. et al. By 
division 4. Rate, feeder sheep, in double-deck cars, Kohrs, 
Mont., to Willaha, Ariz., inapplicable. Applicable rate, $295.10 
a car found unreasonable to the extent it exceeded $207. Rep- 
— of $748.80 awarded. Commissioner Mahaffie noted a 

ssent. 


OHIO EX-RIVER COAL RATES 


Industrial centers in northeastern Ohio are due to obtain 
rates on ex-Ohio River coal at the end of this week. The 
Pennsylvania and Pittsburgh & Lake Erie (New York Central) 
are establishing them to Youngstown, O., on the basis of a 
rate of 77 cents plus a lifting charge of 12 cents a ton and plus 
the emergency charge of 6 cents a ton from Colona and Con- 
way, Pa. The Wheeling & Lake Erie and the Baltimore & 
Ohio are establishing rates on the basis of 102 cents a ton 
from such points as Martin’s Ferry, Brilliant and Mingo Junc- 
tion, O., to Canton and Massillon and 127 cents a ton to Cleve- 
land, Lorain and South Lorain plus the emergency charge but 
no lifting charge, all tariffs being effective on July 16. 

These rates are the indirect result of the effort on the 
bart of the Pittsburgh, Lisbon & Western to extend its rails 
to the Ohio River so as to pick up coal barged down the 
Monongahela and Ohio Rivers and carry it to Youngstown. 
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That city, for years, has had the idea that it was paying rates 
on coal too high in comparison with rates usable by other 


producers of steel. The Commission denied the application of 
the Pittsburgh, Lisbon & Western, affiliated with the Pittsburgh 
Coal Co. interests. The New York Central and the Pennsyl- 
vania said that they could provide for the carriage of ex-river 
coal over their existing rails. The Commission agreed with 
them but it did not allow them as high a rate to Youngstown 
as they proposed, fixing it at 77 cents plus a charge for taking 
the coal from the barges. 

The Wheeling & Lake Erie proposed to compete with them 
in that trade but the Commission would not allow it to estab- 
lish the rates it thought necessary to meet the competitive 
situation, without prejudice, however, to the establishment of 
rates on the basis hereinbefore set forth. They filed tariffs 
to become effective July 16. The Pennsylvania and New York 
Central had filed tariffs effective July 28. When the Wheeling 
& Lake Erie dated its tariffs to become effective July 16, they 
asked for and obtained permission to make theirs effective on 
the same day. 

Youngstown interests, speaking through H. D. Rhodehouse, 
general traffic manager of the Republic Steel Corporation, 
queried the quality of the 12 cents lifting charge, suggesting 
that it was too high in view of declarations, attributed to con- 
tractors, that they could lift the coal at a profit at 4 cents a 
ton. But Mr. Rhodehouse made no protest against the proposed 
charge. He said that the executive officers were absent from 
Youngstown and that he had not the authority to ask for the 
suspension of that charge, the like of which was not proposed 
on coal the Wheeling & Lake Erie and the Baltimore & Ohio 
expected to haul under their tariffs. If the Youngstown interests 
think the charge too high, it will be subject to formal com- 
plaint by them or any other interest concerned in the matter. 


MOUNTAIN-PACIFIC OIL CASES 


Dates for the further hearings, by Chairman Porter and 
Examiner Koch in what are coming to be known as the moun- 
tain-Pacific oil cases have been changed in all instances except 
one. There are thirteen cases comprehended under that general 
name, chief of which are No. 23508, Public Utilities Commis- 
sion of the State of Idaho vs. O. S. L. et al., known as the 
Idaho cases; No. 10856, Utah State Automobile Association vs. 
A. T. & S. F. et al., the oldest of them all, known as the Utah 
case; No. 23640, rates on petroleum and petroleum products 
within the state of Montana, known as the Montana cases, 
and No. 20145, interstate rates on petroleum products to points 
in Colorado and Utah known as the Rio Grande case. The 
Commission’s notice with respect to the changed program is 
as follows: : 


1. Further hearing in Docket No. 23508 et al., the Idaho cases, 
now set at Portland, Ore., August 8, 1932, and the hearing in lL & 
S. No. 3743, petroleum from north coast ports to Idaho, now set at 
Helena, Mont., August 2, 1932, before Chairman Porter and Examiner 
Koch, are cancelled, and these cases reassigned for hearing or fur- 
ther hearing as the case may be, on August 10, 1932, 9 o’clock a. m., 
standard time at the Hotel Utah, Salt Lake City, Utah, before Chair- 
man Porter and Examiner Koch. 

2. Further hearing in Docket No. 10856, the Utah case, now 
assigned August 16, 1932, at Salt Lake City, Utah, is cancelled and 
this case reassigned for further hearing August 10, 1932, 9 o’clock 
a. m., standard time at the Hotel Utah, Salt Lake City, Utah, before 
Chairman Porter and Examiner Koch. 

3. Further hearing in Dockets Nos. 23640, 23658 and Sub. Nos. 1 
and 2, the Montana Cases, and the hearing in Docket No. 25312, Con- 
tinental Oil Co. vs. Chicago, Burlington & Quincy R. R. Co. et al., 
now assigned August 2, 1932, at the State Capitol, Helena, Mont., 
are cancelled and these cases reassigned for hearing or’ further 
hearing, as the case may be, on August 2, 1932, 9 o’clock a. m., 
standard time at the Many Glaciers Hotel, Glacier National Park, 
Mont., before Chairman Porter and Examiner Koch. 

4. Further hearing in Docket No. 20145, the Rio Grande case, 
now assigned July 20, 1932, at Denver, Colo., before Chairman Porter 
and Examiner Koch, will proceed as set. 


COMMISSION ORDERS 


No. 23256, Royal Route Coal Co. et al. vs. A. G. S. et al., No. 
23292, Columbus Brick Co. vs. A. C. et al., No. 23649, Meridian Fertil- 
izer Factory et al. vs. A. G. S. et al., No. 23943 and (Sub. 1), Canton 
Electric Light & Water Works et al. vs. A. C. et al. Petition of 
certain complainants in No. 23256 for rehearing and reconsideration, 
dated April 12, 1932; petition of certain complainants in No. 23649 for 
reopening and reconsideration, dated March 30, 1932; and petition of 
certain complainants in Nos. 23292, 23943 and Sup 1, for reopening 
and reconsideration on present record, dated April 16, 1932, denied. 

. 23658 (and Sub. 1 and 2), White Eagle Oil Corporation vs. 
B. A. & P. et al., and No. 10856, Utah State Automobile Association 
vs. A. T. & S. F. et al. Camas Oil Co., Fletcher Oil Co., Independent 
Oil . and Westcott-Allen Oil Co. permitted to intervene. 

& §S. 3711, Classification ratings on store and office fixtures. 
Petition” dated June 22, 1932, filed in said proceeding by Grand Rapids 
Store Equipment Corporation, praying for a reconsideration and modi- 
fication of the findings and conclusions heretofore made and reached 
by Commission therein, denied 

1. & S. 3614, building material from, to, and between southern 
points. Petition filed on behalf of protestants, manufacturers of sash 
and doors in Iowa, Wisconsin and Illinois for rehearing and reargu- 
ment in so far as ‘applies to rates in relation to lumber rates, dated 
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May 19, 1932, and petition filed on behalf of protestant, Anderson 
Fer Corporation for modification of report, dated April 22, 1932, 
enied. 

No. 21218, Leonard, Crossett & Riley, Inc., et al. vs. A. C. & Y2 
et al., No. 16613 (Sub. 1), Grand Forks Commercial Club vs. A. & W. 
et al., |. & S. 3260, potatoes from Michigan, Minnesota, North Dakota 
and Wisconsin to southern points and |. & S. 3312, potatoes from 
Michigan, Minnesota, North Dakota and Wisconsin to southern points. 
Second petition of complainants for reconsideration, reargument, or 
rehearing, solely on question of past unreasonableness and reparation, 
and second petition of defendants operating in southern territory for 
further hearing and establishment of higher rates, denied, and appli- 
cation filed by intervener, Board of Railroad Commissioners of State 
of South Dakota, to be relieved from default and for extension of 
time to file reply, denied for reason that it does not show service 
upon all parties to these proceedings as required by Rule VI (b) of 
Rules of Practice. 

No. 14597, South Carolina Asparagus Growers’ Association vs. 
Southern et al. Petition of complainant for reconsideration, and/or 
rehearing, and/or reargument before entire Commission denied. 

No. 25332, Manufacturers’ Association of Chicago Heights vs. A. T. 
& S. F. et al. National Fireproofing Corporation permitted to in- 
tervene. 

No. 25220, American Lime & Stone Co. et al. vs. Pennsylvania 
et al. Limestone Products Corporation of America permitted to 
intervene, 

Finance No. 5669, Excess income of Prescott & Northwestern. 
Petition of Prescott & Northwestern for reopening and reargument or 
rehearing denied. 

No. 23044, Blue Ridge Glass Corporation vs. A. & B. B. et al. 
Petition of complainant for reopening, and for entry of further orders 
in above proceeding, denied. 

No. 24509, Port Gibson Oil Works, Inc., vs. L. & A. et al. Petition 
dated June 21, 1932, filed on behalf of carriers, for postponement of 
effective date of order, denied. 

Finance No. 7377, New Orleans Public Belt construction, Time 
prescribed in said certificate, as extended, within which the New 
Orleans Public Belt Railroad shall commence the construction of its 
line therein authorized, is further extended to January 1, 1933, and 
time fixed in said certificate for completing construction is extended 
to August 31, 1935. 

No. 18431, Florence Pipe Foundry & Machine Co. vs. Pennsyl- 
vania et al. No. 16176, Somerville Iron Works vs. Southern et al., 
and No. 16356, Krupp Foundry Co. vs. Southern et al. Petition of 
complainants for reopening and further hearing, denied. : 

No. 23130, intrastate rates on bituminous coal -between points in 
Illinois, No. 22818 and Sub. 1, Illinois Coal Traffic Bureau vs. A. & E. 
et al., No. 18770, Moline Consumers Co. vs. C. B. & Q. et al., No. 
21223, Traffic Bureau, Moline Association of Commerce et al. vs. A. 
& E. et al., and No. 21020, Traffic Bureau, Davenport Chamber of 
Commerce, et al. vs. A. & E. et al. Nos. 18770, 21223 and 21020 re- 
opened for further hearing only upon issues (1) of undue prejudice 
in past and (2) damage by reason of any undue prejudice which may 
have existed in the past; and that in all other respects the said peti- 
tions in Nos. 18770, 21223 and 21020 are denied; and petitions in 
23130 and related cases, except to extent above granted, are denied. 

No. 25284, (Wilmington) Chamber of Commerce, Del., on behalf 
of Wilmington Coal Merchants Bureau et al. vs. B. & O. et al. 
Baltimore Coal Exchange permitted to intervene. 

No. 20696, Bakelite Corporation vs. B. & A. et al. Petition of 
defendants for reopening for further consideration upon record in 
, ae maa with No. 24054, General Plastics, Inc., vs. N. Y. C. et al. 

enied., 

No. 23173 (and Sub. 1), Ashland By-Product Coke Co. et al. vs. 
A. T. & S. F. et al. Board of Railroad Commissioners of State of 
S. D. permitted to intervene. 

No. 25226, National Brick Co. vs. C. & N. W. et al. Hocker Bros. 
Brick & Tile Co., Con. Gmeiner & Sons Co.; Duck Creek Brick Co. ; 
Whitewater Clay Products Co.; Marshfield Brick & Tile Co.; A. O. 
Zerrener and Charles M. Hockers permitted to intervene. 


No. 24727, Dewey Portland Cement Co. vs. C. R. I. & P. Petition 
of complainant for reconsideration denied. 


No. 24398, Rudy-Patrick Seed Co. vs. A. T. & S. F. et al. Peti- 
tion of complainant for further hearing before final submission denied. 

No. 24T49, Crown-Willamette Paper Co. vs. A. S. et al. Petition 
of complainant for further hearing and oral argument denied. 

No. 23853, Crown Mills vs. S. P. & S. et al. Petition for reargu- 
ment filed on behalf of defendant, S. P. & S., denied and proceeding 
reopened for reconsideration on record as made. 

No. 23904, Traffic Bureau-Lynchburg Chamber of Commerce vs. 
L. & N. et al. Proceeding reopened for reconsideration and petition 
of complaint for reconsideration, or rehearing and further argument, 
denied in all other respects. 

No. 23114, Federal Compress & Warehouse Co. et al. vs. I. C. 
et al. Petition of complainants for reconsideration by entire Com- 
mission denied, and proceeding reopened for further hearing under 
shortened procedure. 

No. 24351, Armour & Co. vs, A. T. & S. F. et al. Proceeding 
reopened for reconsideration on record as made, and order of March 
31, 1932, as subsequently modified, is postponed until further order or 
orders of the Commission. 


No. 23848, Quaker City Quality Cracker Co. vs. B. & O. et al. 
Proceeding reopened for reargument and reconsideration. 


No. 24027, Brunswick-Balke-Collender Co. et al. vs. C. G. W. 
et al. Petition of complainant for reopening, oral argument, and 
reconsideration denied. 

No. 23597, Rea-Patterson Milling Co. vs. M. P. et al. Second peti- 
tion of complainant for further hearing or, under modified or shortened 
procedure, for permission to submit additional evidence denied. 

No. 18194, Boston Wool Trade Association vs. A. & W. et al., and 
cases grouped therewith. Order entered herein on June 6, 1932, which, 
by its terms is to become effective August 1, 1932, is modified so that 
it will become effective on September 1, 1932, instead of August 1, 1932. 

No. 23392, Nebraska Brick & Tile Manufacturers’ Association et al. 
vs. C. & N. W. et al. Petition of defendants for reopening, reconsid- 
eration, and/or reargument, and for indefinite postponement of effec- 
tive date of order of April 20, 1932, denied. 

No. 17000, part 4, Petroleum and petroleum products. Petition of 
Col-Tex Refining Co. for reconsideration of its petition dated February 
29, 1932, for reopening, reconsideration and modification of findings 
herein denied. 

1. & S. 3446, Plaster board between points in southern territory, 
No. 23195, Certain-teed Products Corp. vs. A. & R. et al., and |. & S. 
3419, Plaster board between points in Official classification territory 
and from that territory to points in Canada. Petition of Certain-teed 
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Products Corp., complainant in No. 23155, and protestant in I. & §, 
3446, for oral argument denied. 


PETITIONS FOR REHEARING, ETC. 


No. 13413, and Sub. Nos. 4 and 4-2, In the matter of automatic 
train control devices. The Texas & New Orleans Railroad Co. asks 
order vacating and setting aside or suspending until the further order 
of the Commission, the Commission’s orders of June 13, 1932, and 
January 14, 1924, as amended, relating to maintenance and operation 
of automatic train stop devices, in so far as the same affect petitioner, 

No. 24478, Nicholson Corporation vs. St. L.-S. F. et al. Complain. 
ant asks reconsideration, rehearing and/or modification in the matter 
of reparation. 

No. 24629, Aponaug Manufacturing Co. et al. vs. I. C. et al. Com- 
plainants ask rehearing in so far as the rates are involved from points 
of origin in Alabama to Winona, Kosciusko and Yazoo City, Miss,, 
are concerned. 

No. 25000, In the matter of loading and unloading freight by means 
of hand cranes, electric cranes, etc., and |. & S. 3684, Use of cranes 
of Pennsylvania Railroad. Brooklyn Eastern District Terminal, Jay 
Street Terminal and New York Dock Railway ask leave to intervene 
herein; for a broadening of order of investigation to include petitioners’ 
crane services, and crane services by lighters; reopening of record 
therein; and, for rehearing. 

No. 18194, Boston Wool Trade Association et al. vs. A. & W. et al, 
and cases grouped therewith. Defendants ask rehearing, reconsidera- 
tion and postponement of effective date of order entered herein on 
June 6, 1932. 

No. 16116, Indiana State Chamber of Commerce vs. A. T. & S. F. 
et al., No. 16392, H. D. Conkey & Co. et al. vs. A. T. & S. F. et al, 
and No. 16563, Natonal Fireproofing Co. vs. Pennsylvania et al. 
Defendants, I. C. R. R. and N. Y. C., on its own behalf and as 
lessee of C. C. C. & St. L., ask for an order reopening these pro- 
ceedings and suspending until December 1, 1932, order heretofore 
entered herein of January 2, 1927, as amended by order of February 
12, 1927, in so far as the said orders would otherwise prevent the 
establishment and maintenance on hollow building tile moving from 
St. Anne, IIll., to Chicago switching district, of an intrastate rate 
of $1 plus the emergency charge when shipped in container cars or 
box or stock cars, and the establishment and maintenance of a rate 
on hollow building tile moving from Kankakee, IIl., to the Chicago 
switching district of 80 cents plus the emergency charge when shipped 
in box or stock cars, and for an order reopening these proceedings 
for further hearing for purpose of determining whether the intra- 
state rate on hollow building tile from St. Anne and Kankakee to 
Chicago switching district should not be permanently excepted from 
said orders heretofore entered herein. 

No. 17257, American Cement Tile Mfg. Co. vs. A. & A. Defendants 
ask modification of order permitting them to establish a just, rea- 
sonable, and nondiscriminatory rate adjustment. 

No. 19130, California Growers’ & Shippers’ Protective League vs. 
S. P. et al. Carriers’ parties hereto ask modification of order in No. 
19130 to permit establishment and maintenance of rates from Pacific 
Northwest on same basis as maintained from California in conformity 
with language used in fourth paragraph of Sheet No. 35 of Commis- 
sion’s mimeographed report, and postponement of effective date from 
August 24, 1932, to October 24, 1932. 

No. 23130, intrastate rates on bituminous coal between points in 
Illinois, and related cases. C. B. & Q. asks modification of order 
so as to permit publication of rates prescribed therein to stations on 
ae Island Southern, effective August 1, 1932, on less than statutory 
notice. 

No. 22315, Liberty Lime & Stone Co., Inc., vs. A. & R. et al. 
, aaa ask modification of order and postponement of effective 
ate. 

No. 23451, Hudson Glass Co. vs. N. Y. N. H. & H. et al. Defend- 
ants ask rehearing or to reconsider that part only of decision in 
which rates for future from Waterbury, Conn., to Salem, N. J., and 
Kane, Pa., are found unreasonable. 


CLASS RATES IN PENNSYLVANIA 


In No. 25385, intrastate class rates in Pennsylvania, the 
Commission has instituted an inquiry into the legality of rates 
on class traffic required to be maintained within the state of 
Pennsylvania. The proceeding has been assigned for hear- 
ing July 28, 9 o’clock a. m. (standard time), at the office of the 
Pennsylvania Public Service Commission, Harrisburg, Pa., before 
Examiner Hosmer. 

The Commission said that a petition had been filed on be- 
half of certain carriers by steam railroads operating in the state 
of Pennsylvania, alleging that intrastate rates on class-rate 
traffic required to be maintained in that state under article 17, 
paragraph 3, of the constitution of Pennsylvania, and section 9, 
paragraph (a) of the public service company law of Pennsyl- 
vania, as interpreted by decisions of the courts of that state, 
were lower than the interstate class rates for corresponding 
distances prescribed by the commission in Eastern Class Rate 
Investigation, 164 I. C. C. 314. The petitioners invoked the 
power of the Commission to deal with intrastate rates under 
section 13 of the interstate commerce act. 


HOCH-SMITH FURNITURE 

In No. 17000, part 5, furniture, and No. 18323, investigation 
of rates on furniture, the Commission has reopened the pro- 
ceedings for reargument and reconsideration, on the record 
heretofore made, “upon the sole question of maximum lawful 
less-than-carload ratings, in the official, southern and western 
classifications, on the various articles of furniture embraced 
by said proceedings.” 

This action was taken on further consideration of the 
record and on the petition filed by the Furniture Manufacturers’ 
Traffic Committee of New England, the Heywood-Wakefield Co., 
and the Lloyd Manufacturing Co., attacking the less-carload 
formula prescribed by the Commission. (See Traffic World, 
June 4, p. 1208.) 
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Proposed Reports in I. C. C. Cases 





CITRUS FRUIT TO CANADA 


N a proposed report in No. 24862, Fruit Importers, Ltd., et 

al. vs. A. C. L. et al., Examiner John J. Crowley has recom- 
mended that the Commission find unreasonable the joint rates 
on oranges, grapefruit and tangerines, carloads, from points in 
Florida to Montreal, Canada, to the extent that they exceeded 
the lowest combination of intermediate rates, based on Potomac 
Yard, Va., and Rouses Point, N. Y., and award reparation to the 
basis of the combinations, chief of which was one of $1.53 from 
Orlando, Fla., to Montreal, The joint rate was $1.60. 

Complainants were dealers at Montreal. They alleged viola- 
tion of the fourth section. They asked for reasonable rates to 
Rouses Point and other international boundary crossing points 
on shipments to Montreal and reparation. 

Rates on this traffic were changed on May 23, 1931, as a 
result of the Commission’s decision in Florida Railroad Com- 
missioners vs. A. & R., 144 I. C. C. 603. A rate of $1.10 from 
Orlando to Rouses Point was increased to $1.22. A rate of $1.37 
to Montreal was increased to $1.60. 

United States and Canadian carriers, according to the report, 
for years have been in disputes about divisions, the latter asking 
for divisions based on rates via Ohio River crossings and Detroit, 
Mich., the routes that would give them the longest hauls, on 
traffic moving via Rouses Point. Since April 1, 1931, according 
to the report, the Canadian lines have demanded their full third 
class local of 31 cents beyond Rouses Point on citrus fruit to 
Montreal via Virginia gateways. 

The United States lines did not undertake, said Crowley, to 
justify the joint rates in excess of the combinations. They said 
they had removed that violation of the fourth section as soon 
as their attention was called to it. They said they were not 
able to control the rate situation on account of the attitude of 
the Canadian lines. They said that if reparation was awarded 
they would have to stand the whole of it, the Canadian lines 
having advised them that they would not participate in any 
reparation the Commission might see fit to award. 

The Canadian receivers asked for rates for the future on the 
basis of the local rate to Rouses Point plus 2 cents for each 
50-mile block beyond for distances in excess of 1,000 miles based 
on 40 per cent of the first class scale in appendix K-2, Southern 
Class Rate Investigation, 113 I. C. C. 200, plus an arbitrary of 
3 cents to allow for the border crossing and the haul by an addi- 
tional carrier. In support of the Canadian shippers’ proposal 
Cyanamid and Cyanide from Niagara Falls, 155 I. C. C. 488, was 
cited. In that case the examiner said the 2 cent addition was 
prescribed on cyanamid to apply over the rates from Niagara 
Falls, N. Y., to domestic destinations on cyanamid from Niagara 
Falls, Ont. 

“However,” said the examiner, “the Commission has no 
authority to fix rates to Montreal and the instant record does 
not afford evidence which would warrant the prescription of 
rates to any border gateway applicable on traffic to Canadian 
destinations.” 

The complaint also was against the factor of the combina- 
tion from Rouses Point to Montreal used in making up the low- 
est combination. The examiner said the Commission was with- 
out authority to make a finding in that respect under the 
allegations of section 4 in the complaint. 


PROPOSED REPORTS 


Steel Pipe Reparation 

No. 24905, Arkansas Western Gas Co. vs. A. & S. et al. 
By Examiner Leland F. James. Commission found barred from 
awarding reparation, shipments of wrought steel pipe, Lorain, 
O., and McKeesport, Pa., to Fayetteville, Lowell and Ozark, Ark., 
on account of the decision of the Supreme Court in Arizona 
Grocery Co. vs. A. T. & S. F., 284 U. S. 370. As to shipments to 
Baldwin, Combs, Crosses, Delaney, Durham and Elkins, Ark., 
recommended that the record be held open pending the outcome 
of I. & S. No. 3130, a suspension proceeding growing out of the 
Consolidated Southwestern cases. 


Rosin Sizing 
No. 24982, Paper Makers Chemical Corporation vs. South- 
ern. By Examiner C. Garofalo. Recommends reparation of 
$110.05 on finding rate, rosin sizing, Richmond, Va., to Jack- 
sonville, Fla., unreasonable to extent it exceeded 49 cents. 


School Chairs 


No. 24931, Minneapolis School Supply Co. vs. B. R. & P. 
et al. By Examiner Charles A. Rice. Reparation of $70.30 pro- 





posed on finding inapplicable charges, school chairs with table 
attachments, Rochester, N. Y., to Minnesota Transfer, Minn. 
Applicable charges, $273.46, unreasonable to extent they ex- 
ceeded $265.50. 

Slate Slabs 


No. 23186, McClamirock Co. et al. vs. A. & Y. et al. By 
Examiner G. O. Basham, on further hearing. Former report, 
178 I. C. C. 445. Recommends dismissal on finding rates, slate 
slabs, rough quarried, Fair Haven and Poultney, Vt., and Mid- 
dle Granville, N. Y., to Greensboro and Winston-Salem, N. C., 
applicable. Assailed rate of 47 cents applicable. Previous find- 
ing that assailed rate was not unreasonable, unjustly discrim- 
inatory, unduly prejudicial, or in violation of section 4, as al- 
leged, should be affirmed. 


Bubble Towers 


No. 24882, A. G. Reeves Steel Construction Co. vs. L. & N. 
By Examiner Leland F. James. Recommends dismissal on find- 
ing applicable rate, 34 cents, bubble towers, Boyles, Ala., to 
Baton Rouge and North Baton Rouge, La. 


Furniture 


No. 24941, Dau, The Home Furnisher vs. I. C. By Exam- 
iner Carl A. Schlager. Recommends dismissal on finding that 
class rate of 55 cents, minimum 13,440 pounds, was applicable 
on one carload of furniture, Bradley, IIl., to St. Louis, Mo. 


Cement 


No. 25124, Dewey Portland Cement Co. vs. A. T. & S. F. 
et al. By Examiner C. Garofalo. Rates, cement, Dewey, Okla., 
to certain Texas destinations found applicable. Rate to Dumas 
was not and is not unreasonable; rates on shipments to Sea- 
graves between February 25, 1930, and January 11, 1932, inclu- 
sive, on shipments to Henderson, Petrolia, and Wellington be- 
tween February 25, 1930, and April 13, 1932, and to Cross Plains 
between February 25, 1930, and May 15, 1932, were unreason- 
able to the extent they exceeded 30 cents to Seagraves, 22 
cents to Henderson, 24 cents to Petrolia, 24.5 cents to Welling- 
ton, and 28 cents to Cross Plains; rates charged on shipments 
to Byers and Stamford since February 25, 1930, were, are, and 
for the future will be unreasonable to the extent they exceeded, 
exceed or may exceed 23.5 and 27 cents, respectively. Recom- 
mends reparation. 

Gravel 


No. 21755, sub-No. 1, Moline Consumers Co. vs. C. B. & Q. 
By Examiner Arnold C. Hansen, on further hearing. Recom- 
mends reparation of $4,738.45 on shipments of gravel, Yorkville, 
Ill., to certain points in Iowa, in accordance with findings in 
original report, McGrath Sand & Gravel Co. vs. A. T. & S. F, 
165 I. C. C. 454. 
Strawberries 


No. 21876, G. W. Capps et al. vs. N. S. et al., embracing 
also No. 23299, Baker Produce Corporation et al. vs. B. & E. 
et al. By Examiner William A. Maidens. Recommends that 
Commission find rates on strawberries, Princess Anne, Va., to 
Portland, Me., and New Haven, Conn., and from Kempsville, 
Va., to Scranton, Pa., Albany, N. Y., and Pittsburgh Pa., were 
and are unreasonable to the extent they exceeded, exceed or 
may exceed the rates and charges based on those found rea- 
sonable in Carolina Shippers’ Association vs. A. C. L., 160 I. 
C. C. 700; that rates and charges from Fentress, Va., to Boston, 
Mass., Jersey City and Newark, N. J., and Philadelphia, Pa.; 
from Kempsville, Va., to Boston, Mass., and Jersey City, N. J., 
from Princess Anne, Va., to Boston, Mass., and Jersey City, 
N. J., from Hewetts and Sawyers, Va., to Providence, R. L, 
from Land, Va., to Boston, Mass., and Jersey City, N. J., and 
from Pleasant Ridge, Va., to Boston, Mass., were unreasonable 
in the past to the extent they exceeded the basis found reason- 
able in the Carolina case, supra; that the rates and charges 
from Greenbush, Va., to Jersey City, N. J., and from Onley and 
Makemie Park, Va., Berlin, Marion, Princess Anne and Pitts- 
ville, Md., and Seaford and Selbyville, Del., to Boston, Mass., 
were unreasonable in the past to the extent they exceeded the 
basis found reasonable in Peninsula Produce Exchange vs. 
Pennsylvania, 160 I. C. C. 711, and that the rates assailed from 
Norfolk (including Port Norfolk and Norfolk Yard), Va., were 
not unreasonable. Reparation recommended. 


SIEVERN AND KNOXVILLE ABANDONMENT 
Examiner O. D. Weed, in Finance No. 8982, Sievern and 
Knoxville Railroad Co. abandonment, has recommended that the 
Commission permit the applicant to abandon its line from 
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Batesburg to Sievern, S. C.; the abandonment of operation of 
the line between Sievern and Perry, S. C., and the abandon- 
ment by the Southern Railway-Carolina Division and the South- 
ern Railway Co., owner and lessee, respectively, of the line 
from Sievern to Perry, in all about 25 miles, part of the South- 
ern’s system, 

Weed said the record indicated that the line was being 
operated at a loss. Its abandonment, he said, doubtless would 
cause some inconvenience to the communities served, with a 
slight increase in some freight rates and increase in the length 
of truck hauls. The highways, he said, facilitated motor traffic 
and that motor vehicles seemed to furnish most of the trans- 
portation required. 


MICHIGAN ABANDONMENT 


Examiner R. L. Irwin, in a proposed report in Finance No. 
8974, East Jordan & Southern Railroad Co. abandonment, em 
bracing also Finance No. 9230, Michigan Central Railroad Co. 
et al., abandonment, has recommended that the Commission 
find that the present and future public convenience and neces- 
sity permit abandonment by the East Jordan & Southern, as to 
interstate and foreign commerce, of its line in Antrim and 
Charlevoix counties, Mich., extending from East Jordan to Bel- 
laire, 18.6 miles, and that a similar finding be made as to a 
branch line of the Michigan Central extending from Frederic 
to Marble, 36.31 miles, in Crawford, Otsego and Antrim coun- 
ties, Mich., as to the Michigan Central and as to operation by 
the New York Central, lessee. 

The examiner said, among other things, that the East Jor- 
dan showed that merchants were shipping their high-grade 
traffic by truck and sending the low-grade and bulky traffic, 
on which there was but little revenue, over applicant’s line, 
resulting in diminished earnings. 

Granting of the applications was opposed by a number of 
corporations, individuals and municipal officers. 


D. R. & N. PROPOSED CONSTRUCTION 


On the ground that the record indicated no urgent need 
for construction of the proposed line, Examiner O. D. Weed, in 
Finance No. 8996, Del Rio & Northern Railway Co. proposed 
construction, has recommended that the Commission deny a 
certificate of public convenience and necessity permitting the 
applicant to construct a 132-mile line in Maverick, Kinney, Val 
Verde, Edwards and Sutton counties, Tex. The proposed line 
extends from Del Rio northerly to Sonora and from Del Rio 
southerly to Quemado. The project was advocated by naviga- 
tion, improvement and commercial organizations in the affected 
territory. Examiner Weed said the proposed line seemed to be 
generally desired by the interests and communities to be served. 
The witnesses, he said, generally expressed the view that rail- 
road competition in the territory to be served would be of 
advantage to business interests at Del Rio. Corpus Christi in- 
terests, he said, believed the line would be of much advantage 
to them. The line would shorten rail distances between south 
Texas and northern and northwestern points. 

The line was particularly desired for the immediate devel- 
opment of the Quemado Valley segment of the Maverick County 
Improvement District No. 1. The southerly section of the line 
was intended to connect with the Winter Garden Belt Railway 
Co. line, application to build which was denied by, the Commis- 
sion in 180 I. C. C. 479. 

Opposition to the project was voiced by the Texas & New 
Orleans Railroad Co. of the Southern Pacific system which said 
it would build new lines when needed. The cost of the line 
was estimated at $4,688,637. 

Examiner Weed said that the Del Rio and Eagle Pass and 
the districts surrounding those towns were served by the South- 
ern Pacific and that the service seemed to be generally satis- 
factory. The applicant’s estimates of traffic and revenue, he 
said, were believed to be too optimistic and that any extension 
of railroad mileage in the territory could be more economically 
constructed by the Southern Pacific. 





UNCONTESTED FINANCE CASES 


Report and order in F. D. No. 9483, authorizing the New York, 
New Haven and Hartford Railroad Company to issue not exceeding 
$25,516,000 of first and refunding mortgage 6 per cent gold bonds, 
series of 1932, in ‘reimbursement of expenditures heretofore made in 
paying matured obligations; said bonds to be pledged and repledged 
as collateral security for short-term notes, approved. 

Report and order in F. D. No. 9475, authorizing the Gulf, Mobile 
and Northern Railroad Company to assume obligation and liability, 
as guarantor, in respect of a promissory note of the New Orleans 
Great Northern Railroad Company to the Railroad Credit Corporation 
for $200,000, approved. 

Report and order in F. D. No. 9484, authorizing the Boston and 
Maine Railroad to issue $10,000,000 of first-mortgage 6 per cent gold 
bonds, series LL, to be pledged and repledged from time to time as 
collateral security for short-term notes issued within the limitations 
of section 20a(9) of the interstate commerce act, approved. 
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Fourth supplemental report and order in F. D. No. 5504, further 
amending order of July 8, 1926, 111 I. C. C. 457, as amended by sup. 
plemental orders of June 22, 1927, 124 I. C. C. 688, January 23, 1929 
150 I. C. C. 255, and January 3, 1930, 158 I. C. C. 527, so as to permit 
the Boston & Maine, applicant to substitute as part of the basis for 
the issue of $13,000,000 of 7 per cent prior-preference stock, $10,300,- 
525.42 of expenditures made in the payment of equipment obligations 
in lieu of a like amount of expenditures heretofore made for addi- 
tions and betterments, approved. 

Report and order in F. D. No. 9488, authorizing the Chicago, 
Indianapolis and Louisville Railway Company to issue a promissory 
note for not exceeding $50,000; said note, or the proceeds thereof, to 
be used to renew or pay a maturing note of like amount, approved, 


FINANCE APPLICATIONS 


Finance No. 9526. Pittsburgh, Shawmut & Northern Railroad Co, 
and John D. Dickson, receiver, ask authority to abandon 2.47 miles 
of track extending from Marvindale to Hazelhurst, Pa., part of the 
Hazelhurst branch. 

Finance No. 7821. Supplemental application of Central Vermont 
Railway, Inc., for authority to guarantee the principal and interest 
of the mortgage bonds of the Montreal and Province Line Railroad 
and to guarantee the interest on the mortgage bonds of the Stanstead, 
Shefford and Chambly Railroad, in accordance with two contracts of 
Aug. 2, 1899, and Dec. 31, 1900, all to the same extent exactly that 
poe _— Vermont Railway Co., applicant’s predecessor, was obli- 
gated. 

Finance No. 9524. Gulf, Mobile & Northern Railroad Co. asks 
authority to acquire control of the Gulf, Mobile & Nortehrn Railroad 
Co. of Louisiana, by purchase of capital stock. The latter company 
is a nonoperating company owning terminal facilities in New Orleans. 

Finance No. 8751. Supplemental petition of Southern Pacific 
Co. asking order authorizing substitution of equity in equipment 
trust equipment and free asset rolling stock in lieu of Central Pa- 
cific Railway Co 35-year European loan bonds of 1911, and that re- 
striction heretofore imposed by Commission with respect to pledging 
and repledging said Central Pacific European loan bonds be abrogated 
and withdrawn. 

Finance No. 9521. St. Clair & Western Railroad Co., Canada 
Southern Railway Co., and Michigan Central Railroad Co. ask au- 
thority to abandon the line of the St. Clair & Western and operation 
there of, St. Clair to Richmond, Mich., 14.888 miles. Applicants said 
the territory was thinly populated and was adequately served by 
automobiles and trucks operating on improved highways to which 
traffic had been largely diverted. 

Finance Nos. 1522, 2353, 2870, 4678, 5371 and 5490. Supplemental 
applications of Atchison, Topeka & Santa Fe asking authority to 
substitute leases under which it controls the California Southern, 
Eldorado & Santa Fe, Dodge City & Cimarron Valley, Elkhart & 
Santa Fe, Fresno Interurban and Corona & Santa Fe. 

Finance No. 9518. Oregon Short Line Railroad Co. asks authority 
to abandon its Old Cache Valley branch from Mendon to a point 
near College Spur, 2.78 miles, in Cache county, Utah. 

Finance No. 9519. Receivers of Seaboard-All Florida Railway, 
Florida Western & Northern Railroad Co., and East & West Coast 
Railway ask authority to issue, sell and deliver $309,000 of receivers’ 
certificates to pay taxes to state of Florida. 

Finance No. 9520. East Kentucky Southern Railway Co. asks au- 
thority to abandon its line between Grayson in Carter county and 
Webbville in Lawrence county, Ky., 13 miles, and to sell, junk and 
finally dispose of its physical property. 

Finance No. 9527. Baltimore & Ohio Railroad Co. asks authority 
to assume obligation and liability in respect of note of Alton Rail- 
road Co. for $2,500,000, face amount, in favor of the Reconstruction 
Finance Corporation. The Commission, in Finance No. 9333, May 24, 
approved a loan of $2,500,000 to the Alton from the Reconstruction 
Finance Corporation. 


SUSPENDED TARIFFS 


I. and S. No. 3778, the Commission has suspended from 
July 11 until February 11, schedules in F. L. Speiden’s I. C. C. 
No. 1467, and various individual lines’ tariffs. The suspended 
schedules propose a general readjustment of rates on bituminous 
coal, in carloads, between points in the South, which would 
result in numerous increases and reductions. The following is 
illustrative, rates in cents per ton of 2,000 pounds: 

—From—— 


Coal Creek- 
Winding Rock, 





Birmingham, 


Ala., Group Tenn., Group 

To Pres. Prop. Pres. Prop. 
SI CIRM «og Sint wasuecieseaeanamen 192 218 209 235 
CS RED. cb ayes ewiwewisiewnweein 305 320 320 330 
Se are een 325 335 310 320 
POOMMOTIVING, BIB. ocecstecicccsvaseous 310 330 330 350 
ee re eee me 338 335 338 287 


EXCESS INCOME REPORTS 


Finance No. 4702, excess income of Sandersville Railroad 
Co. Commission, by division 1, has made tentative determina- 
tion that carrier has recapturable excess net railway operating 
income of $33,642.76 attributable to the years 1921-1927, inclusive, 
based on values ranging from $79,000 to $83,000. 

Finance No. 3691, excess income of Dekalb & Western Rail- 
road Co. Commission, by division 1, has made tentative deter- 
mination that carrier has recapturable excess net railway operat- 
ing income of $118,401.63 attributable to the years 1921-1927, 
inclusive, based on values ranging from $245,000 to $255,000. 

Finance No. 4157, Washington Run Railroad Co. excess 
income. Final determination by Commission, division 1, that 
carrier has recapturable excess net railway operating income 
of $3,996.37 applicable to the years 1923, 1926, 1927, and 1929, 
based on values of from $315,000 to $345,000. Carrier has paid 
$7,163.57 and is entitled to refund of $3,167.20 from the Secre- 
tary of the Treasury. The carrier did not file a protest against 
the tentative report which has been made final. 
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RELIEF LEGISLATION 


The Trafic World Washington Bureau 


The relief bill which was drafted by the House and Senate 
conferees on the Wagner and Garner relief bills and which 
represented a compromise that eliminated many of the features 
of the Garner bill, was vetoed by President Hoover July 11. The 
pill, among other things, provided for a substantial increase in 
the discretion of the Reconstruction Finance Corporation as to 
making loans to railroads and others and carried $136,000,000 
for highways and roads; $30,000,000 for rivers and harbors, 
$500,000 for air navigation facilities, and $3,810,000 for light- 
house service and aids to navigation. The House recommitted 
the bill to its committee on ways and means. 

The President objected particularly to provisions greatly 
increasing the lending power of the Reconstruction Finance 
Corporation and branded them as violating every sound prin- 
ciple of public finance and of government. In his message re- 
turning the bill the President said he would approve a measure 
covering provisions for loans to states in amount of $300,000,000 
for the care of distress in states where needed as provided in 
the vetoed bill. As to public works he said he would approve 
the provisions, as carried in the vetoed bill, on the condition 
that it be provided, except for roads and trails, that such 
works should not be initiated except on certificate of the Sec- 
retary of the Treasury that the funds necessary were available 
and could be obtained without interference with the current 
financing operations of the government. 

In debate in the House prior to adoption of the conference 
report it was charged that -provision had been made in exist- 
ing legislation for loans to railroads, banks and insurance 
companies but that loans to others were opposed. Representa- 
tive Rainey, of Illinois, Democratic leader, quoted from the 
Senate document containing the report of the Commission on 
railroad salaries, in speaking in support of the Dill. 

“I am wondering what the salaries are of the bank presi- 
dents and the bank officials whose banks are to be relieved 
under the plan of President Hoover,” said he. “We will prob- 
ably find that their salaries are equally unconscionable and 
equally high.” 

A number of representatives, including Treadway of Massa- 
chusetts, and Parker of New York, endeavored to show that 
loans to railroads benefitted thousands of stockholders, and 
that loans were not made to a “selected class.” 

Representative Mouser, of Ohio, said it was the worst kind 
of demagoguery and hypocrisy “to say that when you loan to 
the railroad companies you are not helping the employe or 
that you are not keeping men in jobs. Two towns in my dis- 
trict today would be absolutely stagnated if it were not for 
the payrolls of the Erie Railroad Co. and the Pennsylvania 
Railroad Co. Is that helping the common man?” 

The House and the Senate, after the veto of the Wagner- 
Garner relief bill, agreed on substitute measures designed to 
meet the wishes of President Hoover. These measures were 
sent to conference after each branch had passd a measure dif- 
fering in some respects from the other. Both measures, how- 
ever, carried the provisions for appropriation of $136,000,000 
for highways and roads, and of $30,000,000, in addition to the 
regular annual appropriations, for river and harbor work. Both 
measures contained the provision requested by the President 
that, with the exception of highway work, the public works 
appropriations provided for, including the river and harbor work 
item, should not be expended “unless the Secretary of the 
Treasury certifies to the President that the amount necessary 
for such expenditure is available or can be obtained without 
interference with current financing operations of the govern- 
ment.” In this connection the President won his fight against 
authorization for a huge bond issue to finance waterway and 
other public works. 

In addition to the waterway and highway items the meas- 
ures contained identical provisions for appropriations of 
$15,500,000 for flood control work, of $500,000 for air navigation 
facilities, and of $2,860,000 for the lighthouse service and aids 
to navigation, under the Department of Commerce. 


Loans to Railroads 


Both measures amended the Reconstruction Finance Cor- 
boration act by eliminating the second sentence of the third 
paragraph of section 5 of the act providing that no loan or 
advancement should be made by the corporation for the pur- 
bose of initiating, setting on foot, or financing any enterprise 
hot initiated, set on foot or undertaken prior to the adoption 
of the act. Elimination of that language, it is contended, paves 
the way for loans to railroads for undertakings that were not 
begun before the passage of the act. The measures also both 
contain identical provisions that no loan shall be made to a 
railroad or to a receiver of a railroad except on the approval 
of the Interstate Commerce Commission. The Reconstruction 
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Finance Corporation act provides that loans may be made by 
the corporation to railroads and receivers “upon the approval 
of the Interstate Commerce Commission.” 

Senator Bingham, of Connecticut, moved in the Senate for 
reconsideration of the relief bill, striking at the appropriation 
of $136,000,000 for highways and roads. His motion was tabled 
by a vote of 60 to 10. 

“The road item alone,” said the Connecticut senator, “ap- 
parently provides for only $136,000,000, but actually it provides 
for $256,000,000 of federal expenditures, since of the $136,000,000, 
$120,000,000 is to be used to help the states match another 
$120,000,000 now safely lying in the federal treasury. 

“We have caused an enormous amount of suffering in the 
name of economy (referring to the economy legislation affect- 
ing government employes) and now we take all the money we 
have saved and dump it into the building of unnecessary roads. 
We a laid the burden of taxation on thousands of little 
people.” 


Railroad Salaries 


In considering the revised relief bill designed to meet 
President Hoover’s wishes, the Senate rejected an amendment 
offered by Senator Black, of Alabama, providing, in effect, that 
no borrower from the Reconstruction Finance Corporation 
should pay total compensation in the form of salary or salary 
and bonus in excess of $25,000 a year as long as the loan 
obtained from the corporation remained unpaid. 

Senator Black referred to railroad salaries as disclosed by 
the Commission’s report on that subject which was published 
in a Senate document on motion of Senator Couzens, of Mich- 
igan. He charged that one railroad that had borrowed a “stu- 
pendous sum” from the Reconstruction Finance Corporation 
was paying its president $135,000 a year. His contention was 
that where it was necessary for public funds to be used in 
aiding private business to continue salaries in excess of $25,000 
should not be paid to officials of the private business, The 
Senate rejected the amendment without a record vote. 

Senator Black said the president of the Pennsylvania Rail- 
road was drawing $135,000 a year and that he understood it had 
borrowed a “rather large sum” from the Reconstruction Finance 
Corporation. The Commission report on salaries shows that the 
salary of the president of the Pennsylvania was reduced from 
$135,000 to $121,500 April 1 this year. A further reduction in 
Pennsylvania railroad salaries was recently announced. 

Representative Eaton, of Colorado, was unsuccessful in the 
House in an effort to have included in the relief measure an 
amendment similar to that offered in the Senate by Senator 
Black, limiting salaries paid by borrowers from the Reconstruc- 
tion Finance Corporation to not more than $25,000. Under the 
rule under which the bill was being considered in the House, 
Mr. Eaton was not permitted to offer the amendment. 

Representative Garber, of Oklahoma, a member of the House 
committee on interstate and foreign commerce, offered House 
joint resolution 476 to limit the amount of compensation paid 
by common carriers by railroad which might be charged to 
operating expenses. The resolution was referred to the inter- 
state commerce committee. It provides that no common carrier 
by railroad subject to the interstate commerce act shall charge 
to operating expenses compensation to any officer which in the 
opinion of the Commission is greater than is consistent with 
the economical management of the carrier and that in no case 
shall any such carrier charge to operating expenses compensa- 
tion to any such official in excess of $50,000 a year. “Officer” is 
defined as meaning any official, counsel, solicitor or attorney 
of carriers. 


LOANS TO RAILROADS 


The Commission, by division 4, in Finance No. 9152, New 
York, Chicago & St. Louis Railroad Co. reconstruction loan, 
upon supplemental application, has approved an additional loan 
of $700,000, for additions and betterments. The additions and 
betterments consist of grade crossing eliminations, changes in 
alignment of tracks on account of changes in streets and things 
of that character in Cleveland, O., Toledo, O., Chicago, IIl., and 
Angola, N. Y. This additional loan was made on a supple- 
mental application dated May 24, for $3,000,000, later revised 
so as only to cover the cost of the improvements mentioned, 
expenditures to be confined to absolute necessities up to July 
31. This approval is without prejudice to the consideration of 
further loans upon the original application for $33,000,000, upon 
which a prior loan of $9,300,000 had been approved. This loan 
is to be secured by securities now pledged with the Reconstruc- 
tion Finance Corporation and the pledge in addition of 15,000 
shares of the common stock of the Detroit & Toledo Shore 
Line Railroad Co. 

The Chicago Great Western has asked for a loan of 
$2,000,000, the proceeds of which are to be used to meet maturing 
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equipment obligations, taxes, interest and payment of rent to 
the Pullman Car & Manufacturing Corporation. The security 
offered consists of 50-year first mortgage 4 per cent gold bonds. 

The Copper Range Railroad Co. has applied for a loan of 
$114,000 for three years to pay interest charges on funded debt. 

Loans to thirty-eight railroads, including five receivers of 
railroads, aggregating $213,882,724, were authorized by the Re- 
construction Finance Corporation from the date of its organi- 
zation, February 2, 1932, to June 30, 1932, inclusive, according 
to the corporation’s second quarterly report to Congress. 

Though the loan authorizations totaled $213,882,724, only 
$145,653,540.50 had been advanced to railroads as of June 30, 
according to the report. Of the total loans, $6,166,679.74 were 
repaid. On June 30 outstanding loans to railroads totaled 
$139,486,860.76. 

The Senate has agreed to a resolution offered by Senator 
Couzens, of Michigan, providing for investigation of loans made 
by the Reconstruction Finance Corporation by a committee of 
five senators and report by the committee to the Senate in 
January, 1933. The investigation, which is to be made privately 
by the committee, is designed to produce information with 
respect to loans other than to railroads because information as 
to them is made public by the Commission. Senator Couzens 
said that to the best of his knowledge “the railroad loans are 
the only ones as to which the public has information concerning 
the class of securities deposited, the purposes for which the 
loans have been made, and the conditions contingent upon 
securing loans.” Adoption of the resolution was regarded as 
blocking action on a resolution offered by Senator Norris, of 
Nebraska, calling for a full report from the Reconstruction 
Finance Corporation in detail of all transactions of the corpora- 
tion. 

President Hoover has asked Congress to amend the Recon- 
struction Finance Corporation act so as to eliminate the gov- 
ernor of the Federal Reserve Board (Eugene Meyer, Jr.) and 
the Farm Loan Commissioner (Paul Bestor), as members ex 
officio of the corporation when successors shall have been ap- 
pointed. He asked that this be done to relieve the ex officio 
members, except Secretary of the Treasury Mills, from the heavy 
duties imposed on them in addition to their regular duties. He 
also recommended that the number of members of the cor- 
poration be increased from seven to eight. 


GASOLINE BY PIPE LINE 


Though declaring that there are no actual figures available, 
C. P. Bowie, supervising engineer of the petroleum field office 
of the Bureau of Mines at San Francisco, Calif., in a study of 
transportation of gasoline by pipe line, says “there is no doubt 
that transportation of gasoline by pipe line will show a material 
saving when compared with railway tank-car shipments under 
present freight tariffs, August, 1931.” 

In a report on his study, Department of Commerce tech- 
nical paper No. 517, Mr. Bowie incorporates an estimate made 
by a California oil company of the cost of delivering gasoline 
by pipe line from San Francisco Bay to Fresno and Goshen in 
the San Joaquin Valley, the line to Fresno to have a daily 
capacity of 150,000 gallons and that to Goshen half that num- 
ber of gallons, the line to Fresno being a 6-inch pipe and to 
Goshen a 3-inch pipe. The estimated cost to Fresno is $0.00570 
a gallon and Fresno to Goshen, $0.00303, making a total of 
$0.00873 a gallon, San Francisco Bay to Goshen. 

His calculation of railroad freight cost a gallon is from 
San Francisco Bay to Fresno, $0.01188 and to Goshen, $0.01452. 
Thereby he figures savings ranging from 39.9 to 52.4 per cent. 
He noted that the tank-car costs did not include one per cent 
for evaporation or the cost of loading and unloading. 

A midcontinent company, operating a line about 482 miles 
long, at present used in transporting light-gravity crude oil, he 
said, estimated that on the basis of its present operations it 
could transport gasoline for approximately 17.8 cents a barrel 
of 42 gallons, whereas the cost of tank-car transportation from 
and to the same points would be 80.33 cents a barrel. 

Although he said the construction of gasoline pipe lines 
would undoubtedly result in the construction of fewer tank cars 
in the next few years, Bowie expressed the belief that the 
expansion of the petroleum industry would not require the tank 
cars now in operation to be junked for lack of petroleum 
products to transport. Motor gasoline pipe line systems, he 
said, would undoubtedly increase for the following reasons: 


1. The decreased cost of transportation. Where water trans- 
portation and trucking facilities can be combined it is doubtful if 
railway tank-car transportation can compete without soon ex- 
periencing financial loss. 

2. The ease with which the capacity of such a system can be 
increased by speeding up the pumps, by looping certain portions of 
the line, and by building additional pumping stations, 

3. Minimum losses from evaporation. Trunk lines are prac- 
tically closed systems. 

4. Dependability of service. An oil company operating its own 
gasoline-distribution system does not depend on outside carriers. 

5. The constantly increasing demand for gasoline. 
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Bowie also devoted a little space in his report to the cost 
of barging and trucking gasoline. He said that barging costs 
in company-owned barges were estimated to be from 17 to 
per cent of railway freight tariffs. Hauling gasoline in trucks, 
he said, was profitable in competition with railway freight tariffs 
for distances up to about 200 miles, depending upon highway 
and weather conditions. 

At the time he had his data in hand Bowie said, 2,900 miles 
of pipe line were being actually operated in the transportation 
of gasoline. Deliveries by those lines, he said, were 1,270,000 
barrels in July, 1931, the total for the six months ending with 
July being about 4,000,000 barrels. In August, 1931, there were 
either under construction or in operation 3,210 miles of gasoline 
pipe line, with a total maximum delivery capacity of 89,009 
barrels a day. 

Pipe line companies having lines in operation or under con. 
struction were listed, with their mileage, as follows: Great 
Lakes Pipe Line Co., 1,350 miles; Tuscarora Oil Co., Ltd., 371 
miles; Phillips Pipe Line Co., 682 miles; Magnolia Petroleum 
Co., 31 miles and 49 miles, its lines leading from Luling and 
Fort Worth, Tex., to Dallas, Tex., and Sun Pipe Line Co., 727 
miles. 

Bowie did not include in his list of pipe lines the lines 
used in pumping natural gasoline either into crude Oil lines, 
to refineries or to railroad loading points, there being many of 
such lines in California, the Shell Oil Co. having one such line of 
6-inch pipe about 100 miles long, the Associated Oil Co., one 17) 
miles long and several from a few miles to 70 or 80 miles long. 
The author said that so far as he could determine the first 
relatively long lines for the transportation of natural gasoline 
originated in California as long ago as 1912. 


Much of the report is devoted to an engineering discussion 
of the problems to be solved by those planning the construc- 
tion of pipe lines. 


NEWSPRINT PAPER 


Counsel for railroads in official classification, western trunk 
line and southern territories have filed a petition with the 
Commission in No. 21095, rates on newsprint paper, import and 
domestic, to points in southern and official classification terri- 
tories and consolidated investigation and suspension proceed- 
ings and complaint cases, asking the Commission to take judicial 
notice of data, indicated in the petition, disclosed by their 
records, and now on file, and of similar data to be filed by de- 
fendant and respondent railroads with that tribunal prior to 
the final decision of the Commission in these proceedings. The 
data referred to relates to property investment, operating income 
account, operating revenues and expenses, rate of return, statistics 
showing operating efficiency and economy, freight and Passenger 
traffic revenues, gross and net expenditures for additions and 
betterments to railroad transportation properties and facilities, 
operating statistics and conservation of fuel. 


It is averred that the record in these proceedings was closed 
on November 23, 1929, since which time a great many material 
changes have taken place in the affairs of the defendant and 
respondent railroads which have affected them adversely and 
which should be taken into account by the Commission in 
adjudicating the issues which that tribunal must pass upon in 
a decision to be rendered by it herein. Those adverse changes 
in conditions and the results flowing therefrom, according to 
petitioners, are and will be reflected in the data showing the 
information of which that tribunal is requested to take judicial 
notice, particularly the substantial decline in traffic, the inade 
quate rates of return, and the precarious financial conditions of 
those railroads. In support of their position, counsel] refer to, 
among other cases, the decision of the Supreme Court of the 
United States in the Hoch-Smith grain case, in which the court 
held in effect that the carriers were entitled to further hearing 
because of changed conditions. Since the decision in that case, 
petitioners say, the Commission seems to have adopted the 
policy of reopening general investigations, such as the instant 
proceedings, pending before it for the purpose of bringing the 
records down to date. Mention is made of such action having 
been taken in No. 17000, part 8, cottonseed; No. 17000, part 9, 
livestock; and No. 17000, part 10, hay. 

Petitioners say that the instant investigaiton was initiated 
by the Commission on July 12, 1928, almost four years ago. 
The briefs were filed August 1, 1930, since which time nearly 
two years have elapsed. Notwithstanding the foregoing facts, 
a proposed report has not been rendered, say petitioners. 

“The defendant and respondent railroads on behalf of 
which this petition is submitted, venture to urge that a course 
of procedure, calculated to eventualize, with as little further 
delay as practicable, in a decision in this investigation and in 
the consolidated complaint cases and investigation and suspel- 
sion proceedings, should be adopted and adhered to by the 
Commission.” 
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Loss and Damage Decisions 
Cases Recently Decided by State and Federal Courts 
(Digests taken from Reporters and Digests of National Reporter System, 


published by West Publishing Co., St. Paul, Minn. Copyright, 
1932, by West Publishing Co.) 





LOSS OF OR INJURY TO GOODS 


(Supreme Court of Alabama.) Testimony of plaintiff’s rep- 
resentative respecting contract concerning cottonseed inovlved 
in action for conversion held properly permitted to stand, 
though alone it was insufficient to establish contract on which 
plaintiff based claim of ownership. (Atlantic Coast Line R. 
Co, vs. J. W. Capps Gin Co., 142 Sou. Rep. 74.) 

Evidence of sale of cottonseed to third party by owner held 
admissible as explaining loading and as touching damages suf- 
fered by carrier’s issuance of bills of lading to another.—Ibid. 

No complaint can be made of exclusion of evidence con- 
cerning matter fully covered by other evidence in case.—lIbid. 

In action for conversion against carrier who issued bills 
of lading to another, evidence that owner offered bond to pro- 
tect carrier held relevant.—Ibid. 

Evidence that another to whom owner contracted cotton- 
seed had advanced money for ginning operations held admissible 
in owner’s action against carrier for issuing bills of lading for 
seed to person who allegedly first refused to take delivery from 
owner.—Ibid. 

Evidence that neither of alleged buyers had insurance on 
cottonseed in controversy held admissible in owner’s action 
against carrier for conversion by issuing bills of lading.—Ibid. 





Miscellaneous Decisions 


Traffic Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Co., St. Paul, Minn. Copyright, 
1932, by West Publishing Co.) 





REGULATION OF COMMON CARRIERS 


(District Court N. D. Illinois, E. D.) Division of freight 
rates is matter of contract for carriers, in absence of consti- 
tutional legislation affecting or regulating them. (Alton R. 
Co. vs. United States, 58 Fed. Rep. (2d) 399). 

Congress’ creation of body, such as Interstate Commerce 
Commission, with power to regulate commerce and fix divi- 
sions of joint freight rates, removes subject matter from car- 
riers’ jurisdiction (Interstate Commerce Act, sec. 15 (49 USCA, 
sec, 15)).—Ibid. 

Power to fix freight rates or make divisions thereof is 
lodged in legislative branch of government.—lIbid. 

Divisions of joint freight rates need not be filed with In- 
terstate Commerce Commission, in absence of order thereby 
pursuant to its legislative power (Interstate Commerce Act, 
sec. 15 (49 USCA, sec. 15)).—Ibid. 

Court cannot enjoin Interstate Commerce Commission’s or- 
der dismissing railroad company’s complaint attacking legality 
of other carriers’ divisions of joint reshipping freight rates 
(Interstate Commerce Act, sec. 15 (49 USCA, sec, 15)).—Ibid. 

Judiciary cannot by mandatory injunction force legislative 

or administrative branch of government to exercise its legis- 
lative powers.—Ibid. 
__ Interstate Commerce Commission’s finding that divisions of 
joint reshipping freight rates were not unjust or unlawful held 
not subject matter for injunction (Interstate Commerce Act, 
sec. 15 (49 USCA, sec, 15))—Ibid. 

District Court cannot consider questions which Interstate 
Commerce Commission has refused to consider in its legislative 
and administrative capacity.—Ibid. 





(District Court S. D., New York.) Railroad held entitled 
to amount withheld from its share of interstate charges under 
void retroactive feature of order of Interstate Commerce Com- 
mission reestablishing division. (Great Northern Ry. Co. vs. 
Erie R. Co., 58 Fed. Rep. (2d) 414). 

Railroad held entitled to interest on money wrongfully with- 
ae — to void order of Interstate Commerce Commis- 
310n.—Ibid. 
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Laches is equitable defense without place in action at law. 


—Ibid. 





(Supreme Court of Appeals of West Virginia.) Carrier has 
burden to show proposed increased rate is not more than serv- 
ice is reasonably worth. (Hope Natural Gas Co. vs. Public 
Service Commission, 164 S. E. Rep. 248.) 

Mere comparison of carrier’s rates, without showing con- 
ditions under which they were established, similarity of condi- 
tions, volume of movement, and traffic and transportation con- 
ditions, is of little probative value.—lIbid. 

Carrier’s evidence before public service commission based 
merely on comparison of tariffs held insufficient to sustain order 
permitting advance in rates.—Ibid. 

(Supreme Court of Alabama.) 
carrying capacity of trucks is proper basis for tag tax. 
vs. H. M. Hobbie Grocery Co., 142 Sou. Rep. 46.) 

Subsequent reenactments of license statute taxing trucks 
on tonnage basis constituted legislative approval of adminis- 
trative construction that statute fixed tax on vehicle as desig- 
nated by tonnage classification (Acts 1927, p. 157, sec. 17).— 
Ibid. 

Under license statute, taxing trucks on tonnage basis as 
classified by manufacturers, state could not require license tax 
based on maximum load actually hauled over highway (Acts 
1927, p. 157, sec. 17, and p. 378, secs. 80 (h), 81).—Ibid. 





Manufacturers’ rating of, 
(State 





(Supreme Court of Mississippi, Division B.) Certificate of 
public convenience and necessity granted to bus company held 
special “franchise” (Code 1930, sec. 7120). (Teche Lines, Inc., 
vs. Board of Supervisors of Forrest County, 142 Sou. Rep. 24.) 

Franchise granted to bus company is in nature of personal 
property and taxable (Code 1930, secs. 7120, 7121, 7123; Const. 
1890, secs. 112, 178, 181).—Ibid. 

Franchise granted to non-resident corporation to operate 
bus in state held not exempt from taxation (Code 1930, secs. 
3136, 7120).—Ibid. 

Claim of exemption from taxation should never be enlarged 
by construction.—Ibid. 

Statute granting exemption from taxes must be strictly con- 
strued against claimed exemption.—Ibid. 

Under state’s soverign power to tax, it may lawfully tax 
all property within state.—Ibid. 

Personal property may be separated from owner for tax 
purposes and may be taxed on its account, at place where it is, 
although not place of owner’s domicile.—Ibid. 

Difficulty of collecting tax does not affect power of state 
to tax (Const. 1890, sec. 112).—Ibid. 

Situs for purpose of taxation of franchise granted to non- 
resident corporation to operate bus in state was in Mississippi, 
and situs of particular property involved was in county through 
which bus line operated (Code 1930, sec. 7120; Const. 1890, sec. 
112).—Ibid. 

That defendant’s busses were operated in both intrastate 
and interstate business did not deprive state of right to tax 
franchise conferring authority to operate in intrastate trans- 
portation (Code 1930, sec. 7115 et seq.; Const. U. S. art. 1, sec. 
8, subsec, 3).—Ibid. 

Nonresident bus corporation was not entitled to relief from 
taxation of franchise conferring authority to operate bus in 
intrastate transportation because highway was built at joint 
cost of state and United States and was designated as federal 
state highway (Code 1930, sec. 7120; Federal Highway Act, sec, 
9 (23 USCA, sec. 9)).—Ibid. 

Franchise granted to bus company to operate busses held 
taxable, notwithstanding it does not grant exclusive right to 
operate its business over highway (Code 1930, sec. 7120).—Ibid. 





(Court of Civil Appeals of Texas, Austin.) Fixing freight 
rates is legislative function vested exclusively in Railroad Com- 
mission, and one that cannot be exercised by courts (Rev. St. 
1925, arts. 6448, 5453). 

Under Rev. St. 1925, art. 6453, such rates may be attacked 
in a court of competent jurisdiction and a judicial ascertain- 
ment had as to whether the rates are unreasonable, unjust, or 
discriminatory, but the power of the court is confined entirely 
to a determination of that issue. (Railroad Commission of 
Texas vs. Uvalde Const. Co., 49 S. W. Rep. (2d) 1113). 

Freight rate fixed by Railroad Commission is presumed to 
be reasonable, just, and non-discriminatory, until declared other- 
wise by court (Rev. St. 1925, arts. 6448, 6453).—Ibid. 

Rates promulgated by Railroad Commission have same force 
as like enactment of Legislature (Rev. St. 1925, arts 6448, 6453). 
—Ibid. 

When rates are suspended by injunction, old rates which 
were supplanted by those attacked thereby become effective and 
fix charges to be made by carrier.—Ibid. 
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Trial court held to have no power pending final determina- 
tion of shippers’ suit attacking freight rates to enjoin carrier 
from collecting rate in excess of that fixed by court (Rev. St. 
1925, arts. 6448, 6453, 6457-6459) —Ibid. 





(Supreme Court of Arkansas.) Order directing Railroad 
Commission to fix point and manner of crossing industria] rail- 
road track with proposed spur held proper without first obtain- 
ing right of way by condemnation (Crawford & Moses’ Dig., 
sec. 1643; Const. art. 17, sec. 1). (St. Louis Southwestern Ry. 
Co. vs. Missouri Pac. Ry. Co., 49 S. W. Rep. (2d) 1054.) 

Proposed track extending from main line 5,460 feet to cot- 
ton-seed oil plants to serve them directly held “spur” within 
Interstate Commerce Act, authorizing construction of spurs 
without obtaining certificate of convenience from Interstate 
Commerce Commission and not “extension of line of railroad” 
(Interstate Commerce Act, secs. 1 (18), (22), 49 USCA, secs. 1 
(18), (22).—Ibid. 





hi * e @ 
Shipping Decisions 

Cases Recently Decided by State and Federal Courts 
(Digests taken from Reporters and Digests of National Reporter System, 


published by West Publishing Co., St. Paul, Minn. Copyright, 
1932, by West Publishing Co.) 





(District Court, S. D. New York.) Evidence required find- 
ing that loss when vessel struck reef resulted from bad sea- 
manship, coupled with defective compasses. (The Yungay, 58 
Fed. Rep. (2d) 352.) 

Owner of vessel is liable, unless he can show that cargo 
loss resulted through cause specified as exempting him from 
liability.—Ibid. 

Defective condition of compasses renders vessel unsea- 
worthy.— Ibid. 

Failure of master of vessel to have defective compasses 
adjusted after lay up defeated claim of owner’s nonliability for 
loss of cargo on ground of exercise of due diligence to render 
ship seaworthy (Harter Act (46 USCA, secs. 190-195)).—Ibid. 

Agents and servants, as well as owner of vessel himself, 
must exercise due diligence toward seaworthiness to claim 
nonliability for cargo loss (Harter Act (46 USCA, secs, 190- 
195) ).—Ibid. 

“Privity or knowledge of owner of vessel” which removes 
case from limitation act involves owner’s personal participa- 
tion in some fault or act of negligence causing or contributing 
to injury (46 USCA, sec, 183).—Ibid. 

Ordinarily owner of vessel May come under limitation act 
by delegating to agent the duty to make ship seaworthy, pro- 
vided he has no notice of agent’s negligence (46 USCA, sec. 
183).—Ibid. 

Owner of vessel seeking limitation of liability for cargo 
loss has burden of proving lack of privity or knowledge in 
connection with cause of injury (46 USCA, sec. 183).—Ibid. 

Owner of vessel who was not navigator could delegate to 
another duty of proper conditionng of compasses, as regards 
owner’s right to claim limitation of liability (46 USCA, sec. 
183).—Ibid. 

Owner of small shipping vessel who put upon master duty 
of adjusting compasses after lay up and repairs held to estab- 
lish that faulty condition of compasses was without his personal 
participation, and therefore he was entitled to limit liability 
(46 USCA, sec. 183).—Ibid. 

That owner of vessel himself signed bills of lading did not 
prevent limitation of liability for cargo loss, where bills pro- 
vided shipments were subject to limitation act (46 USCA, sec. 
183).—Ibid. 

Provision in bills of lading giving vessel liberty to “pro- 
ceed by any route and to deviate as master may deem best 
in his judgment” permits ship to proceed to destination by 
any reasonable route.—Ibid. 

Route taken by small coastal steamer down coast from 
New York to Florida, and then through Bahamas to Port au 
Prince, held not unreasonable route.—Ibid. 

That vessel lacked one oiler and that fog whistle could not 
be blown when it started held immaterial as regards liability 
for cargo loss, where there was no casual connection between 
these matters and vessel’s stranding.—Ibid. 





(Circuit Court of Appeals, Second Circuit.) 
Exception in bill of lading against unseaworthiness of ship 
held not to cover breach of implied covenant of seaworthiness 
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at commencement of voyage. (Franklin Fire Ins. Co. vs. Roya] 
Mail Steam Packet Co., 58 Fed. Rep. (2d) 175.) 

Ship held liable for damages to cargo by water entering 
hold as result of rivets dropping out during heavy weather not 
unusual at time of voyage.—lIbid. 

Ship sued for damages to cargo had burden of proving per. 
formance of implied covenant of seaworthiness at commence. 
ment of voyage.—Ibid. 

Damage to cargo by water entering hold of ship as result 
of rivets dropping out during heavy weather not unusual at 
time of voyage did not arise from “perils of the sea.”—Ibid. 


RAILROAD WAREHOUSE PRACTICES 


After the Commission and railroad witness testimony as to 
the practices of the railroads in the storage and handling of 
freight in their own warehouses or in the houses of affiliated 
companies in the New York district was completed, testimony 
from the point of view of the operators of commercial ware- 
houses was offered in Ex Parte No. 104, part 6, practices of 
carriers affecting revenues or expenses (warehouse and stor- 
age of property by carriers at the port of New York), at the 
hearing held by Director W. P. Bartel of the Commission’s 
Bureau of Service and Examiner W. M. Cheseldine. The prior 
testimony indicated that the railroads, in affording storage for 
goods supposed to be in transit, afforded facilities in competition 
with commercial warehouses that constituted a drain upon the 
revenues of the carriers and imposed a burden upon other traffic, 
to the hurt of the commercial warehouses and preference of 
the railroad-controlled or affiliated warehouses. 

The warehousemen, banded together for this purpose in the 
Warehousemen’s Protective Committee, submitted testimony 
intended to show that the railroad warehouses, in assuming in- 
surance risks upon freight stored in them at charges running 
as low as 8 cents a $100 for a year, when the commercial rate 
would run from 25 cents to $2 a year, invaded the insurance 
field as well as the field of commercial warehousing. 


Many witnesses were presented by the warehousemen to 
show that the railroad warehouses had taken business from them 
and that freight solicitors solicited traffic on the ground that it 
could be stored in transit at railroad houses. Some of them 
also testified that in the matter of trucking charges on freight 
to and from the railroad warehouses the railroads absorbed 
some part of the cost to the disadvantage of the commercial or 
private warehouses. 

Among the contentions of the warehousemen was that the 
railroads had no right to afford storage on freight beyond what 
they referred to as involuntary storage that was incident to the 
performance of their duties as carriers; that is, storage result- 
ing from the inability or unwillingness of the shipper to take 
his goods within the free time allowed. E. S. Wilson, one of 
their witnesses, claimed that the railroads had so far extended 
their warehousing operations that they were really competitors 
of the commercial warehouses within the field of the latter. He 
estimated the investment of the commercial warehouses through- 
out the country amounted to $1,000,000,000 and in the metropoli- 
tan areas to $116,000,000. His studies indicated, he said, that in 
the past five years railroads constructed warehouses when 50 
per cent of the capacity of commercial houses was unused. That, 
he contended, showed waste of railroad capital. 

Another witness, Emil J. Bauer, presented as the railroad 
operating expert of the warehousemen’s committee, contended 
that the substance of the railroad tariffs provided for the per- 
formance of commercial warehouse and storage by the rail- 
roads under the guise and pretense of transit privileges. He 
contended that they were performing commercial warehousing 
and storage without observing any of the limitations attaching 
to transit privileges. Their advertisements disclosed that they 
were performing that sort of service for the purpose of taking 
traffic from each other, or to hold traffic from their competitors 
who were also offering warehousing and storage, under pretense 
of transit, he claimed. 


The warehouse testimony was brough to an end on July 13. 
Director Bartel adjourned the hearing until some time in August, 
tentatively suggesting August 15, to be held in Washington. At 
the adjourned hearing, whatever date may be fixed, the defense 
of the railroads will be heard. 


MISSISSIPP! SAND AND GRAVEL 


The Mississippi Railroad Commission has granted a plea by 
the state and producers of sand and gravel to lower the rates 
on sand and gravel used in construction of state highways. 
The case had been on file since February 18, and several hear- 
ings were held by the commission before it decided the reduc- 
tion was necessary. Effective date of the new rates was set 
at July 15. 
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Ocean Shipping News 





OCEAN SHIPPING DEVELOPMENTS 
The Traffic World New York Bureau 


ONDITIONS in the full cargo trade have remained unchanged 

in the last few days. There is almost no interest in full 
cargoes of grain, the only fixtures lately reported being one of 
28,000 quarters, from Montreal to Birkenhead, on the basis of 1s 
3d for prompt loading and a 7,000-ton steamer to take wheat from 
the Atlantic Range to Rio de Janeiro, done on the basis of 10s 
6d for August loading, with option of Gulf loading at 11s. 
Berthed steamers continue to take most of the grain that is 
moving. Reports that a grain fixture from the Port of Albany 
to West Italy had been consummated for 20 loads, to move in 
August, were denied but persisted. 

A few transatlantic sugar cargoes were taken and a small 
number of West Indies time charters made their appearance; 
otherwise nothing of interest developed. The export coal mar- 
ket had a few scattered inquiries for the West Indies and 
South America, but nothing definite was accomplished. 

The new grain elevator at the terminal of the New York 
State Barge Canal in the Port of Albany is now open. — Its 
capacity is 13,000,000 bushels and space for 10,000,000 bushels 
has been leased by the Cargill Grain Company, while the re- 
maining space is reserved for public storage. 

The service of the Spanish Transatlantic Line, between 
New York and Cadiz and Barcelona, which was suspended some 
weeks ago, will be resumed with the sailing of the steamer 
Cristobal Colon from New York July 20, the line announced. 
A monthly sailing schedule will be maintained. The line also 
announced a new freight and passenger service between New 
York and Havana, Puerto Barrios, Puerto Limon, Cristobal and 
Puerto Colombia, beginning with the sailing of the steamer 
Marques de Comillas from New York August 2. 

The steamship operators who are members of the United 
States Intercoastal Conference held a general meeting at the 
conference headquarters in New York July 12 to discuss re- 
newal of the rate agreement, which expires August 31. John 
McAuliffe, president of the Isthmian Steamship Line, was 
elected chairman to succeed R. A. Nicol, president of the 
Dawnic Steamship Co., who asked to be relieved of the work. 
Robert C. Thackara, permanent chairman of the conference, 
said the members had shown a cooperative spirit and that sev- 
eral subjects on the agenda had been adopted, while others 
were held over until the next session of the meeting. 

It is understood that the various lines were asked to file 
statements of the tonnage of their various fleets and the amount 
that is now being employed. This data may be used in con- 
nection with proposals for the conference lines to agree on a 
plan to curtail sailings or to reclassify the lines which are now 
divided into A, B and C groups. 

Following the sailing of the steamer Munindies from Balti- 
more July 15, the Munson Line discontinued its freight service 
between Baltimore and Miami under an agreement with the 
Merchant and Miners Transportation Company which is to run 
for five years. Under the agreement, agents of the Munson 
Line are to act as solicitors for the Merchants and Miners for 
Baltimore-Miami-Jacksonville business. The Munson Line will 
— its biweekly sailings from Baltimore to the Gulf and 
‘uba. 


SHIPPING BOARD REORGANIZATION 


Since the economy act, which provides, among other thngs, 
for reduction in the number of members of the Shipping Board 
from seven to three, was approved by President Hoover, June 
30, action by the President carrying the law into effect as to 
the board has been awaited. 

The law provides that the Shipping Board shall be com- 
Posed of three commissioners “to be hereafter appointed by 
the President, by and with the advice and consent of the 
Senate.” One of the commissioners is to be appointed from 
the states touching the Pacific ocean, one from the states 
touching the Atlantic ocean, or a navigable river directly 
tributary thereto, and one from the states touching the Gulf 
of Mexico. It is provided further that the board as constituted 
when the act was passed shall continue to function until the 
date of the reorganization of the commission pursuant to the 
provisions of the act. It is provided that the board shall be 
deemed to be reorganized upon such date as the three com- 
missioners appointed as provided have taken office. 





Difference of opinion has existed as to the authority of 
the President, under other provisions of the economy act, to 
transfer, subject to the approval of Congress, the functions 
of the Fleet Corporation, which is a creature of the Shipping 
Board, to the Department of Commerce. These provisions con- 
fer authority on the President to reorganize the executive 
departments of the government in the interest of efficiency and 
economy. The legislation is held not to apply to such an 
independent agency as the Interstate Commerce Commission 
but some have thought that it might be made to apply to the 
Fleet Corporation because of the executive nature of its duties. 
The Shipping Board, however, has been regarded as an inde- 
pendent agency, similar to the Commission, that is not under the 
authority of the President. 


OCEAN RATES AND CURRENCY 


The Shipping Board has directed its Bureau of Regulation 
to institute proceedings under section 22 of the shipping act, to 
ascertain whether trans-Atlantic carriers, parties to agreements 
heretofore approved by the board and operating from Atlantic 
coast ports to United Kingdom, European and other ports are 
requiring, by reason of depreciation of Canadian currency, higher 
compensation for transportation on shipments originating in the 
United States and moving through United States ports than on 
shipments originating in Canada and moving through Canadian 
or United States ports, and also to ascertain whether the said 
agreements of trans-Atlantic carriers, or any of them, should be 
to any extent disapproved, canceled or modified and whether any 
rates charged thereunder are violative of sections 16 and/or 17 
of the shipping act. 

These proceedings are similar to proceedings instituted by 
the board with respect to conference agreements between trans- 
Pacific carriers operating from Pacific coast ports to Far Eastern, 
Australasian and Dutch East Indian ports as a result of the 
depreciation of Canadian currency. 


SHIP LOAN MORATORIUM 


Chairman O’Connor, of the Shipping Board, following a 
conference with President Hoover on the subject of extending 
the time for payments on loans from the ship construction fund, 
said he would ask the Attorney General for a ruling as to the 
authority of the board to act in the situation created by in- 
ability of several borrowers to meet the terms of their contracts. 

Frank C. Munson, head of the Munson Line, called on Presi- 
dent Hoover. He said he discussed the shipping situation with 
the President. 


WATER CARRIER AGREEMENTS 


The following agreements, filed in compliance with section 15 
of the shipping act of 1916, were approved by the Shipping Board 
July 13: 


Pacific Coast-South and East Africa Lumber Conference (177): 
Carriers party to the agreement undertake to observe rates of freight 
as agreed upon from time to time by a two-thirds majority of mem- 
ber lines on shipments of lumber and logs from Pacific Coast ports to 
South and East Africa and uniform charges incidental to receiving, 
carrying and delivery of such cargo. Agreed rates and charges are to 
apply in connection with both direct shipments and shipments moving 
via indirect routes with transshipment at Oriental, European or Canary 
Islands ports. Freight rates and other charges on shipments orig- 
inating in the United States are to be quoted, charged and collected 
in United States currency and on shipments originating in Canada 
such rates and charges are to be quoted, charged and collected in 
Canadian currency at rates approximating their equivalent in United 
States currency. Provision is made for admission to membership in 
the Conference of other carriers operating regularly in the trade upon 
unanimous consent of the member lines; such admission in no in- 
stance to be denied without just and reasonable cause. Parties to 
the agreement may withdraw upon ninety days’ written notice. 

1911—Panama Mail Steamship Company with Grace Line, Inc.: 
Agreement provides for through shipments between North Pacific 
Coast ports of the United States and Mexico, Canal Zone, Panama 
City, Cuba, Caribbean Sea, South America and Central America ports, 
with transshipment at San Francisco. Southbound through rates to 
Caribbean Sea ports and South America are to be same as local 
tariff rates of Panama Mail from San Francisco. To Mexico, Canal 
Zone, Panama City, Cuba and Central America through rates are 
to be local rates of Panama Mail plus specified arbitraries except 
on certain designated commodities on which Panama Mail local rates 
from San Francisco are to be charged. Northbound through rates are 
to be Panama Mail’s local rates to San Francisco plus arbitrary of 
$5, except on sugar from Central America, on which arbitrary is 
to be $1.50 per ton, and on coffee from Buenaventura, Puerto Co- 
— and Cartagena, on which Panama Mail’s local rates are to 
apply. 

1926—Luckenbach Steamship Company, Inc., with Flood Lines, 
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With the trend continuing toward lower commodity prices, 
savings realized from more efficient transportation service 
can be made to contribute materially to lessen sales resist- 
ance. Manufacturers who are serving the great centers of 
population will find it to their advantage to utilize these 
facilities. 


at Norfolk. Va. 


At this great terminal property there is every modet 
device for the rapid and economical handling of cargoté 
There are three piers, each 1300 feet long, and four ope? 
bulkhead berths. Eight warehouses provide 2,200,(l0 
square feet of floor space. They are served by depres 

tracks and concrete drives. The receiving, delivering 4 

classification yards have a capacity of 4000 cars. The 
property is served by Norfolk’s eight trunk-line railroads 
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at Buf, t alo. N. e Y. James A. Moore, Manager 


Modern warehouses, located in the very heart of the IPSS See DES RS eee C 
wholesale and retail districts, are served by all railroads we ae TE ae aE ae = 
entering the city, Great Lakes steamers and New York ’ 
Barge Canal lines. Suburban auto trucking companies } 
maintain offices within the warehouse. Special attention 
is given to pool-car distribution. We offer every service 
that your own branch could furnish other than selling } \V 
the merchandise. a nd A LL 
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Keystone WareHouse Company 
W. J. Bishop, General Superintendent 
Seneca and Hamburg Streets 
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at New York 


Here manufacturers are offered every possible service 
that their own factory branch could furnish other than 
selling the merchandise. “Store Door” delivery service 
provides economical, efficient distribution. Carload ship- 
ments to and from terminal are handled without loading 
| or unloading charges to the shipper. Double-decked 
terminal 1300 feet long by 150 feet wide located within 
the free lighterage limits affords unequaled facilities for 
the movement of inbound and outbound steamship freight. 
Storage, handling and insurance rates are the very min- 
imum. 




























ATLANTIC TIDEWATER TERMINALS 
George W. Green, Vice President and General Manager 
17 State Street 


WO RENDER 


Centralized management insures a highly efficient, uni- 
form service to vessels and cargo interests alike through- 
out the entire chain. Waterside storage and direct transfer 
ship to rail eliminates one or more handlings. Ultra- 
modern machinery provides the safe movement of all 
classes of merchandise with the utmost safety and dispatch. 
Fireproof buildings with complete sprinkler system enable 
our patrons to enjoy the lowest possible insurance rates. 


& 


e * 

at Philadelphia 
Here fifteen large ocean cargo carriers can be worked 
simultaneously. Waterside storage. 25-acre yard devoted 
et to the storage and distribution of lumber. New concrete 
(0 and steel shed 3,000,000 board feet capacity for the storage 
df of kiln-dried and finished lumber—served by P. R. R. and 
Reading sidings. Every facility for the loading and un- 
loading of the railroad cars and motor trucks under cover. 









at Philadelphia 


Eleven mammoth warehouses, conveniently located 
throughout the city, provide over 2,100,000 square feet 
of excellent storage space. Each property is served by 
P. R. R. sidings. We are the largest operators of ware- 
houses in Philadelphia and are equipped to furnish all 
kinds of service incident to the handling of package freight 
on L. C. L. shipments. Liberal cash advances on stored 


PHILADELPHIA TIDEWATER TERMINAL 
George M. Richardson, General Manager and Treasurer 


10 Chestnut Street 
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goods. Low insurance rates. 


MercHants WarEHousE CoMPANY 
Malcolm A. Buckey, Asst. Treasurer, 10 Chestnut Street 


At Cuicaco 
Richard D. Jones, Western Traffic Manager 
1646 Transportation Building 
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Inc.: Agreement provides for handling of shipments of logs, roots 
and stumps from Australian ports of loading of Flood Lines, Inc., 


to United States Atlantic ports of call of Luckenbach Steamship 
Company, Inc., with transshipment at San Francisco. The through 
rates are to be as specified in the agreement and are to be appor- 
tioned between the two carriers. Transfer expense, that is, tolls of 
30 cents per B/L ton, and transfer charges of $1 per 2,000 pounds 
on pieces not over 4,000 pounds, is to be absorbed on the same basis. 
Transfer expense in excess of the foregoing will be for aecount of 
cargo. 

2004—Panama Mail Steamship Company with Bull Insular Line, 
Inc.: Covers through billing arrangement covering shipments of cocoa 
beans from Dominican Republic to United States Pacific Coast ports, 
with transshipment at New York. The through rate is to be divided 
between the two carriers. Transfer charges at New York are to 
be absorbed on the same basis. 

1989—Williams Steamship Corporation with Kokusai Kisen Kaisha: 
Covers through billing arrangement covering shipments from Ko- 
kusai’s Far East loading ports to Williams’ United States Atlantic 
Coast ports. 

1990—American-Hawaiian Steamship Company with Kokusai Kisen 
Kaisha: Arrangement covers through shipments from Kokusai’s Far 
East loading ports to American-Hawaiian’s United States Atlantic 
Coast ports. 

The through rates of these agreements (1989 and 1990) are to be 
based on direct lines’ rates and are to be divided between the par- 
ticipating carriers. Each agreement provides that transfer charges 
and wharfage or state tolls are to be absorbed by the participating 
carriers, and that transshipment is to be effected at Los Angeles 
Harbor, San Francisco or Seattle. 

2000—Bull Insular Line, Inc., with Furness Red Cross Line: Covers 
through billing arrangement covering shipments of fish from Halifax, 
Nova Scotia to Porto Rico, with transshipment at New York. Through 
rates are to be as set forth in the agreement and are to be appor- 
tioned between the lines. The lines are to absorb the cost of trans- 
fer at New York. 

2001—Arrow Line with Merchants’ & Miners’ Transportation Co.: 
Arrangement covers through shipments of general merchandise from 
ports on the United States Pacific Seaboard to Miami and West Palm 
Beach, with transshipment at Jacksonville. Through rates are to 
be the combination of the local rates of the Arrow Line and the 
proportional rates of the Merchants’ & Miners’ Transportation Co. 

2009—Luckenbach Gulf Steamship Company, Inc., with Kokusai 
Kisen Kaisha: Covers through billing arrangement covering shipments 
from Oriental ports to United States Gulf ports. 

2010—Luckenbach Steamship Company, Inc., with Kokusai Kisen 
Kaisha: Arrangement covers through shipments from Oriental ports 
to United States Atlantic ports. 

2011—Nelson Steamship Company with Kokusai Kisen Kaisha: 
Covers through billing arrangement covering through shipments from 
the Orient to United States Atlantic Coast ports of call of Nelson Line. 

The through rates of these agreements, 2009, 2010 and 2011, are 
to be based on direct lines’ rates and are to be divided between the 
participating carriers. Each agreement provides that transshipment is 
to be effected at San Francisco or Los Angeles Harbor, and that the 
cost thereof is to be absorbed by the participating carriers. 


Agreements Modified 


1759-1—Munson Steamship Line with Luckenbach Steamship Com- 
pany, Inc.: Modifies Agreement No. 1759 approved by the board De- 
cember 2, 1932, between Luckenbach Steamship Company, Inc., and 
Western Ocean Steamship Corporation, covering through shipments 
from Pacific Coast ports of call to British, French and Dutch Guiana, 
British and French West Indies, Virgin Islands and Trinidad, with 
transshipment at New York. The purpose of the modication is to 
record the Munson Steamship Line as a participating carrier in this 
agreement as successor of the Western Ocean Steamship Corporation. 

1843-1—Los Angeles Steamship Company with Shepard Steamship 
Company and Calmar Steamship Corporation: Modification provides 
for inclusion of Shepard Steamship Company and Calmar Steamship 
Corporation as participating intercoastal carriers in agreement between 
Los Angeles Steamship Company and Luckenbach Steamship Com- 
pany, Inc., Luckenbach Gulf Steamship Company, Inc., Williams 
Steamship Corporation, American-Hawaiian Steamship Company, Pan- 
ama Pacific Line, McCormick Steamship Company, Nelson Steamship 
Company, Gulf Pacific Line, Quaker Line, Arrow Line, Panama Mail 
Steamship Company and Dollar Steamship Lines, Inc., Ltd., which 
agreement covers through shipments from Atlantic and Gulf ports of 
call of the various intercoastal lines to the Hawaiian Islands, with 
———— at Los Angeles Harbor, and was approved by the board 
April 6, \ 


S. P. FOURTH SECTION CASE 


Answering the petition of the Southern Pacific for reargu- 
ment and-or reconsideration of its Fourth Section Application 
Nos. 13638 and 13639, the American-Hawaiian Steamship Co. 
and other intercoastal steamship lines (see Traffic World, July 
9, p. 64) declare that “the Southern Pacific lives in the past”; 
that their officials are victims of heridity; and that their ideals 
and standards are those of half a century ago. They oppose 
further proceedings on those applications. 

No question presented to the Commission, according to the 
steamship answer, has ever received longer, more detailed or 
more earnest consideration than the question in this proceeding, 
that is, as to whether the Southern Pacific and its connections 
should have fourth section relief enabling them, according to 
Southern Pacific contentions, to meet the competition of the 
steamship lines and perform the function for which the Southern 
Pacific route was established. 

“This is the last of a series of applications beginning about 
1914, the year the Panama Canal was opened for traffic, that 
have been started by the Southern Pacific Co. for the purpose 
of limiting as far as lies in its power, the use of that great ar- 
tificial highway, built by the United States from taxes levied 
upon the people,” says the steamship answer. “The records of 
the Commission will show that there has hardly been a year 
from 1914 to the present time, eighteen years, in which there 
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has not been either pending before it or an application in course 
of preparation for the presentation to the Commission, to which 
the Southern Pacific has been a party, and it may be said the 
principal party to the controversy. 

“While other transcontinental railroads during the firs; 
years after the opening of the canal and the first years after 
the war, had an active part in these fourth section applications, 
they finally acquiesced in the deliberate judgment of the Com. 
mission, that fourth section relief could not be granted on trans. 
continental traffic. These other transcontinental railroads have 
been parties to most of the fourth section applications, but the 
Southern Pacific has always borne the brunt of the fight.” 

The steamship lines assert that the first half of the South. 
ern Pacific petition is a statement of the law as it was thirty 
years ago and under which conditions came about that caused 
the flag of the United States to disappear, practically, from the 
coastal and intercoastal traffic as well as from the innumerable 
rivers and from the great lakes of the country. They said that 
the contention of the Southern Pacific with respect to the fourth 
section nullified that part of the law. 





SHIPMENTS THROUGH CANADIAN PORTS 


Announcement is made that United States products (ip. 
cluding wheat) shipped to France via Canadian ports will be 
subject to the higher duties of the general (maximum) schedule 
of the French tariff, even if the shipments are accompanied 
by certificates of origin, according to a radiogram from Conm- 
mercial Attache Fayette W. Allport, Paris, to the Department 
of Commerce. 

Certain American products (including wheat) are subject 
to rates lower than the French general (maximum) rates if 
shipped directly to France from American ports. 


BOARD REPOSSESSES VESSELS 


Five vessels purchased by the Dimon Line from the Ship- 
ping Board have been recovered by the board in foreclosure 
proceedings. The board, through the Fleet Corporation, has 
bid in the vessels to protect the mortgages held by it. The 
vessels were sold on the payment plan. The Dimon Line is 
in receivership. 


COMMERCE IN U. S. VESSELS 


American flag vessels in the four months ended with April 
carried, by value, 38.5 per cent of the general imports and 
33.2 per cent of the domestic exports in the waterborne foreign 
trade of the United States, as compared with 34.6 and 36.2, 
respectively, in the corresponding period of 1931, according to 
the monthly summary of foreign commerce issued by the De- 
partment of Commerce. For April the percentages were 37.3 
for imports and 36.2 for exports, as compared with 37.5 and 
35.4, respectively, for April, 1931. 


LOAD LINE TREATY 


Senator Jones, of Washington, has submitted a resolution 
in the Senate requesting the President to negotiate a treaty in 
conformity with article 2 of section 2 of the International Load 
Line Convention of 1930 between the United States and Canada, 
whereby the vessels of each of said countries shall be exempted 
from the provisions of the act providing for load lines for 
American vessels, approved March 2, 1929, so long as they shall 
remain in trade between ports on Puget Sound and adjacent 
waters of British Columbia and southeastern Alaska. 


ST. LAWRENCE WATERWAY PROJECT 


The Traffic World Washington Bureau 


President Hoover has declined to meet Governor Roosevelt, 
of New York, the Democratic candidate for president, to con- 
sider the St. Lawrence waterway improvement project. The 
governor sent a telegram to the President proposing a personal 
conference between them to adjust matters involved in the 
water power aspects of the project in which the state of New 
York is particularly interested. He believed that such a con- 
ference would hasten consummation of the agreement between 
the United States and Canada providing for the improvement 
of the St. Lawrence, a project that he said meant “cheap trans- 
portation by deep waterway for the agricultural and other prod- 
ucts of the west.” President Hoover’s reply to Governor Roose- 
velt follows: 

I am in receipt of your telegram of July 9. I am glad to assure 
you that the negotiations between the United States and the Dominion 
of Canada in respect to the Great Lakes Waterway are making 
progress and that it will not be necessary to interrupt your cruise 
by a visit to Washington. , 

These negotiations, as you know, involving a score of intricate 
problems, have been under way for nearly three years and have now 
reached a hopeful aspect. While under our Constitution international 


treaties fall within the sole jurisdiction of the federal government, 
nevertheless the representatives appointed by you and leaders in other 
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states primarily concerned have been consulted during the course 
of the negotiations. I am in hopes an agreement can be reached be- 
tween the two governments, but it has not yet been concluded, and 
[ shall be glad to have you advised when this occurs. 

The question of the disposal of the by-product of power which 
will result from the works which border the state of New York, like 
all domestic questions of this character affecting the two countries, is 
reserved by the proposed treaty for purely domestic action by each 
country. This disposal is not the subject of international agreement. 
If a treaty is concluded and is ratified by the Senate, then the domes- 
tic questions which may arise must be settled through the action of 
poth the Senate and House of Representatives in accordance with fed- 
eral and state law and in accord with the interest of all the states 
of the Union. EB 

You will realize that neither you nor I have authority to enter 
upon agreements in respect to these domestic questions, but if the 
treaty is consummated and ratified I shall be glad to consult with you 
and other governors. I have no doubt that we can make such recom- 
mendations to the Congress as will be helpful to them in solving the 
particular domestic problems relating to each state. 

Having ardently advocated for over ten years the great work of 
completing this shipway from Duluth and Chicago to the sea, I am 
glad to know that it will meet with your support. 


The White House announced July 13 that a treaty providing 
for construction of the Great Lakes-St. Lawrence seaway would 
be ready for signature at an early date. The statement, headed 
“The Great Lakes Seaway,” follows: 


An announcement was made at the White House today that after 
a long period of intensive negotiations an outline of a treaty was con- 
cluded the middle of June; the terms were finally settled yesterday 
and the treaty is now in process of construction and will be ready 
for signature at an early date, when a full statement by the govern- 
ments concerned will be issued. 


It was not expected that the treaty would be ready for sub- 
mission to the Senate before next December. If the treaty should 
be ratified the next step would be for Congress to authorize the 
project so far as the United States is concerned, make a declara- 
tion of necessity and appropriate the money required. The ques- 
tion of whether or not the seaway shall be constructed, there- 
fore, will be in the hands of Congress after the treaty has been 
ratified. 

Estimates of the cost of the entire project, including develop- 
ment of water power, run as high as $900,000,000, but proponents 
of the project for navigation purposes assert that the cost to 
the United States for making the seaway navigable will be prob- 
ably not in excess of $100,000,000 or thereabouts, in addition to 
money already spent. 


MONEY FOR RIVERS AND HARBORS 


House and Senate conferees on the annual War Department 
appropriation bill, which has been held up on account of dis- 
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agreement between the House and Senate as to curtailment of 
army officer personnel, have agreed to an appropriation of $60,- 
000,000 for river and harbor work for the current fiscal year. 
As the bill originally passed the House it carried $59,277,095 for 
rivers and harbors. The Senate reduced that to $54,000,000. The 
conferees boosted the amount to $60,000,000 as was proposed in 
the Budget submitted by President Hoover. 

Delay by Congress in taking final action on the measure had 
caused concern among waterway improvement advocates. Sec- 
retary of War Hurley pointed out that unless the appropriation 
for waterway work became available by July 15 the work would 
be interfered with on account of lack of money. 

The conference report on the army appropriation bill carry- 
ing $60,000,000 for rivers and harbors was finally approved by 
Congress July 13 and sent to the President for signature, 


GREAT LAKES COMPANIES COMBINE 


Owners of the steamship companies operating on the Great 
Lakes, faced with a lack of cargo and falling freight rates for 
grain shipments, which are said to be the lowest since the war, 
have decided to incorporate a company to divide the shipments 
and maintain rates, according to a report from Consul George G. 
Fuller at Kingston, Ontario, made public by the Department of 
Commerce. 

The proposed new company will undertake to collect all 
freights and brokerage, and proportion the available cargo to 
each fleet in accordance with its carrying capacity, it is said. 
Headquarters are to be established at Winnipeg, where charters 
will be made covering all grain shipments from ports on the 
Great Lakes and the St. Lawrence River. Ships will be loaded 
in rotation and the ship owners are said to have agreed to lay 
up half of their tonnage. 

The grain rate from the head of the lakes to Montreal was 
normally 8 to 9 cents a bushel, with a minimum rate of 5 cents 
being necessary to cover the expenses of most of the companies, 
it is said. The fewness of cargoes and the competition which 
is said has resulted in a rate war, driving the rate down to 
as low as 3% to 4 cents a bushel, has placed many of the car- 
riers in financial difficulties, according to the report. 





IMPROVEMENT OF WATERWAYS 
Secretary of War Hurley has approved allotments of $50,000 
for work on the Saginaw River, Mich., and of $12,600 for repairs 
to levees on the Arkansas River, Yell county, Ark. 


The Open Forum 


A Department for the Discussion by Readers of THE TRAFFIC WORLD of Transportation 
Questions of Interest to Traffic Men 


(No anonymous letters or communications bearing fictitious signatures will be published.) 


COMMODITIES IN GLASS 


Editor The Traffic World: 

Please refer to article headed, “Commodities in Glass,” on 
page 10, The Traffic World, July 2. 

This time we absolutely agree with the railroads. In the 
ICC decision in I. & S. 3569, classification of food products in 
glass containers, we think the Commission is becoming pater- 
nalistic in its attitude and shows a woeful lack of practical 
knowledge. What are the government employees aiming at— 
government ownership of the railroads? We who were in the 
game then had enough of government control of the railroads 
during the war, and we would hate to see it as a permanent 
proposition, 

The Commission, in its decision, is taking away all initiative 
from railroad executives. In 1920, when they put in consoli- 
dated classification, the railroads were wrong. They boosted 
the classification on foodstuffs in glass in Western Classifica- 
tion Territory from fourth class to second, which was abso- 
lutely wrong and the writer told them so at every opportunity. 
However, they persisted. Now they admit that they were wrong 
and want to correct it, and they are not allowed to do so. 
_ This “hair-splitting” about classification rules and regula- 
tions in the tariffs is exactly what is losing the railroad busi- 
ness to the trucks and that has become a serious menace to 
the railroads—in fact, the most serious thing that has hap- 
pened to them. 

It is about time that the manufacturers of glass containers, 








the manufacturers of foodstuffs, the wholesalers, and the re- 
tailers take an active part in these cases and act as the mouth- 
piece for the consumers, who are the ones who finally pay 
the freight bill. All of the above mentioned should rally to the 
assistance of the railroads in their protest against the decision 
of the I. C. C. in this case. What is needed is some practical 
knowledge—not theories. 
The Morey Mercantile Co., 


Denver, Col., July 6, 1932. R. Flickinger, T. M. 


CHARGES FOR DUNNAGE 


Editor The Traffic World: 

The matter of charging for weight of dunnage, especially 
the material used in stripping car doors, is just one more 
reason for the use of trucks, and it is about time that rail 
carriers discontinued requiring shippers of goods other than iron 
or steel articles, produce, beverages, packing house products, 
etc., to pay freight charges on the weight of this material. 
In all cases of which I have any knowledge, shippers provide 
the dunnage material used and stand the expense of applying 
the bracing material and/or paper stripping, and there is no 
justification for carriers requiring these shippers to pay on the 
weight of the dunnage, except, possibly, in the case of some 
unusual cargo. 

Since taking up with the carriers the matter of eliminat- 
ing their present rule as to charging for the weight of dunnage, 
I’ve noticed that the Grand Rapids Association in Declaration 
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matter that we do, and there are also, doubtless, others. 
Philip Croxton, T. M., 


New York, July 7, 1932. P. Lorillard Co. 


SHIPPING BY TRUCK 
Editor The Traffic World: 


In the July 9 Traffic World, page 66, there appeared an 
article on truck transportation by the Clinton Manufacturers’ 
and Shippers’ Association of Clinton, Iowa. 

In order to put you right, we would like to say that there 
was an error in our article in that it was not more explicit. 
We did not intend the personal liability clause to apply to 
common or contract carriers, but to apply when a shipper 
made the truck owner his servant. The cargo liability and the 
personal injury liability should have been taken up separately. 

The bulletin was distributed only to our membership and, 
after answering a few local inquiries, we gave the matter no 
more attention, but after a year had passed one of the railroads 
unearthed a copy of the bulletin, and without my knowledge and 
approval, released it for general distribution, whereupon others 
used it and the result was that numerous inquiries came in 
asking for detailed information as to the liability clause. 

At the time the two cases mentioned in the bulletin were 
related to us, the names of the parties involved were given, 
but, now that a couple of years have elapsed, we find it difficult 
to get the parties who related the cases to give us full details 
as to just what the arrangement was between the trucker and 
shipper and possibly for some good reason of their own do 
not Wish to be involved in any disputes. 

We regret that our membership bulletin has apparently 
been interpreted by some people as being anti-truck, because 
this is not its intent, as it was sent out for the purpose of 
giving our members a tip to be cautious and not deliver their 
merchandise to just anyone who happened along. 

E. J. Schlecht, Traffic Manager, 
Clinton Manufacturers’ and Shippers’ Assn. 
Clinton, Ia., July 12, 1932. 


MEETING TRUCK COMPETITION 
Editor The Traffic World: 


I have read with interest the article appearing on page 
1299 of the Traffic World of June 18 and also later comment on 
this article. 

One of the great difficulties that is met in discussing the 
matter of meeting highway competition arises from the fact 
that there are so many theorists exploiting their views for 
the benefit of shippers, railroads, and truckmen. To carry out 
Mr. Aldrich’s idea would necessitate a tremendous expense in 
changing equipment, revamping terminals, and providing con- 
tainers. The proposal to establish three classes of service 
would not tend to simplify the service. 

The motor truck offers the shipper one class of service. and 
all of the other conveniences mentioned by Mr. Aldrich, 

It may be entirely practicable to operate freight trains at 
60 miles an hour or even 50, but this brings up operating prob- 
lems upon which the views of some practical railroad men 
ought to be had. 

Keeping freight terminals open 24 hours a day would be 
useless. The merchant—that is to say, the shipper—does not 
operate 24 hours a day and, therefore, there would be no neces- 
sity for keeping freight terminals open continuously. The 
shipping day, generally speaking, is over before dark. The 
shipper wants to get rid of his shipments before the business 
day closes and the railroads must have time to make up their 
freight trains. There are many operating problems to be con- 
sidered in connection with rail traffic. Night operation of 
terminals has been tried and found wanting because shippers 
are not in position to make night deliveries. 

Unfortunately, we have heard little or nothing from our 
railroad friends respecting what is possible along this line. It 
seems to me that in this country we have viewed the subject 
of highway competition from a more or less provincial stand- 
point and have not benefited by the experience of other countries. 

Store door collection and delivery in England is as old as 
railroads and yet in that country the railroads are up against 
the identical problem which confronts the railroads in America, 
England is a country of comparatively short hauls—hauls that 
our motor trucks are making every day. The motor trucks 
in England are giving the railroads just as much competition 
as they are here in this country, particularly on comparable 
hauls. 

I would welcome some solution of this problem and believe 
that every intelligent shipper would also. Most of those who 
offer remedies overlook the fact that railroad terminal opera- 
tion is far more expensive than line-haul operation. The use of 
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containers is entirely practicable for the forwarding companies, 
but they do not seem to meet the requirements of the motor 
truck operators, even where attractive railroad rates have bee, 
made for their transportation. 

A number of reduced rates on truck bodies and containers 
have been published from the Port of New York to recover 
freight being taken by the highways, but so far as my investi. 
gation has gone, I do not find that these rates are being used 
by the highway operators. Their use seems to be confined to 
the forwarder who splits the difference between the container 
rate and the regular tariff with the shipper or consignee. I may 
be entirely wrong, but I do not believe that the railroads will 
be able to regain this traffic until they offer the same service 
that the highway operators offer. 

An improved form of transportation within a certain sphere 
has been developed; one which can be operated more econom. 
ically than by rail. It offers advantages which the railroads 
cannot offer so why do not the railorads adopt it? They have 
not hesitated to enter the bus field but they have neglected the 
profitable freight field. 

The railroad problem seems to be—how can we meet more 
economical and quicker transportation service for relatively 
short haul traffic and still use our ponderous out-of-date equip- 
ment? Can we patch it up by making store door delivery of 
the class of freight that is being handled by the highway 
operators? 

If experience in England teaches anything, the answer must 
be “no.” The position of the railroads is very much like that 
of the little boy who balks at taking a dose of castor oil. It is 
an awful dose to swallow but beneficial effects naturally follow, 
A great deal of grief is saved when the dose is swallowed 
promptly and forgotten. The longer it is put off and the more 
it is inhaled the harder it is to take. 

New York, N. Y., June 30, 1932. W. H. Chandler. 


PICK-UP AND DELIVERY SERVICE 


The first move towards the establishment of free pick-up 
and delivery service of L. C. L. shipments in Southern Terri- 
tory is being made by the Nashville, Chattanooga and St. Louis 
and the Louisville and Nashville in the form of a joint proposal, 
which has just been filed with the Southern Freight Associa- 
tion, providing for such service between points on these two 
lines and also from and to points on other standard railroads 
in that territory that may desire to participate. 

The proposed pick-up and delivery charge tariff will pro- 
vide for free service of this kind on the first four classes for 
distances up to 190 miles. Beyond 190 miles there will be a 
graduated scale of absorption charges for pick-up and delivery 
service, running out at 260 miles. Also, on traffic rated more 
than fourth class, the charge for pick-up and delivery service 
will be 12 cents a hundred pounds in addition to the standard 
rate. 

The subject will be listed for public hearing at an early 
meeting of the standard rate committee, Southern Freight Asso- 
ciation. 

To a considerable extent, the proposal of these two lines 
in Southern Territory resembles the free pick-up and delivery 
service established by the lines in Southwestern Territory 
over a year ago. 


NEW YORK STORE-DOOR DELIVERY 
The Trafic World New York Bureau 


Store-door deliveries will be inaugurated in the New York 
metropolitan area, effective September 15, by all the important 
railroads serving the district, it was announced by D. T. Law- 
rence, vice-chairman of the Traffic Executive Association, East- 
ern Territory, following a joint conference of representatives 
of the leading shippers’ organizations and railroad officials at the 
Pennsylvania Station, July 11. 

The following railroads were represented: New York Cen- 
tral, Pennsylvania, New Haven, Long Island, Central of New 
Jersey, Baltimore and Ohio, Delaware, Lackawanna and Western, 
Erie, Lehigh Valley, Delaware and Hudson, and the West Shore. 

Mr. Lawrence presided at the meeting and read the fol- 
lowing statement: 


Following their further study of the question of direct collection 
and delivery service at points in the New York metropolitan district, 
the carriers expect to make such arrangements, operative on Sep- 
tember 15, 1932, as to carload, nonperishable tvaffic from and to points 
in the borough of Manhattan, Bronx, Brooklyn, and Queens, and 
points in New Jersey in the New York metropolitan district which 
may be roughly described as stations in the New York suburban 
area, taking New York rates under decision of the Interstate Com- 
merce Commission in Docket No. 15879 on traffic to and from points 
beyond a distance of 100 miles. ; 

The agencies to be employed for this service will be the subject 
of later announcement. The basic charges, which it is expected will 
me published to apply in addition to the New York rates, are as fol- 
ows: 

When the consolidated freight classification minimum is 36,000 
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pounds and over, a charge of 6 cents a 100 pounds; 30,000 pounds to 
35,999, a charge of 7 cents; 24,000 to 29,999, 10 cents; 20,000 to 23,999, 
14 cents; 18,000 to 19,999, 16 cents; 14,000 to 17,999, 18 cents, and 
10,000 to 13,999, 20 cents. ' 

In the interest of uniformity a single agency tariff will be pub- 
lished for accounts of all New York roads. The matter of effecting 
corresponding arrangements for the collection and delivery of ship- 
ments of less than a carload is under active investigation with a 
view to making such arrangements effective at the earliest possible 


date. 


F. O. Nelson, representing the Merchant Truckmen’s Asso- 
ciation of New York, urged that steps be taken to insure the 
use of present trucking facilities under the new plan. Mr. 
Nelson presented a plan by which the shipper and the carrier 
together would assume the payment of trucking charges with the 
present trucking system retained. He said that under his plan 
shippers could continue to use their own trucking facilities to 
move their goods. 

Various concerns which would be adversely affected by some 
of the changes which the new store-door delivery system may 
necessitate were represented at the meeting and sought assur- 
ances from Mr. Lawrence that their present business would not 
be disrupted. The New York Dock Railways, which owns freight 
car yards in the Bush Terminal district of Brooklyn, was as- 
sured through their representative, that their facilities would 
continue in use. 

Numerous questions came up for consideration in the con- 
ference, but Mr. Lawrence stated that since many of the details 
remained to be worked out no final answer could be given to 
many of them at this time. He pointed out that the preliminary 
schedules must be considered as experimental in nature, and 
subject to revision as the results of actual operation of the new 
system showed that changes were necessary. 


Whether the railroads will decide to make use of some of 
the idle equipment of the Railway Express Agency in adopting 
the plan, or co-operate with present truck owners through the 
Merchant Truckmen’s Bureau, has not yet been decided by the 
carriers. It is pointed out in shippers’ circles, however, that a 
great deal of “cutthroat” competition may be avoided through 
use of trucks now serving the metropolitan area. 


The Merchants’ Association of New York announced its 
endorsement of the store door delivery plan in a statement to 
the effect that it was too early to say whether the rates estab- 
lished in connection with the plan would result in a decrease 
in transportation costs to the shipper. 


“The important thing about this plan is that it actually 
puts into operation a scheme of delivery which the shippers, 
the Merchants’ Association and other organizations have been 
advocating for many years and under which the railroads assume 
full responsibility for shipments to and from the store door 
accepting bills of lading written accerdingly,” the statement 
said. 

“Two important features of the new plan are that it should 
eventually make it possible to restore many of the piers now 
occupied by the railroads to their proper function of accommo- 
dating seagoing vessels and it will also make it possible for 
shippers of carload freight to rid themselves of the charges 
imposed by the organized pier loaders.” 


AUTOMOBILE PRODUCTION 190,600 IN JUNE 


June production of passenger cars and trucks in the United 
States and Canada is estimated at 190,600 units, according to 
the National Automobile Chamber of Commerce. This indi- 
cates that June production was 1% per cent below May and 
26 per cent under June last year. 

In the first half of 1932, 912,353 units were produced as 
compared with 1,639,027 in the first six months a year ago. 
This is a decline of 44 per cent. 


MOTOR FREIGHT SERVICE 


A new fast motor freight service has been established be- 
tween Los Angeles and northern Arizena points, according to 
A. C. Bush, general manager, Northern Arizona Freight Lines. 

The towns served in northern Arizona are: Topac, Oatman, 
Kingman, Chloride, Peach Springs, Seligman, Ashfork, Pres- 
cott, Williams and Flagstaff. The company also serves con- 
necting towns on the U. S. highway, No. 66. 


TEXAS MOTOR TRANSPORTATION ASSOCIATION 


The primary purpose of the Texas Motor Transportation 
Association, which has just completed its permanent organiza- 
tion, is to promote, by means of legislation and education, the 
safe and proper use of the highways and streets by motor 
vehicles. Tom Jones, of Dallas, was elected president, Walter 
Beck, of Fort Worth, executive vice-president, and Art Scrivner, 
of Fort Worth, vice-president. Members of the board of direc- 
tors so far chosen are as follows: T. S. McConnell, Fort Worth; 
Ed S. Steadman, Beaumont; Camp Sewall, Houston; O. E. Rad- 
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ford, Abilene; George Bowers, Ralph Thompson and K., V. Lips- 
comb, of Dallas. 

The association will establish headquarters at Austin and 
its affairs will be in charge of a paid secretary and the execu- 


tive vice-president. Chapters of the state organization have 
been formed at Dallas, Houston, San Antonio, and Fort Worth. 
Other chapters are to be organized at Abilene, Amarillo, El Paso 
and Wichita Falls. 


TEXAS RAILROAD TAXES 


The railroads of Texas in 1931 paid a total of $8,303,108.47 
of federal, state, county, municipal, and miscellaneous taxes, 
according to a statement issued by them. In calling attention to 
this tax burden they pointed out that this annual obligation must 
be met from their earnings. The tax funds into which the total 
amount paid in 1931 was distributed were as follows: United 
States Government, $61,270.13; state, $1,954,435.47; county, $1,- 
146,669.97; roads, $1,699,764.15; improvement districts, $175,- 
606.87; schools, $1,437,152.74; cities, $1,792,994.61; miscellaneous, 
$35,214.59. 

“It can thus be seen that railroad taxes represent an im- 
portant and indispensable factor in the economic life of our 
state,” the statement said. “They help in a large measure to 
pay the expense of our state, county and municipal government, 
build and maintain highways, pay the cost of drainage and 
other improvements, and support our schools and educational 
institutions. 

“It is the desire of Texas railroads to extend this helpful- 
ness to Texas counties and communities in carrying this heavy 
burden. However, their ability to meet these obligations as 


‘they become due depends upon their ability to earn sufficient 


revenue with which to pay this and other heavy expenses con- 
nected with their operation. 

“Railroads have always shouldered their share of respon- 
sibilities to the Nation, the State, and the cities and communi- 
ties they serve, and will continue to do so to the extent of 
their ability.” 


VIOLATIONS OF AIR REGULATIONS 


The aeronautics branch of the Department of Commerce 
dealt with 268 violations of the air commerce regulations in the 
second quarter of 1932, according to Gilbert G. Budwig, director 
of air regulation. 

“During this quarter, the aeronautics branch collected civil 
penalties in the amount of $1,025, of which $150 applied to 
penalties assessed during this period, the remaining $875 apply- 
ing to penalties previously assessed,” said he. “Civil penalties 
were assessed against 44 persons during the second quarter 
of the year. Also 31 reprimands, 106 suspensions, 23 revoca- 
tions, and 15 denials of licenses were imposed for violations. 
In 49 cases, evidence was produced which justified dismissal 
of the charges. 

“Violations of the provision of the air commerce regulations 
pertaining to acrobatics led the list of specific offenses. There 
were 45 violations of the acrobatic clause. Other specific viola- 
tions during the first quarter of 1932 were: Low flying, 33; un- 
licensed pilot flying licensed plane, 33; flying at night without 
position lights, 6; flying without identification numbers, 2. The 
miscellaneous offenses:numbered 149. Of the total number of 
violations, 30 are still pending.” 


INCREASED AIR BUSINESS 


United Air Lines reports that in the first six months of 
this year it carried 35,920 revenue passengers, as compared 
with 15,629 carried in the first half of last year—an increase of 
130 per cent. Passenger traffic on the company’s coast-to-coast 
and other routes has increased each month. From 15,629 in the 
first half of last year, United’s passengers increased to 27,563 
in the second half, and then to 35,920 in the first half of this 
year, 

While there was a decrease in volume of air mail carried— 
United flew 950 tons of air mail the first six months—there was 
a gain in volume of air express. The first half of last year com- 
pany planes flew 4,940,686 miles, and in the last half of the 
year 6,174,455 miles, while 6,255,120 miles were flown the first 
six months of this year. 


INTRASTATE EMERGENCY CHARGES 


The Commission in No. 25135, increases in intrastate freight 
rates and charges, part 13, West Virginia, has instituted a 
thirteenth section proceeding against West Virginia on account 
of the refusal of the commission of that state to authorize or 
permit the increases on intrastate traffic similar to those author- 
ized on interstate traffic in the Fifteen Per Cent Case, 1931. The 
proceeding was instituted upon petition of the railroads with 
lines in West Virginia alleging that the West Virginia commis- 
sion, by order dated May 23, 1932, refused to authorize or per- 
mit the increases. 
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Drama of the “Perfect Package,” Unfolded to Small Audience, Has Part in Development of New 
Industries—Effect on Package Requirements of Competition Between Transportation 
Agencies—Services of Specialists Offered to Patrons—Economies Effected 


By HOMER H. SHANNON 


importance of the right package for the particular com- 

modity. The development of highway transportation has 
threatened to undermine progress painfully achieved by the rail- 
roads in obtaining the desired response from shippers to efforts 
for proper packing and loading. On the other hand, intense 
competition in all lines of business, made more intense by 
the depression, has made imperative attention to details, on 
the part of both shippers and carriers, that before were neg- 
lected. 


It is reasonably safe to assert that there has been something 
like a general change in the attitude of shippers toward loading 
and packing problems and the allied problem of claims for loss 
and damage. Good business in hard times will permit no shod- 
diness or cutting of corners, where the ultimate delivery of 
goods ordered by the customer is concerned. The program 
initiated by the railroads, following their return to private opera- 
tion after the war, for the reduction of claims by elimination of 
causes, has not been changed, but the fundamental importance 
of reducing waste, at which it was directed, has been brought 
into a brighter light. 


To some extent, there has been a disposition on the part of 
the railroads to liberalize packing requirements in their effort 
to meet highway competition. Claim prevention men and others 
have speculated on the extent to which the value of the special- 
ists in such matters will be jeopardized by such a process. 
Though the question is involved, men engaged in the work for 
the older transportation agencies express an unwillingness to 
believe there will be any retrogression. On the whole, they say, 
progress has been greater since the railroads lost their monopoly 
in land transportation than in any previous similar period. 


What the Figures 
Show 


The services 
provided shippers 
by the Railway Ex- 
press Agency to 
prevent loss and 
damage to ship- 
ments are said to 
have been an effec- 
tive agency of good 
will and to have 
produced new busi- 
ness. Though the 
railroads, as a 
whole, have an ex- 
cellent record, so 


T= things have served in recent times to emphasize the 


far as loss and 
damage to freight 
shipments is con- 


cerned, the record 
of the express com- 
pany has been even 
more remarkable. 
Claim payments in 
1931 were said to 
have been not more 
than 10 per cent of 
those paid in 1919. 
Comparing 1922 
and 1931, figures 
for which are at 
hand, total pay- 
ments have been reduced from $5,088,374 to $1,997,839. The num- 
ber of payments presented for each 1,000 shipments was reduced 
from 2.96 to 1.89. From the shipper point of view, it may be of 
more interest that the average number of days between presenta- 
tion of the claim and its payment was reduced from 62 in 1922, 
to 34, in 1931. 

Cooperation is a word that rolls easily off the tongue. For 
that reason it has rolled off many tongues where it never be- 
longed. Shippers and carriers, however, have learned that the 





This is not the “perfect package’’—but it 

suggests some of the shipping problems 

presented to packing specialists of the Ex- 
press Agency. 





subject of claims is one that offers a real opportunity for co. 
operation. Elimination of claims requires, first, proper prepara- 
tion of the shipments; second, proper care of and handling of 
the shipment between consignor and consignee. It is a double 
job, and a proper joint requires that one workman know what 
the other is doing. 

In many ways, the claim problem of the Express Agency is 
more difficult than that of the railroads. Reaching every corner 
and by-way of the 
country, the com- 
pany is called on to 
handle, with a 
maximum of dis- 
patch, every con- 
ceivable type of 
commodity, with 
the exception of 
heavy, bulky ma- 
terials, such as 
might be called 
basic commodities. 
Particularly, ship- 
ments of a delicate 
and unusual nature 
are turned over to 
it, and shipments 
of so perishable a 
nature that speed 
is at a premium. 





Advantages of 
National 
Organization 


Despite this, 
and because of the 
fact that its serv- 
ices, under a sin- 
gle management, 
are nation-wide, it 
has been able to 
work out a system 
of peculiar effec- 
tiveness. Records 
maintained by the 
company give it a 
continuous check on 
classified types of 
shipments, so that, 
when anything 
goes wrong with 
the claim situation, 
the gong rings, fig- 
uratively speaking, and specialists trained in the organization 
are put to work. 

“The Express Agency maintains a staff of packing specialists 
whose services are at the command of its patrons at all times,” 
explained an official in charge. ‘‘At the first sound of an alarm, 
which may come from consignee or shipper, or, perhaps, from 
the operating or claim department of the carrier itself, these 
packing specialists call on the shipper or consignee, or both, 
and then and there begins a joint study of the problem. It may 
include changes in the design of the packing, or result in an 
entirely different style of container. There may be a series of 
transportation tests, in which shipments are routed about the 
country on experimental journeys to determine the relative 
advantage of one style of packing as compared to another. 

“The great variety of the articles handled in the express 
service and the peculiarities of the problems presented by the 
many handlings they may undergo, the speed with which opera- 
tions must be performed, and, frequently, the length of the hauls, 
cause our specialists to be constantly on the search for the 
ultimate in ‘perfect packing.’ It also requires constant super- 
vision of the packing operation by the shipper, intelligent rules 
for the carrier employes, and, finally, care in unpacking by the 
consignee. 





Spring suspension of interior container has 
proven an effective means of packing X-ray 


tubes shipped into the country. Individual 
tubes have a value of approximately six 
hundred dollars. 
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“Many shipments carry safely to destination, only to be 
proken or damaged in the unpacking, due to unfamiliarity of the 
consignee With the way in which delicate parts may be cush- 
joned or supported in the container.” 

As an illustration of this, a case was cited in which a shipper 
of a metal sign with a glass face was troubled with repeated 
damage at destination. To the Express Agency specialists, the 
packing of the shipments appeared to be adequate. The glass 
panel to the sign was wrapped in cushioning material and placed 
in a separate carton, which, in turn, was safely cushioned in 
the same outside container that carried the sign. Investigation 
revealed that, in the unpacking process, it frequently happened 
that the man doing the unpacking thought the carton containing 
the glass panel was simply one of the air cushions and threw it 
aside, with breakage resulting. By the simple device of labeling 
the carton “Glass—Unpack Carefully” the trouble was eliminated. 


Radio, Etc. 


The contribution of the Express Agency to the introduction 
of new industries to the country is one of those dramas seldom 
revealed to more than an extremely limited public. When the 
gift of radio was ready for the world, many entirely new prob- 
lems of packing arose. The shippers themselves were frequently 
in the dark as to materials and designs of packing that would 
give the service required at minimum cost. Sets were of irregu- 
lar style and often delicate. Concerted efforts of the Express 
Agency, the railroads, and the shippers soon began to show 
results and developed standard requirements—so that the enthu- 
siast most distant from the point of manufacture was not dis- 
appointed, and radio traffic ceased to be troublesome traffic. 

The same story, with variations, could be told of the many 
products of the telephone industry, the automobile industry, 
X-rays, neon signs, electric signs of many kinds, and an endless 
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Highly bred animals of all kinds present problems to the packaging 


specialists of the express company. 


variety of less well-known articles. 

For instance, it is pointed out, electrically lighted signs 
with their many styles and sizes, at one time presented an 
extremely difficult problem. Today, it is stated, as a result of 
cooperative effort by all concerned, the manner of packing has 
been greatly improved and damage is of little moment. Some 


I. C. C. MAY WORK SIX DAYS 

Though government departments, under the provisions of 
the economy act and rulings thereunder, may go on the five-day 
week basis, it was stated at the Commission July 15 that it 
was contemplated at this time that the Commission would con- 
tinue to be open six days a week. Individual employes may 
work five days a week in some cases but the offices, under 
present plans, are to be open six days a week, as in the past. 
a however, had been made by the Commission on the 
subject. 


CLAIM PREVENTION WORK 


_ Believing that “there is a profitable field for claim preven- 
tion work among the members of the board,” a special commit- 
tee On freight claim prevention of the Great Lakes Regional 
Advisory Board has sent out a circular asking detailed ques- 
tions on claim matters and experience with various loading 
and packing methods. The circular is signed by Frank H. Baer, 
chairman of the committee, and is intended to provide infor- 
mation essential to the committee in planning its work. Among 
questions asked are the following: 


‘ What has been your experience with the so-called “floating” 

it unit-tie” load (packages bound in units with steel strap)? Has 
Teduced damage—loading costs? 

at, if any, change can you suggest in the railroads’ methods 
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of the methods developed, such as suspending frames on which 
the signs are fastened by springs or rubber, are extremely sim- 
ple and relatively inexpensive, but highly efficient. 

The transportation of master wax broadcasting records, 
while at one time attended with considerable damage, has been 
successfully dealt with, according to those in charge of the 
prevention work for. the express company, through improve- 
ments in the cushioning and use of individual containers. 

Radio testing instruments, though extremely delicate, now 
move throughout the country with a minimum of damage. Pot- 
tery lamps produced by a particular manufacturer, which at 
one time showed a high susceptibility to damage, have been 
disciplined by a change in the nesting arrangement and adoption 
of a container of suitable size—to repeat only a few of the illus- 
trations offered. 


Good Work 
Inexpensive 


Doing a good 
job is usually the 
most inexpensive 
thing a man can do, 
either shipper or 
carrier, say these 
packing specialists. 
It is not known 
whether or not 
they stay up late 
at night writing 
odes to “The Per- 
fect Package,” but 
the claim ex- 
perience of 
the express 
company is 
sufficient to 
convince one 
that their 
work has not 
been without 
results, and 
that their 
conviction 
that scientific 
approach to 
the problems 
involved will 
not give way 
before trou- 
blesome and 
vexatious is- 
sues brought 
on by new 
kinds of com- 
petition be- 
tween car- 
riers, and, perhaps, the secretly relished pleasure the customer 
feels in the choice between agencis waiting to serve. 

There has been a real increase in knowledge in one of the 
highly specialized branches of transportation,” it is asserted. 
“There will be still further accretions, and the customers, on the 
whole, like it.” 





A difficult transportation problem was pre- 

sented by sun lamp burners, one of which 

is contained here. Some two pounds of mer- 

cury slosh back and forth in glass, placing 

a penalty of a too abrupt termination of 
motion. 


of physical handling and stowing of freight to reduce damage? 
What changes in construction do you think would better fit cars 
for general merchandise service? 
What is your thought on how claim prevention work can be done 
in the board to best advantage? 


There were numerous other questions, to which was ap- 
pended the explanatory remark: “If we can have a compre- 
hensive answer from each member, your committee will be in 
a position to decide whether and how claim prevention work 
can be carried on as an advisory board activity.” 





INDICTMENT UNDER SECTION 10 

Secretary McGinty, of the Commission, has announced that 
the Commission has been advised that on July 8, an indictment 
in ten counts was returned by the grand jury for the southern 
district of Ohio, at Cincinnati, against the E. Kahn’s Sons Com- 
pany, alleging violations of section 10 (3) of the interstate 
commerce act. 

The indictment charges that in ten instances oleomargine 
was shipped with meats and packing house products, and that 
through the failure to show the oleomargine on the shipping 
orders the freight charges were defeated to the extent of the 
rate applying on oleomargine. The facts were presented to the 
grand jury by Attorney H. L. Main of the Commission’s Bureau 
of Inquiry. 
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Questions and Answers 


N this column will be answered questions of both legal and practical 
nature that confront persons dealing with traffic. A specialist on inter- 
state commerce law, who is a member of our legal department, will give 
his opinion in answer to any simple question relating to the law of interstate 
transportation of freight. A trafic man of long experience and wide know!l- 
edge will answer questions a practical trafic problems. We do not 
desire to take the place of the traffic man but to help him in his work. 
The right is reserved to refuse to answer in this column any question, 
legal or traffic, that it may appear to us unwise to answer or that involves a 
situation too complex for the kind of mea ay nme herein contemplated. If a 
more comprehensive answer to a question is desired than is thought proper for 
this column, the department will answer it by letter for a reasonable charge. 


Address Questions and Answers Department, 
Traffic Service Corporation, Mills Building, Washington, D. C. 





Transit Privileges—Line-Haul Rate Tariff Supersedes Acces- 
sorial Services Tariffs 


California.—Question: P. R. R. Diversion and Stop-off Tariff 
225-E, ICC 522, Section 6, provides that reconsignments of fruits 
and vegetables from the Pacific Coast are subject to rules, 
regulations and charges in that section, and routing in Section 
8 of the same tariff. Section 8, Item 1430-b, refers to P. R. R. 
routing guides ICC F-1630, ICC 399 and other tariffs containing 
routing, on shipments received from or delivered to connecting 
lines, for junction point routings. 

The argument has been presented that the routings in ICC 
399 cannot be applied to restrict the application of through rates 
on fresh fruits and vegetables published in Transcontinental 
East-Bound Tariff No. 3-E, H. G. Toll’s ICC 1288, even on ship- 
ments diverted or reconsigned under tariff No, 225-E. It is 
pointed out that ICC 399 on the title page reads: “The routes 
provided herein may be used only in connection with rates made 
subject thereto by specific I. C. C. reference to this Guide in 
Tariffs containing such rates...” 

Furthermore, they point out that Item 414 (c) T. C. No. 3-E, 
provides: “No provision contained in any individual line’s tariff, 
or any other agency tariff, shall supersede any specific pro- 
vision contained in this tariff.’ They further refer to caption 
on top of page 36 headed “Routing Instructions” specifies: ‘The 
rates in this tariff apply via all routes (via which carload traffic 
can be interchanged without transfer of lading) made by use 
of any of the lines of any of the carriers parties to this tariff...” 

On the other hand, carriers contend that the above provi- 
sions have no bearing on a shipment granted the privilege of 
diversion or reconsignment in transit under P. R. R. tariff 225-E. 

The tariff specifically refers to ICC 399 by I. C. C. reference, 
and contains rates or charges to be applied for such privileges. 
In other words, a carrier may grant a transit privilege subject 
to any restrictions they desire to attach to the granting of it. 
’ Also item 414 of T. C. E. B. 3-E provides that shipments 
entitled to such privileges and subject to such additional 
charges as covered by tariffs of individual lines, with reference 
to diversions and reconsignments, and that the Commission has 
repeatedly held that reference to other tariffs for rules, regula- 
tions or charges, has the effect of incorporating by reference 
the provisions of the tariff referred to, into the master tariff. 

Answer: In our opinion the Pennsylvania Railroad’s local 
routing guide, I. C. C. 399, has no application in connection with 
the line-haul rates published in Eastbound Tariff 3-E, because 
(a) Tariff 3-E contains its own complete routing provisions, and 
(b) because of the notice on title page of ICC 399 which states 
that the routes therein have no application except in connec- 
tion with rate tariffs making specific reference by I. C. C. num- 
ber thereto. Tariff 3-E makes no reference whatever to ICC 
399. The clause published in Item 414 makes no reference 
to routing, nor is that clause a proper place in which to publish 
such reference. Rule 4 (h), I. C. C. Tariff Circular No. 20, pro- 
vides that where any rules affecting line-haul rates are pub- 
lished in a separate tariff they shall be referred to by I. C. C. 
number. Rule 10 (a) of this circular provides that reference 
may be made to any special services and rules not part of the 
line-haul transportation service by a general clause, such as 
that published in Item 414 of Tariff 3-E. The distinction be- 
tween cross-reference in the rate tariff to other tariffs for 
rules affecting line haul rates (and therefore, routings), on the 
one hand, and references to special services not part of line- 
haul transportation, is set out clearly by the Commission in 
Hale-Halsell Grocery Co. vs. M. K. & T., 42 I. C. C. 491. 

In Peters Mill Co. vs. C. B. & Q., 38 I. C. C. 245, and Arcady 
Farms Milling Co. vs. A. C. & Y., 126 I. C. C. 449, the Commission 
held that provisions in line-haul rate tariffs take precedence 
over conflicting provisions in individual transit tariffs. Also see 
Burlington Shippers’ Assn. vs. C. B. & Q., 155 I. ©. C. 651, to 
the same effect. Following these cases in principle, inasmuch 
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as Tariff 3-E specifically outlines the routing via which rates 
therein shall be applied, there seems to be no room for the 
contention that the omnibus clause in Item 414, in authorizing 
transit, impliedly authorizes a curtaimlent in the routing pro. 
visions of Tariff 3-E; that we cannot incorporate in this map. 
ner routing into Tariff 3-E contrary to its own specific provi. 
sions, and when we recall the purposes of such clause, per 
Rule 10 (a), Tariff Circular 20, we cannot admit that Item 414 
authorizes departures from tariff routing, even for transit pur. 
poses. Following this up, if the omnibus clause does not import 
special routing restrictions for transit on the Pennsylvania, 
then the transit privilege of that carrier, published in its I. C, ¢ 
522, cannot be applied, for it is inseparably connected with the 
local routing guide of the P. R. R. 

If we give effect to Rule 10 (a) of Tariff Circular 20, and 
hold that no reference is made to P. R. R. routing guide in the 
omnibus clause of Item 414, we believe we also hold there ig 
no transit. If we give effect to the special note in Item 414 
that “No provision contained in any individual line’s tariff 
shall supersede any specific provision contined in this tariff,” 
and at the same time admit that this note does not refer to 
routing but only to transit proper because Rule 10 (a) pro. 
hibits clauses of this sort from referring to routing, we then 
show that there is no reference whatever to the P. R. R. rout. 
ing guide, either in connection with transit or through-billed 
shipments. 

However, inasmuch as Tariff 3-E is subject to transit 
privilege per individual lines’ tariffs, the Commission might 
well hold that as the P. R. R. links its transit tariff and not 
Tariff, 3-E to its routing circular, it does not purport to modify 
routing provided in Tariff 3-E except for purposes of such 
transit; that in authorizing such transit Tariff 3-E impliedly 
authorizes such departures from through-rate routing provided 
therein as are made part of the transit rules; that because the 
question is reasonably debatable from both viewpoints the 
tariffs are ambiguous and should be construed in favor of the 
shipper. In Parkersburg Rig & Reel Co. vs. B. & O. R. R., 140 
I. C. C. 415, routing in the rate tariff was unrestricted. The 
transit tariff was not conditioned upon any special routing but 
provided that transit could be had at Parkersburg when ship- 
ments were forwarded to points of destination in the same 
direction to which through rates are in effect from original point 
of shipment. Holding this territorial application of the transit 
tariff to be susceptible of two interpretations, the Commission 
decided the ambiguity against the carrier. 


Tariff Construction—lInterterritorial Tariffs Containing Alterna 
tive Minimum Rate Sections, Each Section Governed by 
Different Classification 
INinois.—Question: On December 3, 1931, through rates 

became effective on all classes from Western Trunk Line ter- 

ritory to points in C. F. A., Trunk Line and New England 
territories. Rates are published in Jones’ Freight Tariffs Nos. 

491 and 492, I. C. C. Nos. 2462 and 2464, respectively. In these 

tariffs there are two sections, Section 1 being governed by 

Western Classification and Section 2 by the Official Classifica 

tion. Could you advise us the rate-making principles under- 

lying these sections; also why a shipment must always take 
the higher rates? 

Answer: It is noted that the Section 2 rates are “minimum 
rates.” Rates from points on and east of the Mississippi River 
to these destnation territories are all governed by Official Class!- 
fication. Rates from stations west of the River must be 4s 
high as those from the River origins in order to avoid viola 
tions of the long-and-short-haul rule of the fourth section of 
the interstate commerce act. Because certain articles take 
higher ratings in the Official than in the Western classification, 
joint through rates from points in Western Trunk Line terti- 
tory, governed by Western Classification, might, especially as 
to origins anywhere near the Mississippi River, run lower 02 
those commodities, than the rates, governed by the Official 
Classification, from the origin on the river to the same destina- 
tions. Owing to practical impossibility of assimilating the two 
classifications as to several thousands of commodities and then 
publishing a single set of rates from the Western Trunk line 
points sufficiently high to clear the rates from the river, 80V- 
erned by the Official Classification, the carriers have resorted 
to the minimum rate provision. 

By always using the higher rate, governed by the Official 
Classification, from these Western Trunk Line stations, theré 
is no possibility of the rate from such stations running lower 
than the rate from Mississippi River or other origins east 
thereof, governed by Official Classification. We doubt if there 
are any situations where the Section 1 rate, governed by the 
Western Classification, makes lower than the minimum rate 
in Section 2 without there also being some intermediate point 
the rate from which, governed by the Official Classification, 15 
higher than the Section 1 rate from the more distant orig)? 
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These minimum rates, governed by the Official Classification, 
pridge the gap between Official Classification stations, on the 
one hand, and those stations in Western Trunk Line territory 
where the Section 1 rates would run too low, when governed by 
the Western Classification, to clear the rates from such Official 
territory stations. 

Illustration: Assuming a certain article takes 2nd class in 
Official territory and 4th class in Western Classification territory. 
The fourth class rate from Waterloo, Iowa, to a given eastern 
destination, governed by the Western Classification might well 
run under the 2nd class rate from Davenport, Iowa, an inter- 
mediate origin, governed by the Official Classification. That 
would be a fourth section violation. It is avoided by using 
the minimum 2nd class rate in Section 2 of the tariff from 
Waterloo. 


Allowances to Private Industries for Spotting Cars 


West Virginia.—Question: Will you kindly let us have your 
views and any citations you can make on a condition similar 
to the one outlined below? 

Our plant is bordered on the front by the carrier’s indus- 
trial lead track, on the right by another company, on the back 
by a river, and the left by a company who owns the railroad 
tracks leading into our plant. Due to the curves of this track 
the local carrier refuses to make delivery into our plant, and 
we are compelled to pay the company owning the track entrance 
a flat rate for switching with their locomotive each car of 
material shipped or received. It is, of course, understood that 
we own and maintain the tracks referred to above after they 
enter our property. 

Each day the carrier delivers out cars on their lead track 
without making any specific placements, and the adjoining com- 
pany’s locomotive spots the cars in our plant, charging us 
for each car. It is our impression when switching is performed 
by an industry, the delivering carrier makes some concession 
to such concern for their switching expense, in view of the 
fact that the carrier’s work is materially reduced. Our out- 
bound cars are handled in much the same manner as the in- 
bound. 


We would appreciate your comments on this matter, advis- 
ing, if, in your opinion, we are entitled to a concession from 
the carrier, quoting any examples you may know of. 

Answer: We, of course, cannot say whether the curves in 
the track leading to your plant render it impracticable for the 
carrier with its own switch engine to perform switching serv- 
ice at your plant. That is a question of fact which the Com- 
mission would have to consider if complaint were brought to 
it. Should it be found that it is reasonably practical for the 
carrier to perform this switching service then it must elect 
whether to perform the service with its own power or to pay 
you to have it done. In many cases the Commission has found 
it was unjustly discriminatory for the carrier to perform switch- 
ing at one industrial plant and refuse to perform it at another, 
or to pay one industry for switching its own cars and refus- 
ing to pay another industry for similar service, but in those 
cases the complaining party had to show a duty on the part 
of the carrier, under its line-haul rates, to perform such service. 

In the leading case on this question, General Electric Co. 
vs. N. Y. C. & H. R., 14 I. C. C. 237, the Commission found 
that because conditions at complainant’s plant made it imprac- 
tical for the carrier to perform switching services with its 
own power, the carrier had no duty to render such service, 
and therefore, no duty to pay the industry for performing the 
switching service. If the service is not a common-carrier serv- 
ice, there is no duty on the carrier to perform it and conse- 
quently no duty to pay for it. The Commission in the General 
Electric Company case said: 


ta The real question before us is whether the complainant may law- 
Z ly make any charge and demand any compensation from the de- 
fendants “Paste? As the service performed by it a carrier’s service? Or 
is it a shipper’s service—something apart from transportation, and 
wich is done by the shipper for its own benefits? * * * Our con- 
+ age oe is that the handling of the cars by the complainant within 
oe nclosure of its plant has not been shown to be a carrier’s 
r ice—something done by the complainant which the carrier ought to 
0 as a part of its contract for transportation. 


Tariff Interpretation—Intermediate Application 


Nebraska.—Question: During the months of June, July, 
August and September of 1931, we moved several cars of steel 
— and steel wire in bundles from Kokomo, Indiana, to 
a Michigan, routing on these shipments being Nickel 
Bree, Michigan City, Indiana—Michigan Central R. R. to 
ne Michigan. By referring to a map of the Michigan 
a Railroad, you will note that Buchanan, Michigan, is 
oe directly between Galien, Michigan, and Niles, Michigan; 
™ €s named in Central Freight Association Tariff 434-C, I. C. C. 
ui 2262, are 16c per 100 lbs., minimum 40,000 Ibs. to Niles, 
Michigan and 171%c per 100 Ibs., 40,000 lbs, minimum to Galien, 


The Traffic World 


PAGE 113 





Michigan. By way of movement this shipment moved through 
Galien to Buchanan and is thereby directly intermediate to 
Niles, Michigan, to which point a rate of 16c was named. The 
carriers allege that rates published in the tariff were predi- 
cated on the basis of short line distances origin to destination, 
in accordance with I. C. C. Docket No. 17000, Part 6, and there- 
fore they cannot protect any other rates than the 17%c per 
100 lbs., which is the Galien, Michigan, rate. 

Will you kindly investigate and favor us with reply, giv- 
ing your conception of this rate situation? 

Answer: Buchanan, Michigan is not listed as a destination 
in Central Freight Association Tariff No. 434-C, Agent Jones’ 
ICC 2262, so if any through rates are contained therein from 
Kokomo, Indiana, it must be by reason of the intermediate 
application published on page 29% of the tariff. This applica- 
tion provides that to any point of destination to which a com- 
modity rate via a given route is not named in this tariff, which 
point is intermediate to a point to which a commodity rate 
applies from the same point of origin, apply to such inter- 
mediate point from such point of origin and via such route, 
the commodity rate in this tariff to the point next beyond to 
which a commodity rate is published in this tariff. Under 
this portion of the rule, the rate to Niles would be applicable 
to Buchanan. 

However, the foregoing 
Note 2, which reads: 


If the intermediate point is located between two points to which 
commodity rates via the same route are published in this tariff, apply 
via that route to the intermediate point the rate to the next point 
in either direction which results in the higher charge. 


intermediate rule is subject to 


Under the provisions of Note 2, the 17%c rate published 
to Galien will apply to Buchanan. Our understanding of this 
provision is that it insures observance of the long-and-short- 
haul rule of the 4th section of the interstate commerce act. 

In Docket 17000, Part 6, Iron and Steel Investigation, rates 
were prescribed according to the shortest possible distance 
between common points, and the Commission gave relief from 
the provisions of the long-and-short-haul clause of the act to 
enable carriers to observe the short-line distance rate at com- 
mon points without having to observe the rate as a maximum 
at local intermediate points. If the intermediate rule were so 
worded that a point like Buchanan could take the Niles rate, 
violations of the 4th section would result, in that shipments 
to Buchanan would route through a 17%c point to reach a 
16c local station at which short-line distance and carrier com- 
petition would not obtain. By the “either direction” provision 
of the intermediate rule, local stations are denied a rate lower 
than that applicable at a point through which a shipment must 
pass to reach such local station, and the carrier cannot, by 
reason of the intermediate rule, be said to have waived its 
common-point fourth section relief at intermediate local stations. 


Damage—Deduction of Cash Discount 


Washington.—Question: A carrier has questioned one of 
our claims, contending that the discount allowed the jobber is 
for their benefit. It so happens, though, that our price for a 
certain commodity is the same throughout the United States. 

In other words, we have warehouses in a number of cities 
from which we distribute our products to a certain class of 
distributors and consumers and, regardless of where they are 
located, the price is the same, 

We contend the market price at destination is based on the 
ability of the carrier to replace the merchandise so damaged 
by them. If they are permitted to purchase in order to replace 
the shipment damaged or lost they would not receive the 
discount afforded the distributor. 


Please give us your views on the matter. 

Answer: We are not aware of any decision of the Supreme 
Court, nor, in fact, of any other court decision which passes 
directly upon the question as to whether or not it is proper 
for the carriers to deduct a cash discount. A cash discount 
is an allowance made for the payment of a bill of goods within 
a stated period of time. 

If there is a market value at destination, this value is the 
one to be used in arriving at the liability of the carrier for 
loss or damage to shipments, this being what is known as the 
common-law rule, as referred to in the decision of the Supreme 
Court of the United States in the McCall-Dinsmore case. Where 
there is no established market at destination, in the event suit 
is filed, the burden is upon the claimant to prove the actual 
value of the goods. In the voluntary settlement of claims 
covering loss of or injury to goods, which have no established 
market price, the invoice price of the goods is necessarily 
used, and, where used, the invoice price without deduction of 
the cash discount is what the shipper is entitled to, unless 
the condition under which it is made, namely, payment within 
the stipulated period of time, has been fulfilled by the pur- 
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chaser. This for the reason that an invoice price based upon 
a cash payment, or a payment within thirty days or less, is 
a price separate and distinct from one which contemplates 
the extension of credit for a longer period of time, and the 
carriers should recognize this fact in settling claims for loss 
or damage. 


Taxation of Property Temporarily in State or in Transit 


Mississippi.—Question: Will you kindly express your 
opinion on the following proposition and state whether there 
are any judicial or Commission decisions covering such cases: 

The State of Mississippi has passed an emergency measure 
known as the Sales Tax Law. This law imposes a two percent 
tax on freight charges covering shipments by railroad between 
points in the State of Mississippi, and became effective May 1, 
1932, 


We handle lumber shipments for drying and dressing in 
transit. The raw material moves into the transit point on the 
interstate freight rate and, when the dressed product is re- 
shipped, the carriers protect the through rate from point of 
origin to destination. I contend there is no sales tax due on 
that part of the tonnage moving into the transit point prior 
to May 1, 1932, although the manufactured product was not 
reshipped until after May Ist. 


I also contend there is no sales tax due on shipments made 
into transit point where the interstate rate is assessed. The 
carriers disagree with me on both points. Will you please 
advise your opinion? 

Answer: <A state may not in any way discriminate in its 
taxation against the products and manufactures of other states 
or foreign countries. While there is no discrimination, where 
the same tax is laid on goods of another state as is laid on 
domestic products or manufactures, a state tax on interstate 
commerce is not made valid by the fact that it is laid without 
discrimination on both state and interstate commerce; the state 
has a right to tax its own domestic commerce and property as 
it pleases, but it cannot in any way tax interstate commerce. 
State Freight Tax Case, 15 Wall. (U. S.) 232. 

A state tax on oil, goods, live stock, or other property in 
transit from one state to another igs void, and it is immaterial 
Whether the tax is laid by the state of origin or the state of 
destination. In the one case the protection of the commerce 
clause has attached, and in the other such protection has not 
ceased. Bacon vs. Illinois, 227 U. S. 504, 33 S. Ct. 299; Turpin 
vs. Burgess, 117 U. S. 504, 6 S. Ct. 835; Coe vs. Errol, 116 
U. S.. Ski; 6S. Ct. £75. 


While the proposition that property temporarily at rest 
within a state, for the purpose of separation and assortment or 
reshipment, or because of other reasons, does not acquire a 
situs in the state, so as to become subject to state taxation, 
find some support in early cases, the weight of authority, as 
found in later cases, is to the effect that, to entitle an article 
of commerce to be exempt from state taxation, there must be 
a continuous movement of it in interstate commerce, and that it 
may be taxed by the state when it is held at storage or dis- 
tributing points, with the intention of delivering it to buyers 
or for transshipping to other points. Susquehanna Coal Co. vs. 
South Amboy, 228 U. S. 665, 33 S. Ct. 712; Bacon vs. Illinois, 
227 U. S. 504, 33 S. Ct. 299; General Oil Co. vs. Grain, 209 
U. S. 211, 28 S. Ct. 475; American Steel Co. vs. Speed, 110 
Tenn. 524, 75 S. W. 1037 (aff. 192 U. S. 500, 24 S. Ct. 365); 
A. C. L. vs. Standard Oil Co., 16 Fed. (2d) 441; Champlain 
Realty Co. vs. Town of Brattleboro, 260 U. S. 336, 43 S. Ct. 146. 

In our opinion, a taxation on freight charges is in effect a 
taxation on property within the purview of the above state- 
ments of the law. 


Whether or not shipments of lumber receiving transit are 
subject to the state tax depends, in our opinion, upon the 
actual facts as to the ownership and manner in which the 
transit privilege is exercised, that is, it depends upon whether 
or not there is a continuity of movement, the transit being 
merely incidental to the through movement or whether the 
lumber has come to rest at the transit point. 

In a recent decision, namely, Mo. Pac. R. Co. vs. Schnipper, 
51 Fed. (2d) 749, it was held that ties stopped in transit for 
creosoting were subject to taxation by a state. In this case the 
court said: 


An examination of the authorities discloses, however, that the 
courts have never held the test of a state’s power to tax an article 
of commerce at rest within the state to be whether an interstate 
or an intrastate rate tariff is being applied at a given time. * * * 

A review of the evidence in the case before the court convinces 
one that while the primary purpose of the withdrawal of the ties from 
transportation at the T. J. Moss Tie Company plant was to procure 
their treatment with creosote under a privilege provided by the 
tariff schedule of doing so without losing the benefit of the lower 
through rate, the plaintiff extended and made use of the stopover 
for business purposes advantageous to itself, that were neither in- 
cidental to the transportation nor to a procurement of the treatment 
of the ties which was the sole privilege under the rate schedule. 
These conclusions being the case within the principles laid down in 
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the decisions of the United States Supreme Court in Bacon yy, 
Illinois, Supra.; Diamond Match Co. vs. Outonagon, Supra.; Susque. 
hanna Coal Co. vs. South Amboy, Supra., and other cases hereip. 
before discussed wherein the power of the state to tax was sustained 
They show that the continuity in transit of the ties was broken a 
the cresoting plant within the meaning of the test laid down jy 
Carson Petroleum Co. vs. Vial, supra, wherein the court pointeg 
out with meticulous care that the delay was in all respects incidenta| 
to the necessary transshipment of the oil in foreign commerce which 
began at its point of origin. 


It will be observed that the decision in Bacon vs. Illinois, 
227 U. S. 504, 22 S. Ct. 299, is one of the decisions on which 
the court bases its conclusions in the case quoted from in the 
preceding paragraph. In the Bacon case it was held that graiy 
stopped in transit and placed in the private elevator of the 
owner of the grain for the purpose of inspection, weighing 
grading, mixing, etc., was subject to taxation by the state 
notwithstanding the intention of the owner thereof to send it 
to another state immediately after the accomplishment of the 
transit purpose. 

The court therein said: 


But neither the fact that the grain had come from outside the 
state nor the intention of the owner to send it to another state andj 
there to dispose of it can be deemed controlling when the taxing 
power of the state of Illinois is concerned. The property was held 
by the plaintiff in error in Chicago for his own purposes and with 
full power of disposition. It was not being actually transported and 
it was not held by carriers for transportation. The plaintiff in error 
had withdrawn it from the carriers. The purpose of the withdrawa] 
did not alter the fact that it had ceased to be transported and had 
been placed in his hands. He had the privilege of continuing the 
transportation under the shipping contracts, but of this he might 
avail himself or not as he chose. He might sell the grain in Illinois 
or forward it as he saw fit. It was in his possession with the con- 
trol of absolute ownership. He intended to forward the grain after 
it had been inspected, graded, etc., but this intention, while the grain 
remained in his keeping and before it had been actually committed 
to the carriers for transportation, did not make it immune from 
local taxation. 


NO ROTATION ON FINANCE 


The Commission has voted against a proposal made to it 
by Chairman Porter to the effect that the rotation rule observed 
by many courts be established in the matter of the membership 
of division 4, the one that deals with finance applications, 
While the vote on the proposal has not been made public it is 
understood that Chairman Porter was supported in his move 
by Commissioners Lee and Tate, who have served on the judicial 
bench. The court practice is for the judges to rotate so that 
in the course of a year a judge will serve in law and equity, 
civil and criminal cases. Chairman Porter thought that each 
commissioner should have an opportunity to serve in finance 
matters as well as in other phases of the work. 

Rotation is not observed by the Commission on other divi- 
sions. The membership of the divisions remains unchanged except 
when changes are made necessary on account of absence from 
the office of a commissioner or a change in the membership 
of the Commission. Recently, however, Commissioner Brainerd 
has been added to division 4. Chairman Porter thought that by 
having the membership of division 4 changed by rotation each 
commissioner would obtain some experience in finance matters 
which would be of value to him when, on appeals from divi- 
sion 4, finance cases came before the whole Commission. 


TRANSPORTATION WEEK AT LOUISVILLE 


The week beginning October 17 will be one of great trans- 
portation interest in Louisville, due to the meeting there of 
several organizations, national and otherwise. The Ohio Valley 
Shippers’ Advisory Board will meet October 18. It has the 
largest membership of any of the advisory boards and attend- 
ance is expected to be larger than usual because of the meet: 
ing the next day, beginning a two days’ session, of the Ass0- 
ciated Traffic Clubs of America, which meeting is also expected 
to be larger than usual because of the meeting of the advisory 
board. The American Association of Freight Traffic Officers 
and the new organization of past presidents of traffic and trans 
portation clubs will also meet in Louisville that week. Efforts 
are being made to obtain reduced railroad fares that will cover 
the country for all these meetings. 

The executive committee of the Associated Traffic Clubs of 
America met in Louisville July 13 to draft a program and make 
other plans for the annual convention. The members of the 
committee were entertained at luncheon by the chairmen of 
the committees of the Louisville Transportation Club appointe 
to make arrangements for the convention and to look after 
the delegates. W. E. Callahan, Cincinnati, representing thé 
Ohio Valley Shippers’ Advisory Board, was also present. 


CHANGE IN DOCKET 
Hearing in I. & S. 3765, and ist and 2nd supplemental or- 
ders, Iron pipe from Ohio and Pa. to C. F. A. points, assigne 
for July 11, at Washington, D. C., before Examiner Curtis, was 
reassigned for July 20, at Washington, D. C., before Examiner 
Curtis. 
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July 16, 1932 


Digest of New Complaints 





No. 25135. Increases in intrastate freight rates and charges, part 13, 
West Virginia. 

This is a thirteenth section proceeding instituted by the Com- 
mission as the result of refusal of West Virginia commission to 
permit carriers to apply emergency charges allowed in Ex Parte 
103, fifteen per cent case, 1931, to intrastate traffic. 

No. 25358, Sub. No. 1. Cash Produce Co., Texarkana, Tex., vs. T. 
& N. O. et al. 

Unreasonable rate and charges, bananas, Galveston, Tex., to 
Texarkana, Tex. Asks cease and desist order and reparation. 
No. 25384. The American Box Board Co., Grand Rapids, Mich., vs. 

Maine Central et al. 
Charges in violation section 6, paper boxes, 
frames, Grand Rapids, Mich., to Eastport, Me. 
No. 25385, intrastate class rates in Pennsylvania. 
This is an investigation instituted by the Commisison into legal- 
ity of intrastate class rates in Pennsylvania. 
ay a Brothers, Grand Island, Neb., vs. A. T. & 

. ©. et al. 

Unreasonable rates and charges, petroleum oil and its products, 
points in Kan., Okla., and Tex., to Prosser, Neb. Ask rates and 
reparation. 

No. -: — Wilding Paper Co., Fort Wayne, Ind., vs. C. & N. 
W. et al. 

Rate in violation sections 1 and 3, printing and wrapping paper, 
Peshtigo, Wis., to Fort Wayne, Ind., because in excess of pub- 
lished sixth class rate. Asks rates and reparation. 

No. a" a Paper Co., Inc., Jackson, Tenn., vs. L. & 
. et al. 
Rates and charges in violation sections 1, 4 and 6, wrapping 
paper, Dexter, N. Y., to Jackson, Tenn. Asks rates and reparation. 
. 25390. Abilene & Southern Railway Co. et al. vs. A. C. & Y. et al. 
Unlawful divisions of joint through rates, petroleum and petro- 


without wooden 
Asks reparation. 


N 


fo} 


leum products, points in Ark., Kan., La., Mo., N. M., Okla. and 
Tex., to stations in Conn., Del., D. of C., Ind., Ky., Me., Md., 
Mass., Mich., N. H., N. J., N C., Pa, BR i, Vi. Va... ane 


he Ss ae 
W. Va., prescribed in No. 17000, part 4, petroleum and petroleum 
products, 171 I. C. C. 286, through Mississippi crossings or gate- 
ways, Cairo, Ill., to East Dubuque, IIl., inclusive. Asks finding 
as to divisions for past and future. 
No. 25389. Cash Economy Wholesale Grocery Co. et al., McKenzie, 
Tenn., vs. A. C. L. et al. 

Rates and charges in violation sections 1, 3, 4 and 6, potatoes. 
Elkton and Hastings, Fla.. to Union City, Martin, Lexington and 
McKenzie, Tenn., Avers, Hickman, Ky., Cairo, Ill., Memphis, 
Tenn., and Jackson, Tenn., preferred. Ask reparation. 

No. - Tannehill Brothers, Los Angeles, Calif., vs. A. T. & S. F. 
et al. 

Unreasonable rates, feeder cattle, Kenna, N. M., to King City, 
Calif. Asks reparation. 


REVENUE TRAFFIC STATISTICS 


A compilation of revenue traffic statistics made by the Com- 
mission’s Bureau of Statistics from the reports of Class I car- 
riers for April and the four months ended with April shows 
a passenger revenue for April of $30,989,187 as compared with 
$47,224,157 in April, 1931. It shows a decrease in the number 
of revenue passengers carried from 52,033,000 in April, 1931, to 
40,330,000 in April of this year. The revenue for the passenger 
mile also fell from 2.579 to 2.369 cents. 

In the four months ended with April the passenger revenue 
showed a decrease from $194,049,301 in the first four months 
of 1931 to $137,230,770 in the corresponding months of this year. 

Freight revenue decreased from $283,521,315 in April, 1931, 
to $207,728,767 in April of this year. The revenue tons carried 
fell from 131,982,000 in April, 1931, to 93,642,000 in April of 
this year. The revenue ton-mile, however, fell only from 1.092 
cents in April, 1931, to 1.090 in April of this year. In the first 
four months of this year the freight revenue was $845,787,487 in 
comparison with $1,109,161,325 in the corresponding period of 
1931. The revenue ton-mile in the first four months was 1.055 
cents in comparison with 1.057 cents in the corresponding period 
of last year, 





VOLUME OF TRAFFIC 


Freight traffic handled by Class I railroads in May amounted 
to 19,870,195,000 net ton miles, according to reports received 
from the railroads by the Bureau of Railway Economics. 

Compared with May, 1931, this was a reduction of 10,145,- 
352,000 net ton miles or 33.8 per cent, and a reduction of 
16,703,138,000 net ton miles or 45.7 per cent under May, 1930. 

In the Eastern district, the volume of freight traffic han- 
dled in May was a reduction of 31.9 per cent compared with the 
Same month in 1931, while the Southern district reported a de- 
crease of 37.6 per cent. The Western district reported a de- 
Crease of 35.1 per cent. 

The volume of freight traffic handled by Class I railroads in 
the first five months of 1932 amounted to 109,270,687,000 net 
ton miles, a reduction of 36,819,408,000 net ton miles or 25.2 
Per cent under the corresponding period in 1931, and a reduc- 
tion of 68,556,931,000 net ton miles or 38.6 per cent under the 
Same period in 1930. 

_ _Railroads in the Eastern district for the five months’ period 
in 1932 reported a reduction of 22.9 per cent in the volume of 
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freight traffic handled compared with the same period in 1921, 
while the Southern district reported a reduction of 28.7 per cent. 
The Western district reported a decrease of 27.2 per cent. 





“INSIDE CONTROL” OF CAR HEATER 


Heating perishable fruits and vegetables in refrigerator Cars 
according to the temperatures within the cars, instead of fol- 
lowing the practice of heating them according to the outside 
temperatures, may result in substantial savings to shippers and 
in better maintenance of the keeping qualities of the fruit, 
according to the U. S. Department of Agriculture. 

The Bureau of Plant Industry tested fruit shipped from 
Wenatchee, Wash., to New York in winter and found that when 
operating the heaters under the system known as “inside con- 
trol,’ the burners were lighted 30 to 40 per cent less than under 
the ordinary method. No fruit was injured by freezing. With 
“inside control” the temperature of the air inside the car is 
the basis for lighting the heaters. Fruit kept at the lower 
temperatures in the cars also kept better when stored after 
arrival. Continuing, the department says: 


A problem with “inside control’? has been to get instruments that 
tell the temperature inside but which can be read outside the car. 
In these experiments electrical resistance thermometers and bi-metallic 
thermostats gave satisfactory results. However, it is believed that 
manufacturers of thermometers and temperature indicating equipment 
undoubtedly will be able to develop other instruments especially 
adapted for this purpose. The department, therefore, while endorsing 
the principle of ‘‘inside control’ is not ready to recommend any par- 
ticular type of instrument as being most practical for general use. 

Specialists of the department believe that satisfactory instruments 
for operation of heaters by “inside conrtol’’ might more than pay 
for themselves by saving fuel, by preventing impairment of the 
quality and condition of the fruit, and by furnishing information that 
would prevent the filing of unjust claims for damage because of 
freezing or overheating the fruit. 





Doings of the Traffic Clubs 





A golf outing will be held by the Transportation Club of 
Louisville at the Audubon Country Club July 19. Luncheon 
will be served and there will be prizes for winners. 





J. C. Church, traffic manager, Sears, Roebuck and Com- 
pany, spoke on “Transportation Economy” at a meeting of the 
Traffic Study Club of Atlanta at the Henry Grady Hotel July 15. 





The Traffic Study Club of Akron will hold a golf tournament 
at the Silver Lake Country Club August 2. 





An all-day golf outing was held by the Pittsburgh Traffic 
Club at the Pittsburgh Field Club July 14. Luncheon and din- 
ner were served and prizes awarded winners. A testimonial 
luncheon will be given at the Keystone Athletic Club July 18 
for William V. Taffner, retiring general agent of the Burlington, 
and David G. Hood, assistant to traffic manager, Pittsburgh and 
Lake Erie, who will retire August 11. -Mr. Taffner is a charter 
member of the club and was its first treasurer. Mr. Hood also 
has been a member of the club for a great many years. 





Members of the Transportation Club of St. Paul, their wives 
and friends have been invited by the Twin City Railway Busi- 
ness Women’s Association to participate in a moonlight excur- 
sion and dance on the Steamer Capitol the evening of July 18. 





“In recognition of the interest in traffic and transportation 
problems,” the Women’s Traffic Club of Los Angeles has ar- 
ranged for the presentation, at alternate club meetings, of a 
series of lectures on traffic management, by Jesse Bach Porter, 
traffic attorney and counselor. In pursuance of that program 
Mr. Porter addressed the club July 6 at the Alexandria Hotel, 
outlining the scope of the course, which will include a general 
survey of traffic management, a study of carrier regulations, 
packing and marking, documents, rate factors, and other topics 
of vital concern to those engaged in traffic activities. The course 
will begin in September. Club members gained an insight into 
the engineering skill required in the laying of the new high 
speed transatlantic cable from Newfoundland to the Azores, 
when a two-reel film, “Business in Great Waters,” was shown. 
The film was accompanied by a talk by C. B. Sweet, of the 
Western Union Telegraph Company. 





The Traffic Club of New York will have a golf outing at the 
Engineers’ Country Club, Roslyn, L. I., July 21. The C, A. Swope 
trophy will be played for and there will be numerous other 
prizes for winners. 
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Personal Notes 


A realignment of Southern Pacific executive positions was 
announced this week, for the purpose of “simplifying and adjust- 
ing the organization more closely to present day conditions.” 
Hale Holden, chairman of the executive committee, was elected 
to the newly created position of chairman of the company, with 
general control and management of company affairs. His for- 
mer position was abolished. President Paul Shoup was named 
vice-chairman, in charge of maintenance and development of 
traffic. A. D. McDonald, formerly vice-chairman of the execu- 
tive committee, succeeds Mr. Shoup ag president. The title 
previously held by Mr. McDonald will also be discontinued. The 
position of chairman of the board, held by H. W. De Forest, 
was abolished, on the request of Mr. De Forest to be relieved 
of all duties except those relating to finance. Commenting on 
the management changes, Mr. Holden said: “The office of chair- 
man, newly created, places the control and direction of the 
affairs of the company in a single authority, with the support 
and assistance of two principal officers, the vice chairman and 
the president.” The company also announced another ten per 
cent salary cut for employes receiving the thousand dollars 
or more a year. 

W. Averill Harriman, oldest son of the late E. H. Harriman, 
has been elected chairman of the board of the Union Pacific, 
succeeding Robert S. Lovett, who died last month. He is forty 
years old and has been a member of the executive committee 
for a number of years. 

H. S. Forbes has been appointed perishable freight agent, 
Cc. B. & Q., with headquarters at Chicago. S. S. Hankis has 
been appointed general agent at Cleveland, succeeding A. G. 
Mathews, promoted. S. L. Parker has been appointed commer- 
cial agent at Minneapolis, succeeding J. A. Parker, retired. 
Cc. J. Leydon has been appointed general agent at Milwaukee, 
succeeding F. D. Hunter, who died. 

Lucious Clement has been appointed supervisor of mail 
traffic, Soo Line, the Duluth, South Shore and Atlantic, and 
the Mineral Range Railroad, with headquarters at Minneapolis, 
succeeding George Bradford, who died. 


W. W. Snow, district passenger agent, Georgia Railroad, at 
a. Ga., has been elected president of the local Rotary 
Club. 

R. D. Peeley, formerly freight commissioner, Memphis Mer. 
chants’ Exchange, has been made manager of the recently 
organized Roadway Express, Inc., of that city. 

Mark Anthony, division passenger agent at New Orleans, 
Missouri Pacific, died in a hospital there following an opera. 
tion July 11. He was forty-seven years old. 

A testimonial luncheon will be given Carl Geissow, execu. 
tive general agent of the Board of Port Commissioners, at New 
Orleans, and formerly general manager, New Orleans Joint 
Traffic Bureau, July 19. August 1 Mr. Geissow will become man. 
ager of the traffic service department of the St. Louis Chamber 
of Commerce. The luncheon is sponsored by Robert §, 
O’Rourke, president of the New Orleans Traffic Club, and Rene 
J. Steigler, superintendent of the port. 

George K. Hill has been appointed division freight agent, 
Louisiana and Arkansas Railway Lines, at Greenville, Tex. 

Effective with the centralization of operations of American 
Airways in St. Louis, July 15, and the elimination of divisional 
offices at St. Louis and Dallas, C. R. Smith became vice pregi- 
dent in charge of operations, and F. Warren Oakes, vice presi- 
dent in charge of traffic. 


M. S. Dean, traffic manager since 1900 of the Anaconda 
Copper Company, with headquarters at Chicago, died July 8 at 
the Mayo Hospital, Rochester, Minn., as a result of cancer. He 
was sixty-one years old. 

Following sixty-two years of continuous service on the 
Louisville and Nashville, George W. Thompson, general agent 
at Bowling Green, Ky., has been retired. He is seventy-nine 
years old. He had been general agent at Bowling Green for 
forty-two years. Albert Hugh Shields, freight agent at Colum- 
bia, Tenn., has been retired after fifty-seven years of service, 
and at the age of seventy-five. W.H. Morton, city freight agent 
at Nashville, has been retired after forty-eight years of service, 
at the age of sixty-five. John A. Green, depot agent and resi- 
dent representative at Bay St. Louis, Miss., will retire August 1, 
after fifty-eight years of service with the company. 

Neal M. Leach has been appointed genearl agent, Illinois 
Terminal Railroad, at New Orleans. 

A complimentary dinner was given C. A. Cairns, retiring 
passenger traffic manager, Chicago and North Western, by pas- 


HIPPING BY RAILWAY EXPRESS 
IS LIKE TRAVELING ON LIMITED TRAINS 


Like limited passenger train service, Railway 
Express combines high speed with complete de- 
pendability. Railway Express speed has its source 
in three basic policies. First, our cars travel in 
fast passenger and special express trains. Second, 
because we operate over the principal railroads of 
the country, we are able to eliminate all unneces- 


sary transfers en route. Third, we maintain a 
through express car system between principal 
points. 

Traffic Managers using Railway Express Service 
are relieved of the necessity of routing their ship- 
ments. And they can depend on consistently high 
speed—the prime requisite of quick turnover. 


RAILWAY EXPRESS AGENCY, Inc. 
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HOUSTON 


Port Bureau 


Only Organization 
of Its Kind 


With branch offices in New 
York to serve the Eastern 
States and in Kansas City to 
serve the Midwest, the 
Houston Port Bureau Offers 
services unlike any other in 
the country. 


Its main interest is the devel- 
opment of shipping through 
Houston, whether it moves 
over public or private wharves. 
But important among its func- 
tions is that of making avail- 
able to shippers first hand 
information about rates, tar- 
iffs, schedules, markets and 
business conditions through 
the Southwest. 


They have made successful 
market surveys which developed 
new business for interested 
firms. The training and 
experience of the bureau’s 
personnel make them partic- 
ularly able to be of real serv- 
ice to you. 


Write, call or wire the nearest 
member; he’ll be glad to serve 
you without obligation in any 
way he can. 


PORT BUREAU 
REPRESENTATIVES 
HOUSTON 


J.RUSSELL WAIT H.S.CRAWFORD 


Manager Asst. 


T. P. BARTLE 

1232 Board of Trade 

KANSAS CITY 
Harrison 2267 


J.C. MAYFIELD 


NEW YORK CITY 
Ashland 4-6024 
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Room 1600—10 East 40th St. 
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senger traffic officers from all over the country, at the Edgewat. 
Beach Hotel, Chicago, the evening of July 14. L. W. Landmay| 
general passenger traffic manager, New York Central, was toay, 
master, and a short talk was made by L. M. Allen, vice preg 
dent and passenger traffic manager, Rock Island. About sixty 
were present. 

L, A. Tibor has been promoted to general freight age, 
(solicitation), Gulf, Mobile and Northern and the New Orleay 
Great Northern, with headquarters in Mobile, Ala. The DOSitioy 
of freight traffic manager has been abolished. 















COAL INTO CANADA 


United States railroads that originate coal in southern Ohi, 
northern West Virginia and western Pennsylvania are estab 
lishing such unusual rates, joint through rates, particularly {) 
Port Maitland, on the north shore of Lake Erie, as to attrag 
the attention of their neighbors. Generally heretofore suc} 
rates have been on a combination basis. A suggestion in cop. 
nection with the joint rates is that there is such elasticity jj 
connection with the discount on Canadian currency and th 
Canadian tariff as to make joint rates desirable. They mak 
it unnecessary, it is suggested, to worry about the rate of 
exchange of the two currencies. 

The moves that attracted attention were made by th 
Pittsburgh & West Virginia and the Wheeling & Lake Frie 
On June 30 the two roads mentioned put into effect a joint 
rate from mines on the Pittsburgh & West Virginia to Por 
Maitland via Port Huron, O., a rate of $1.90 a ton. It wa 
built up of the lake cargo or transshipment rate of $1.46 t 
the port, plus eight cents dumping charge at Port Huro, 
the six cents emergency charge and plus the 27 port-to-port 
rate of the Northern Navigation Co. from Port Huron t 
Port Maitland, also three cents to bring the total up to $119) 
so as to clear the fourth section feature raised at Port Huron 
by the fact that that was the local rate to the port on the 
south shore of Lake Erie. Later the Wheeling & Lake Erie 
came along with tariffs dated to become effective on July 1), 
on one day’s notice establishing a like rate from mines o 
the rails of that road. Inasmuch as it was an entirely new 
rate it could be filed to be operative on short notice. 


The surprising thing about the entry of the Pittsburgh & 
West, Virginia and the Wheeling & Lake Erie into an arrange 
ment of that sort was that theretofore the Pittsburgh & West 
Virginia had been carrying coal from its mines east to Pitts. 
burgh for hauling to Port Maitland via the Pittsburgh & Lake 
Erie and the Pennsylvania and obtaining a division reported 
to be 23 cents whereas by hauling it westbound it was reported 
to be receiving a division of 76 cents. The coal moving to 
Port Maitland via the Pennsylvania or Pittsburgh & Lake Erie 
was taken from the southern shore point to the Canadian port 
by the Toronto, Hamilton & Buffalo car ferry of the Canadian 
National, at a combination that figured, without making any 
allowances for the rate of exchange or customs duties, about 
$2.30 a ton. The effect of the exchange rate and the customs 
duties, however, was understood to be such that if the coal 
moving over the Port Huron route was on full combination it 
could not compete with the coal moving over the Pennsylvania 
and Pittsburgh & Lake Erie routes. 

To that supposed state of facts is attributed the making 
of the joint through rate arrangement in which the Pittsburgh 
& West Virginia and Wheeling & Lake Erie are participants. 







ALASKA RAILROAD AND COAL 


The Senate has passed a House bill (H. R. 12281) authoriz 
ing the general manager of the Alaska Railroad, with the 4D 
proval of the Secretary of the Interior, to purchase coal anil: 
ally for the railroad from two or more operating companies Ii 
the territory adjacent to the railroad at such reasonable price 
or prices as may be fixed and determined by the Secretary of 
the Interior, provided that the prices paid for bituminous coal 
a ton shall not exceed $3.15 for the (b) grade, $3 for the (e) 
grade, and $2.90 for the (f) grade, as defined in specifications 
under which coal is now purchased by the railroad. The bill 
declares the purpose of the legislation to be that of preventilé 
monopoly and to insure the continuance of two or more oper 
ating coal mines in the Territory of Alaska adjacent to the 
railroad. 

On motion of Senator Howell, of Nebraska, the Senate 
agreed to reconsider the vote on the bill which was returned 
to the Senate by the House. The measure had gone to the 
House because of an amendment adopted by the Senate. 


erence erence eee ed 
TRAFFIC MANAGER, now employed large industrial corporation, 


desires change; wide experience; Commission practitioner. Address 
R. 362, care Traffic World, Chicago, IIl. 
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GRACE 


PANAMA MAIL SERVICE ltte 
EXPRESS PASSENGER AND FREIGHT STEAMERS 








a between 

- PHILADELPHIA e NEW YORK LOS ANGELES e SAN FRANCISCO e OAKLAND 
joint NEXT SAILINGS NEXT SAILINGS 

Port 

=f WESTBOUND COMING! EASTBOUND 

b ty FROM PHILADELPHIA FROM OAKLAND — ALAMEDA 


~ Santa Cecilia—July 6 FOUR NEW SUPER EXPRESS LINERS Santa Elisa — July 4 


to Santa Ana — July 20 Santa Teresa— July 18 






1.9) Santa Elisa — Aug. 3 FROM SAN FRANCISCO 
Iron Santa Elisa — July 6 
the FROM NEW YORK Santa Teresa— July 20 


FROM LOS ANGELES 
Santa Elisa — July 8 
Santa Teresa— July 22 


Santa Cecilia—July 8 
Santa Ana — July 22 
Santa Elisa — Aug. 5 


PHILADELPHIA, PIER 40 SO. WHARVES === eS == SAN FRANCISCO, 2 PINE ST. 
| “BR pittsBURGH, HENRY W. OLIVER BLDG. NEW YORK, 10 HANOVER SQ. LOS ANGELES, 548 SO. SPRING ST. 


BUFFALO, 62 ROSEDALE AVE. HAMBURG, N.Y. CHICAGO, 230 NO. MICHIGAN AVE. OAKLAND, HOWARD TERMINAL 





Shippers Who Believe Their Rates Are Improperly Adjusted 












out Should first approach the carrier with a carefully considered and comprehensively prepared 
oal concrete proposition showing how or why the existing rates are disadvantageous or are unrea- 
it sonable or unjustly discriminatory. 


ng Where any of these elements are involved, if the shipper sets forth the facts in a clear and 
sh convincing manner, he is usually far more successful, saves more time and money, and suffers 
much less chagrin and disappointment than if he merely insists that his rates are out of line, 
demands readjustment, and, failing in that, complains to the Commission. 


aD- Proceedings before the Commission at best are slow and expensive. Many are inclined to put 
rs up with unfair rates rather than become involved in formal proceedings. Furthermore, this plan 
: does not make for better cooperation between carriers and shippers. 

") The Traffic Service Corporation will assist your traffic counsel or attorney to make a thorough 
- analysis of rate situations and point out maladjustments, setting up the data in a clear and 
ng comprehensive manner. If the plan suggested above does not prove successful in your case, 
I he can then use the analysis and exhibits that have been prepared in presenting the matter to 


the Commission. 


: THE TRAFFIC SERVICE CORPORATION 


= **At Your Service’’ 
n 


210 Mills Bldg. Washington, D. C. 
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THE 


PORT 
ALBANY 


Newest Inland 
North Atlantic Seaport 






Within 250 miles there reside :— 


One-third of the population of the United States. 


The richest producing population in the United 
States. 


The greatest consuming population in the United 
States. 









Devaware& Hupson RR k 
























Harbor—30 ft. deep with 1,000 ft. turning basin; 


143 miles from sea. 

Channel—27 ft. deep; in unobstructed tidal river. 
Docks—4,400 ft. with shipside trackage. 
Sheds—Sprinkler protected fireproof construction. 








Accessible to 85% of world’s ocean carriers. 


Port District Railroad connecting with trunk rail- 
roads serves water front. 








Industrial Area—pavement, water, sewers, power 
and rail facilities. 







For complete information address: 


Albany Port District Commission 


74 Chapel Street, Albany, N. Y. 
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Docket of the Commission 








NOTE—items in the Docket marked with an asterisk (*) hay 
been added since the last issue of The Traffic World. New assign. 
ments now on the Commission’s docket of dates later than hersiy 
shown will not bear asterisks when they do appear. Cancellation 
and postponements announced too late to show the change in thi 
Docket will be noted elsewhere. 


July 18—Argument at Washington, D. C.: 
1. & S. 3729—Allowance for drayage in St. Louis district. 
July 18—St. Louis, Mo.—Examiner Taylor: 
1. & S. 3759—Delivery charges absorbed by St. L.-S. W. Ry. 
25325—Absorption of drayage and trucking charges by St. L.-S, WV. 
Ry. and M. P. R. R. 
July 18—Spokane, Wash.—Examiner Crowley 
oo Section Application No. 14621, filed by S. J. Henry, agent, 
et al. 
July 18—New Orleans, La.—Examiners Hoy and Peyser: 
—— a poemesee No. 14734—Filed by I. C. R. R. and y, 


July 18—Seattle, Wash.—Examiners Mackley and Hall: 
i. &@& 62 Grain in North Pacific coast territory. 
July 19—Washington, D. C.—Examiner Fleming: 
1. & S. 3718 (and 1st supplemental order)—Export and import rates 
to and from southern ports (adjourned hearing). 
July 19—Argument at Washington, O. 


Cs 
23986—Ga. & Fla. R. R. and W. V. Griffin and H. W. Purvis, re- 
ceivers, vs. A. in ms ot al. 


23358—Blytheville Cotton Oil Co. et al. vs. St. L.-S. F. Ry. et al, 
July ee oe oe D. C.—Examiner Armes: 


1. & S. 3636—Cotton, woolen and knitting factory products between 
interstate points. 
24139—-N. C. Corporation Commission et al. vs. A. & W. Ry. et al, 


24140—N. C. Corporation Commission et al. vs. A. & R.’R. R. et al, 
<<") Association of Cotton Manufacturers vs. B. & M., R., 
.- eta 
| heazi a Application No. 14336—Dry goods in south (adjourned 
earing 
- & S. 3740 (and ist supplemental order)—Cotton, woolen and knit- 
ting factory products between interstate points. 


July 20—Washington, D. C.—Examiner Davis: 

* Finance No. 9513—Joint application of Beaver Telephone Co. and 
Ohio Bell Telephone Co. for a certificate that the acquisition by 
the latter company of the properties of the former company will 
be of advantage to the persons to whom service is to be rendered 
and in the public interest. 








Accurate 


TRAFFIC MAPS 


1. Map of the United States, showing all ee nage and freight 
association territories: 26x38 inches; with a . a ix containing a list 
of classifications applying on intrastate traffic, directions for extra- 
territorial application of interstate classifications, literal descriptions 
of classification territories, and TY descriptions of boundaries 
of freight association territories. $1.00 

2. Official Guide Map, showing sites and steam navigation 
lines of the United States, Canada, Mexico, Cuba, and in separate 
inserted maps, Alaska, the Philippines, Hawaii, Central America, 
Porto Rico, etc.; 40x54 inches. $1.5 

3. Mileage map of C. F. A. and ites territory: 40x42 
inches. $1.00. 


4. Map of junction and terminal points in C. F. A. iteey and 
adjacent junction and terminal points: 38x30 inches. $1.0 


5. Map of percentage groups in Central Freight Anode ter- 
ritory for eastbound freight rates: 40x42 inches. $1.0 


6. Map of percentage groups in Central Freight ata, ter- 
ritory for onthead freight rates: 40x42 inches. $1.00. 


7. Map showing groupings of eastern and middle western points 
on traffic destined to Transcontinental Freight Bureau territory: 
26x38 inches. $1.00. 


8. Map of southbound rate groups in Trunk Line territory: 40x42 
inches. $1.00. 


9. Map of eastbound rate groups in Trunk Line and New England 
territories: 40x42 inches. $1.00. 


10. Map of westbound rate — in Trunk Line and New Eng- 
land territories: 37x41 inches. $1.0 


11. Revised Chicago Switching oll Map. $1.00. 
Send remittance with order to 


THE TRAFFIC WORLD 
418 South Market Street Chicago, Illinois 
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Let THE DAILY TRAFFIC WORLD 


provide you with a 


WASHINGTON 


3 NEW ELECTRIC LINERS 


ALL 33,000 TONS IN SIZE 


REPRESENTATIVE 


at a fraction of the cost of keeping 


your own man there 


There have probably been many occasions when 
you have wished you had a trained traffic represent- 
ative in Washington to look after your interests— 
someone who could keep in close personal contact 
with all governmental departments, more especially 
the Interstate Commerce Commission, who could 
dig out the particular information you need, or send 
you copies of decisions, proposed reports, or 
citations from the records; someone with complete 
knowledge of and easy access to the hundreds of 
thousands of documents filed in the National 
Capital; a specialist who would give you the 
benefit of his special training through opinions on 
loss and damage claims or information about pro- 
cedure, or, perhaps, some assistance in preparing 
your cases by supplying rate histories and other 
exhibits; someone who would watch any particular 
rate in which you looked for a change, who would 
advise you promptly of any new complaint filed, the 
issuance of a suspension order, or the granting of 
sixth section permission. 


You may not have been able to get just the man or 
the service you wanted. Or, perhaps, you didn’t 
have enough of this sort of work to justify the large 
expenditure. Here, then, is your opportunity to 
obtain for yourself and your organization the 
advantages outlined above. 


When you enter your subscription for THE DAILY 
TRAFFIC WORLD and TRAFFIC BULLETIN, the 
facilities of our Special Service Department in 
Washington are placed at your disposal. Our 
staff in Washington is made up of men who have 
had years of training in rate analysis, traffic prob- 
lems, and interstate commerce, as well aslaw. They 
are in daily contact with the Interstate Commerce 
Commission and all departments of the government. 


You can turn your particular problems over to them 
with full confidence that it will receive their 
prompt, personal attention. And, best of all, the 
expense is reasonable because it is spread over a 
large number of organizations whose service re- 
quests are ‘grouped’ to minimize costs, providing 
a service of the highest standard at low cost. The 
daily reports will supplement these services by 
bringing to your attention any unexpected action 
that might otherwise escape you. 


The DAILY service is the busy traffic man’s right hand 
man. It is the ideal combination of a prompt, all- 
inclusive news service and a complete group of 
personal traffic services. 


Send for sample copies, and more information about 
the special services which are included with every 
subscription. 


THE DAILY TRAFFIC WORLD 


and TRAFFIC BULLETIN 


Published by 


The Traffic Service Corporation 
418 South Market Street Chicago 


S.S. CALIFORNIA S.S. VIRGINIA 
S.S. PENNSYLVANIA 


Itinerary: New York-Havana- Panama Canal-Balboa- 
San Diego (Westbound)-Los Angeles-San Francisco. 
Regular fortnightly sailings. 13 Days Coast-to-Coast in 
either direction. Thoroughly modern freight facilities 
and refrigerated storage. Luxurious Passenger accom- 
modations. Special garage decks for carrying 
automobiles uncrated as baggage. 


Proposed Sailing Dates 
Westbound Eastbound 
from New York SromSanFrancisco—*Los Angeles 
Virginia . . . July 23; Sept. 3 California . . July 30: Sept. 10 
Pennsylvania. Aug. 6; Sept. 17 Virginia ... Aug. 13; Sept. 24 
California . . Aug. 20; Oct. 1 Pennsylvania. Aug. 27; Oct. 8 


and fortnightly thereafter 
*from Los Angeles 2nd day following 


fonama facifie line 


* ALL NEW STEAMERS * 
INTERNATIONAL MERCANTILE MARINE COMPANY 


Pier 61 North River, New York City 1 Broadway, New York City 
Tel. Digby 4-5800 
> Boston, 84 State Street 
Philadelphia, 1616 Walnut Street Baltimore, Baltimore Trust Bidg. 
San Francisco, 687 Market St. Los Angeles, 548 8. Spring St. 
Cleveland, 616 E. Superior Ave. San Diego, 1030 Fourth St. 


In present day business, time is the 

vital factor. Getting your goods to 

the buyer as speedily as possible builds 

business for you. American Mail Line 

President Liners travel the short, fast 
route to and from the Orient. Sched- 
ules are regular and dependable, person- 
nel is alert and competent. Route your 
cargoes via American Mail Line for 
speed and safety. 


In addition, a fleet of fast cargo liners 
makes frequent sailings to Japan, China 
and the Philippines. 

For full information, apply{desk No. 6 


32 Broadway .....--.+-+ eeeewees New York 
1714 Dime Bank Bldg Detroit 
110 S. Dearborn St Chicago 
Union Trust Bldg. Arcade Cleveland 


General Freight Office 
740 Stuart Building Seattle 


AMERICAN 
MAIL LINE 


76 offices in 22 countries at your service 
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If you could 
be certain that 


no change in rates 
no change in classification 
no change in transit privileges 


no change in service charges 
and regulations 


could possibly take effect without your know- 
ing about it in advance, wouldn't you be glad 
to set aside a few minutes each week to get 
the advance information? 


This is the opportunity offered to you in THE 
TRAFFIC BULLETIN—the companion paper of 
THE TRAFFIC \WORLD—published through the 
co-operation of the Interstate Commerce Com- 
mission, the American Railway Association, the 
classification committees, and the territorial rate 
committees. It is mailed to shippers and carriers 
every Saturday morning. 


THE TRAFFIC BULLETIN is the completing link 
in the present rate-making machinery. Through 
its columns shippers get advance notice of 
changes in the carriers’ rates and services so 
that they may prepare for those changes or, if 
need be, file their objections or concurrences 
with the proposals. 


There is no guess work in THE TRAFFIC BUL- 
LETIN. _ You know exactly what you are get- 
ting. You can depend on its accuracy and 
completeness. You can take full advantage of 
the economies that come with up-to-the-minute 
knowledge of changes and developments. 


As a subscriber, you will receive fifty-two 
issues, four of which include the quarterly 
dockets of the Consolidated Classification Com- 
mittee. We invite you to share in the benefits 
of this service. Write for a sample copy and 
further particulars to 


THE TRAFFIC BULLETIN 


418 S. Market St., Chicago 


"Sos — 20—Denver, Colo.—Chairman Porter and Examiner Koch: 
508—Public Utilities Commission of State of Idaho vs. O. S. L. R 
R. et al. (and cases grouped therewith). (Further hearing.) 


July 20—Washington, D, C.—Examiner Sullivan: 
Finance No. 9422—Application Union Pacific R. R. for authority 
to acquire control, by lease, of railroads of Oregon Short Line 
= : — _ & N. Co., L. A. & S. L. R. R. and St. J. g 
y 


July 20—Moline, Ill—Examiner Fuller: 
14472—Dolese Bros. Co. et al. vs. oe. Fe et al. 
oe Gravel Co. vs. C. R. & P. Ry. et al. 
17789—Missouri Gravel Co. vs. C. B. - 'Q. R. R. et al. 
Shearing). Gravel Co. vs. C. B. & Q. R. R. et al. (adjourned 

earing). 


y 20—Washington, D. C.—Examiner Curtis: 
* Ad and S. 3765 and two sup. orders—Iron pipe from Ohio and Pa, 
to Cc. F. A. points. 


July 21—Chicago, Ill—Examiner Rogers: 
20769—In re refrigeration charges on fruits, vegetables, berrics ang 
melons from west. 


July 25—Argument at Washington, D. C.: 

* Finance No. 8896—Gulf & West Texas Ry. construction. 

* Finance No. 9036—Chicago Great Western R. R. proposed abandon- 
ment and operation. 


July 25—Dallas, Tex.—Examiner Davis: 

* Finance No. 9410—Application C. R. I. & P. Ry. and its subsidiaries 
for authority to consolidate their properties under section 5 of 
the interstate commerce act; and of the C. R. I. & P. Ry. to 


extend its operations over certain lines. 


July 25—Washington, D. C.—Examiner Walton: 

* 25170—Accounting of capital items (in re A. C. L. R. R. Co. and 
A. B. & C. Ry. Co.) (adjourned hearing, for purpose of stipulat- 
ing certain documents and the fixing of brief dates. The taking 
of oral testimony on both sides has been concluded). 


July 25—Washington, D. C.—Examiner Glenn: 
say AN Lime and Stone Co. et al. vs. Penna. R. R. et al, 
July 25—Washington, D. C.—Examiner Curtis: 
‘yg & S. 3757—Building material in the south and southwest. 
July 26—Argument at Washington, D. C.: 
* Finance No. 9083—Burlington- Rock Island R. R. abandonment. 
July 26—Washington, D. C.—Examiner Lawton 
Fourth Section Application No. 14716, as caanted, filed by W. §S. 
Curlett. 
July 27—Denver, Colo.—Examiner Fuller: 
24924—-Carpenter- Hiatt Sales Co. et al. vs. A. T. & S. F. Ry. et al. 
(adjourned hearing). 
July 27—Washington, D. C.—Examiner Curtis: 
. & & 3774—Exceisior in official territory. 
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NOW READY | 


The Relations Between 


Transportation, Production 
and Marketing 


A reprint in booklet form of the forty-six articles 
written for THE TRAFFIC WORLD by Lewis C. 
Sorrell, Professor of Transportation, University 


of Chicago. 
PRICE 50 CENTS 


Other booklets and manuals for the traffic man: 


Fourteen Articles on Current Transportation Subjects, 
by Lewis C. Sorrell, 25 cents 
Freight Tariffs, by G. Lloyd Wilson, 50 cents 


Prices for the following: 50 cents each; two for 75 cents; 


three or more, 35 cents each. i 

Demurrage Tariffs------..-----....-- by G. Lloyd Wilson : 

Peeight Reuting-——_..--- 222 o- oe eno nnn by J. D. Collier 

Diversion and Reconsignment--------- by G. Lloyd Wilson i 

Transit Services and Privileges-------by G. Lloyd Wilson i 

Personnel of Railroad Traffic Departments i 
sn meetin niente tes by Charles E. Parks 
Special Freight Services-------------- by G. Lloyd Wilson 


Terminal Freight Services and Allowances, 2 volumes 
y G. Lloyd Wilson 


Send remittance with order to 


THE TRAFFIC WORLD 


418 South Market Street Chicago, Illinois 
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TRAFFIC MANAGERS 
























T. J. MCLAUGHLIN Traffic 
TRAFFIC COUNSELOR 
Interstate Commerce and State Commission Cases and 
Departmental Service Commerce 
713 Mills Bldg. Specialists 


WASHINGTON, D. C. 
HENRY J. SAUNDERS 














Valuation CONSULTING ENGINEER 
Cost and Statistical Analyses—Matters Relating 
Experts te Rates—Censolidatiens and Valuatiens 


643 TRANSPORTATION BLDG. 
WASHINGTON, D. C. 


ATTORNEYS AT LAW 


Practicing HARRY C. AMES 


before the 
INTERSTATE pric nag ey ly ae 


COMMERCE Fermerly Attorney and Examiner 


Interstate Cemmerce Commissien 
COMMISSION Transportation Bldg., Washington, D. C. 


H. D. DRISCOLL 


Commerce Counsel 
and Attorney 
Philcade Building, Tulsa, Oklahoma 


Oklahema City Office, Petroleum Bldg. 
Washington Office, Southern Bldg. 






Southern Steamship Company 


(Pioneer Steamship Line to Houston) 
OPERATING FAST FREIGHT SERVICE 
BETWEEN 


Philadelphia, Pa., and Houston, Tex. 


SAILINGSs 


From Philadelphia . . Wednesdays and Saturdays 
From Houston ...... Mondays and Thursdays 


Quick Dispatch Thru Package Cars 


GENERAL OFFICES: 
1360 Broad Street Station Bldg., PHILADELPHIA, PA. 







Low Rates 









WHAT TO EXPECT... when 
you route via “NortH WESTERN. 


Over 10,000 Miles of 
Perfectly Equipped 
Railway in 
Illinois, Wisconsin, 
Michigan, Minnesota, 
Iowa, Nebraska, 
So. Dakota, No. Dakota 
Wyoming 





An alert and efficient freight per- 
sonnel that has back of it up-to- 
date equipment and all the modern 
facilities for rendering a fast, de- 
pendable shipping service ... a 
combination that is ideally suited 
to the exacting requirements of 
present day business. 







For full information ask any 
C. & N. W. Ry. Representative 


CHICAGO & NorTH WESTERN Ry. 
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CALMAR LINE 


INTERCOASTAL SERVICE 


ARRIVES 





Voy- e————————————  _ n—iEO ey ae 
STEAMER | age Phila- Les Sun Seattle 
No. |Baltimore' delphia | Angeles |Prancisce Oakland | Portland — 


9Wi June 25/June 29/July 21)July 25/July 27/July 31jAug. 
16WiJuly 16|/July 20/Aug. 11/Aug. 15j/Aug. 17|/Aug. 21/Aug. 24 
PORTMAR | 9WiAug. 6/Aug. 10/Sept. 1/Sept. 5)Sept. 7|Sept. 11|Sept. 14 






Subject to change and/or cancellation without notice, as regards steam- 
ers’ arrival and departure dates, and to company’s right to omit scheduled 
ports and/or add other ports. 


“C” LINE RATES Apply 


(The lowest Intercoastal rates) 


Calmar Steamship Corporation 


For Information regarding rates, ete., apply to nearest office: 
MOORE & McCORMACK CO., INC., page dee! & HOYT, LTD., Agents 
Gen ) Los Angeles, ats 410 Chamber of Com- 
Baltimore, Md., 15 8. Gay St. 
ist and Market Sts. 


$8 merce 
bw yg 140 S. Dearborn St. Oakland, Cal, 
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July 28—Harrisburg, Pa.—Examiner Hosmer: 
* 25385—Intrastate class rates in Pennsylvania. 


July 29—San Antonio, Tex.—Examiner Davis: 
* Finance No. 9420—Application San Antonio Southern Ry. to abandon 
a line between Jourdanton and Christine, Tex. 


August 1—Gonzales, Tex.—Examiner Davis: 

* Finance No. 9283—Joint application San Antonio & Aransas Pass 
Ry. and T. & N. O. R. R. to abandon a line of railroad between 
Shiner Junction and Gonzales, Tex. 


August 2—Glacier National Park, Mont.—Chairman Porter and Ex- 
aminer Koch: 
* 23640—Rates on petroleum and petroleum products within state of 
Montana. 
* 23658 (and Subs. 1 and 2)—White Eagle Oil Corp. vs. B. A. & P. 
Ry. et al. (further hearing). 
25312—Continental Oil Co. vs. C. B. & Q. R. R. et al. 


August 2—Helena, Mont.—Chairman Porter and Examiner Koch: 
23508—Public Utilities Commission of State of Idaho vs. O. S. L. 
R. R. et al. (and cases grouped therewith) (further hearing). 


August 2—Washington, D. C.—Examiner Shinn: 
Fourth Section Application No. 14485, as amended, filed by Jones, 
Curlett, Van Ummersen, Galligan, Boyd and Tilford, agents. 


August 4—Navasota, Tex.—Examiner Davis: 

* Finance No. 9398—Joint application of Houston & Texas Central 
R. R. and Texas & New Orleans R. R. for permission to abandon 
a line of railroad extending from Nelleva Jct. in a general north- 
erly direction to Mexia Jct., Tex. 


August 4—Washington, D. C.—Examiner Fuller: 

* 24856 (and Sub. 1)—Pet Milk Co. vs. B. & A. R. R. (N. Y. C. R. R., 
lessee) et al. 

August 8—New Orleans, La.—Examiner Davis: 

* Finance No. 9402—Application Louisiana Southern Ry. for authority 
to construct an extension of its line in New Orleans, La. 

August 9—Washington, D. C.—Examiner Shinn: 

* Fourth Section Application No. 14781—Cyanamid from Niagara Falls, 
Ont.—Filed by W. S. Curlett. 

August 9—Washington, D. C.—Examiner Shinn: 

Fourth Section Application No. 14701i—Cyanamid from Niagara Falls, 

Ont. Filed by B. T. Jones. 


ae ne Lake City, Utah—Chairman Porter and Examiner 
och: 
* 10856—Utah State Automobile Assn. vs. A. T. & S. F. Ry. et al. 
(further hearing). 
| & S. 3743—Petroleum from North Pacific coast ports to Idaho. 
23508—Public Utilities Commission of State of Idaho vs. O. S. 
R. R. et al. (and cases grouped therewith) (further hearing). 
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175,000 Square Feet Floor Space 
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a {~2A Virginia Bonded Warehouse Corp. 
= 1709 East Cary Street 
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All in One Book! 
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ee oo Lake City, Utah—Chairman Porter and Examiner 
och: 
23508—Public Utilities Commission of State of Idaho vs. O. S. L 
R. R. et al. (and cases grouped therewith) (further hearing). 
August 16—Washington, D. C.—Examiner Kephart: 
Finance No. 3626—Excess income of B. & Ar. R. R. 

August 17—Lake City, Colo.—Public Utilities Commission of Colorado; 

* Finance No. 9386—Application D. & R. G. W. R. R. for permission 
to eae a branch line extending from Lake Jct. to Lake City, 
Colo. 

August 18—Washington, D. C.—Examiners Hurley and Peyser: 

* 24890—Transit on vegetable oils in southern territory (adjourned 
hearing) (this hearing will not be had unless request by parties 
received on or before August 6). 

September 6—Washington, D. C.—Examiner Conway: 

Finance No. 3633—Excess income of B. & L. E. R. R. 
Finance No. 3966—Excess income of Union R. R. (Pittsburgh, Pa.), 

September 6—Washington, D. C.—Examiner Hays: 

Finance No. 3719—Excess income of E. J. & E. Ry. 
September 7—Washington, D. C.—Examiner Waterbury: 
— No. 3703—Excess income of Doniphan, Kensett & Searcy 
r. 
September 7—Washington, D. C.—Examiner Norpel: | 
Finance No. 3958—Excess income of Tucson, Cornelia & Gila Bend 
mB i 
September 7—Washington, D. C.—Examiner Woodrow: 
Finance No. 3976—Excess income of Virginian Ry. 

September 8—Washington, D. C.—Examiner Wilkinson: 

Finance No. 3711—Excess income of East Broad Top R. R. & Coal 
Co. 

September 8—Washington, D. C.—Examiner Johnson: 

Finance No. 3825—Excess income of McCloud River R. R. 

September 8—Washington, D. C.—Examiner Warren: 

Finance No. 6360—Excess income of Tooele Valley Ry. 

September 12—Washington, D. C.—Examiner Bradford: 

Finance No. 3774—Excess income of Jackson & Eastern Ry. 

September 13—Washington, D. C.—Examiner Boat: 

Fourth Section Application No. 14668, filed by S. P. Co. (S. P. S.§., 
Lines ‘“‘Morgan Line’’). 
Fourth Section Application No. 14671—Filed by Mallory S. S. Co. 

September 19—Washington, D. C.—Examiner Brinkley: 

Finance No. 3689—Excess income of Dayton-Goose Creek Ry. 

Cagpenter 22—-Washington, D. C.—Examiner Walter: 
inance No. 6692—Alton & Eastern R. R. excess income. 

September 26—Washington, D. C.—Examiner Cassidy: 

24782—Southern Kraft Co. et al. vs. A. S. & Y. Ry. et al. (adjourned 
hearing). 

September 27—Atlanta, Ga.—Examiner Mattingly: 

1. & S. 3130 (part 11)—Stone, southwestern rates, and consolidated 
southwestern cases (adjourned hearing). 

October 5—Oklahoma City, Okla—Examiner Mattingly: 

1. & S. 3130, part 11—Stone, southwestern rates, and consolidated 
southwestern cases (adjourned hearing). 
25073—Cold Springs Granite Co., Inc., vs. A. T. & S. F. Ry. et al. 








RAILROAD EMPLOYMENT 


Class I railroads reported having 1,081,596 employes as of 
the middle of May, as compared with 1,086,662 as of the middle 
of April, according to the monthly statement on railroad em- 
ployment prepared by the Bureau of Statistics of the Com- 
mission. Compared with May, 1931, the May employment this 
year showed a decrease of 19.12 per cent. The number of 
employes by groups in May, with the percentage decrease as 
compared with May last year in each instance, follows: Execu- 
tives, officials, and staff assistants, 13,864; 11.40; professional, 
clerical, and general, 189,976; 16.62; maintenance of way and 
structures, 236,757; 23.21; maintenance of equipment and stores, 
289,654; 18.58; transportation (other than train, engine, and 
yard), 135,992; 16.20; transportation (yardmasters, switch tend- 
ers, and hostlers), 14,535; 18.97; transportation (train and engile 
service), 200,818; 19.53. 



















ee QPurwan an 
i\@® Poar Cries $ F; —Stamford, South Norwalk, Bridgeport 
THRU RATES “— eer ett Cts | emsmame Samus New Landon and Nerwich, Conn 
AND A or Serie ae To—C. F. A., W. T. L., Inter-Mountain, 
DIRECT ; %: iin om CLYDE, OLD ronson SAVANNAH, 
e - Smecron Denar * \ dj lewerr Cory ° » 
FR fourteen WoRWwicH Via—MIALLORY and MORGAN S. S. LINES 





Gacenwicrg, 
Poar cnesres 


WATER 
ROUTE 


-— —— — =e ae oe oe 






——— — . 
—— ee eee ee ee 






THAMES RIVER LINE, INC. 


} eerie —_ Pier 31 E. R. NEW YORK CITY 
ERNEST E. FUCHS, Vice-Pres. 
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